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SECTION–A(10×1=10Marks)AnswerTenQuestions

	1
	State the meaning of Derivatives.

	1
	K1
	CO1

	2
	State the meaning of Arbitrage
	1
	K2
	CO1

	3
	State the meaning of  Hedging
	1
	K1
	CO2

	4
	Summarize systematic risk.
	1
	K2
	CO2

	5
	State the meaning of Price Bounds
	1
	K1/K2
	CO3

	6
	What is futures.
	1
	K2/K2
	CO3

	7
	What is speculation.
	1
	K1
	CO4

	8
	what is the role of writer 
a call option	
	1
	K2
	CO4

	9
	What is Swaps?
	1
	K1
	CO5

	10
	Write short notes on Greek options.
	1
	K2
	CO5

	11
	State the meaning of T-Bill.
	1
	K1/K2
	CO3

	12
	Show the meaning of  Short Futures.
	1
	K1/K2
	CO4



SECTION–B(5X5=25Marks) Answer any Five Questions

	13
	Apply the Salient Features of Futures
	5
	K3
	CO1

	14
	Analyze the different methods used to calculate interest rates.
	5
	K4
	CO2

	15
	Explain the central limit theorem
	5
	K3
	CO3

	16
	 Analyze the binomial model used for option pricing.
	5
	K4
	CO4

	17
	Explain the role of new York Mercentile exchange
	5
	K3
	CO5

	18
	 Analyze the differences between Treasury Bill futures and Treasury Bond futures.
	5
	K3/K4
	CO3

	19
	Analyze the valuation process of interest rate swaps.

	5
	K3/K4
	CO5



SECTION– C(4 X10=40Marks)Answer any Four Questions

	20
	
Evaluate why derivatives are important in financial markets. Explain how forward and futures help in reducing risk with examples.
	10
	K5
	CO1

	21
	Evaluate MeanVariance PortfolioTheory.
	10
	K6
	CO2

	22
	Evaluate the usefulness of interest rate futures in managing interest rate risk.
	10
	K5
	CO3

	23
	Design A Simple Option Strategy Using Call Or Put Options. Explain The Payoff And Profit For The Buyer And Seller With Easy Examples.
	10
	K6
	CO4

	24
	Evaluate The Growth Of Commodity Markets In India.
	10
	K5/K6
	CO5

	25
	Explain How Tools Like Var ,Swaps Or Fras Help In Managing Risk In Simple Manner.
	10
	K5/K6
	CO5

	KnowledgeLevelasperBloomTaxonomy
K1–Remember;K2–Understand;K3-Apply;K4–Analyse,K5-Evaluate;K6- Create
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