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CHENNAI – 40
END SEMESTER EXAMINATION– April / May 2026
Subject Name
Max. Marks: 75                                                                      TIME:3 Hrs
PART- A (10 × 1 = 10 Marks)
Answer any TEN questions.

1.	Tell about Sweat Equity Shares.                          

2.	Recall about Book Building    

3.	Write a note on Double Insurance 

4.	Tell about Social Responsibility Accounting 

5.	Recall Corporate Social Responsibility 

6.	The following balances are extracted from the books of Surya Life 	Insurance Corporation:
	Life Assurance Fund as on 31.03.03		₹ 60,00,000
	Net Liability as per Actuary’s Valuation	₹ 57,00,000
	Interim Bonus paid				₹   1,50,000
	From the above information, calculate the amount due to the policy holders.  

7.	Compute Commission Expenses to be shown in Schedule 2 of a Life Insurance company	
	Commission on Direct Business		₹ 93,000
	Commission on Reinsurance Accepted 	₹ 40,000
	Commission on Reinsurance Ceded		₹ 50,000

8.	P Ltd acquired 65% of Q Ltd on 01.10.2002. P & L A/c in the books of Q Ltd showed a debit balance of Rs. 40,000 on 01.04.2002. On 31-03-03, the balance sheet of Q Ltd showed P & L A/c balance of Rs. 1, 20,000. Calculate Capital Profits and Revenue Profits.
9.	Compute the amount to be appropriated out of premium for Reserve for unexpired risk from the following information relating to Marine Insurance:
	Premium received during the year ended 31.3.01	: Rs. 9,00,000
	Re-insurance premium paid				: Rs. 50,000
	Outstanding Premium					: Rs. 1,50,000

10.	H Limited purchased 75% of shares in S Limited on 1.7.01. On 31.12.01, the Balance Sheet of S Limited showed Reserve fund balance on 1.1.2001 Rs. 40,000. Profit earned during the year 2001 was Rs. 60,000. Preliminary Expenses written off Rs. 20,000. Calculate Capital profits and Revenue Profits.
11.	What is Forensic Accounting?
12.	Write a note on CSR Committee 

 

[bookmark: _Hlk206764822]PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13.	Ramesh Limited issued to the Public 5,000 shares of ₹ 100 each at a discount of 	5% payable as follows:
	On Application ₹ 25
	On Allotment ₹ 34
	On First and Final call ₹ 36.
Applications were received for 4,800 shares and all of these were accepted. All the money due was received except the first and final call on 300 shares, which were forfeited. 200 of these shares were re-issued at ₹ 90 per share as fully paid. Apply the principles of journalizing to pass the necessary journal entries in the books of the company.

14.	Analyse the given financial information and prepare the Balance Sheet of a company in the prescribed format.
		Particulars
	₹
	Particulars
	₹

	Goodwill
	1,50,000
	Investments
	2,00,000

	Share Capital
	5,00,000
	Reserves
	1,10,000

	Securities Premium
	15,000
	Preliminary Expenses
	10,000

	Profit & Loss A/c (Cr)
	25,000
	Debentures
	2,50,000

	Fixed Assets
	4,70,000
	Stock
	80,000

	Debtors
	60,000
	Cash at Bank
	30,000

	Unsecured Loan
	65,000
	Sundry Creditors
	35,000



15.	Explain the Need for Forensic Accounting 

16.	The Life fund of a Life Insurance company on 31. 3. 2007 showed a balance of Rs. 54,00,000. However, the following items were not taken into account while preparing Revenue Account for 2006- 07.
		Interest and Dividends accrued on Investments	20,000
		Income tax deducted at source on the above		  6,000
		Re-insurance claims recoverable			  7,000
		Commission on re-insurance premium paid		10,000
		Bonus in reduction of premiums			  3,000

[bookmark: _Hlk206764991]17.	The following are the Balance Sheet of H Limited and S Limited as on 31.3.87 are given below:

	Liabilities
	H Ltd
Rs.
	S Ltd
Rs.
	Assets
	H Ltd
Rs.
	S Ltd
Rs.

