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	Question
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	( CO )

	No
	
	
	(K1 – K6)
	(CO1-CO5)



SECTION – A (10×1=10 Marks) Answer Ten Questions

	1
	Define Derivatives
	1
	K1
	CO1

	2
	Outline Hedgers.
	1
	K2
	CO1

	3
	Describe initial margin in futures trading?
	1
	K1
	CO2

	4
	Infer systematic risk.
	1
	K2
	CO2

	5
	What is a Treasury Bill futures contract?
	1
	K1/K2
	CO3

	6
	Define Put–call parity.
	1
	K2/K2
	CO3

	7
	Distinguish between hedging and Speculation.
	1
	K1
	CO4

	8
	Define option payoff and option profit.
	1
	K2
	CO4

	9
	What is NYMEX
	1
	K1
	CO5

	10
	Define a Commodity Derivative.
	1
	K2
	CO5

	11
	What is meant by tailing the hedge?
	1
	K1/K2
	CO3

	12
	What is Ito’s Equation
	1
	K1/K2
	CO4



SECTION – B (5 X 5 = 25 Marks) Answer any Five Questions

	13
	Explain the salient features of trading in futures contracts
	5
	K3
	CO1

	14
	Explain the relationship between risk and return under the Capital Asset Pricing Model (CAPM).

	5
	K4
	CO2

	15
	Discuss the basic trading strategies using options.
	5
	K3
	CO3

	16
	Explain Ito’s Equation and its importance in financial modeling
	5
	K4
	CO4

	17
	Discuss the growth and structure of commodity markets in India.
	5
	K3
	CO5

	18
	Explain interest rate risk and discuss the methods of measuring interest rate risk.
	5
	K3/K4
	CO3

	19
	Explain Option Greeks in detail
	5
	K3/K4
	CO5



SECTION – C (4 X 10 = 40 Marks) Answer any Four Questions

	20
	Explain the Functions of Derivative Market
	10
	K5
	CO1

	21
	Critically examine the mean–variance portfolio theory and its key assumptions.
	10
	K6
	CO2

	22
	Explain the concept of Brownian motion and its relevance in financial modeling.
	10
	K5
	CO3

	23
	Derive the Fokker–Planck equation and explain its role in determining stock price distribution.
	10
	K6
	CO4

	24
	Trace the evolution of commodity markets in India.
	10
	K5/K6
	CO5

	25
	Discuss the methods of computing VaR and its limitations.
	10
	K5/K6
	CO5

	Knowledge Level as per Bloom Taxonomy
K1 – Remember; K2 – Understand; K3- Apply; K4 –Analyse, K5-Evaluate; K6- Create
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