	Share Capital
Reserves
P & L A/c
Sundry Liabilities
	12,000
  3,000
  2,000
10,500
	  6,000
  2,000
  1,000
  3,000
	Sundry Assets
Investment:
6,000 shares in S Ltd
	20,000

  7,500
	12,000

     -

	
	27,500
	12,000
	
	27,500
	12,000


H Ltd has acquired shares in S Ltd on 31.3.87. 
Prepare Consolidated Balance Sheet as on 31.3.87.

18.	Explain the Objectives of Financial Reporting. 
19.	The following balances are extracted from the books of New Bharat Life Insurance Company Limited as on 31.3.2006.

	Particulars
	Rs
	Particulars
	Rs

	Life Assurance Fund (1.4.2005)
	15,00,000
	Claims paid during the year
	64,900

	Premiums 
	  4,96,000
	Annuities
	  2,050

	Consideration for annuities granted
	     15,000
	Bonus in reduction of premiums
	  1,600

	Interest & Dividends
	  1,00,000
	Medical fees
	  2,400

	Fines for revival of policies
	          750
	Surrenders
	  4,000

	Re-insurance premium
	     20,750
	Commission 
	18,650

	Claims outstanding 
( 1.4.2005)
	       4,500
	Management expenses
	22,000

	Income tax on dividends
	       8,500



	Prepare Revenue Account after making the following adjustments:
					       Rs. (‘000)
	Outstanding Balances:		
		Claims				14,000
		Premiums			  4,600
	Further Bonus for premium		  2,400
	Claims under reinsurance		  8,000

PART - C (4 × 10 = 40 Marks)
Answer any FOUR questions
20.	Niranjan Limited was registered with an authorized capital of ₹ 6,00,000 in Equity Shares of ₹10 each. The following is its Trial Balance on 31st March 1998.

	
	Dr
₹
	Cr.                      ₹

	Goodwill 
	    25,000
	        -

	Cash
	         750
	        -

	Bank
	    39,900
	        -

	Purchases
	 1,85,000
	        -

	Preliminary Expenses
	      5,000
	        -

	Share Capital
	        -
	 4,00,000

	12% debentures
	        -
	 3,00,000

	 P & L A/c (Cr)
	        -
	    26,250

	Calls-in-arrears
	      7,500
	       -

	Premises
	 3,00,000
	       -

	Plant & Machinery
	 3,30,000
	       -

	Interim Dividend
	    39,250
	       -

	Sales
	
	4,15,000

	Stock (1.4.97)
	    75,000
	

	Furniture
	      7,200
	-

	Debtors
	    87,000
	-

	Wages
	    84,865
	

	General Expenses
	      6,835
	-

	Fright and Carriage
	    13,115
	-

	Salaries
	    14,500
	

	Directors’ Fees
	      5,725
	

	Bad debts
	      2,110
	

	Debenture Interest Paid 
	    18,000
	

	Bills Payable 
	-
	    37,000

	Sundry Creditors
	
	    40,000

	General Reserve
	-
	    25,000

	Provision for Bad Debts
	-
	      3,500

	
	12,46,750
	12,46,750


 				
Develop a Statement of Profit & Loss Account and a Balance Sheet with proper working notes, after considering the following adjustments:
(i) Depreciate Plant and Machinery by 15%
(ii) Write off Preliminary Expenses
(iii) Provide for 6 months Interest on Debentures
(iv) Provide provision for Bad and Doubtful Debts at 5% on Sundry Debtors.
(v) Provide for Income Tax at 50%.
(vi) Stock on 31.3.1998 was ₹ 95,000.

21.	Discuss the advantages and disadvantages of Social Responsibility Accounting 

22.	The Sun Co., Ltd acquired 18,000 shares in the Moon & Co., Ltd on 1st Oct 1986. The Balance Sheets of the two companies as on 31st Dec 1986 were as under:

	Liabilities
	Sun Co.
Rs.
	Moon Co.
     Rs.
	Assets
	Sun Co.
Rs.
	Moon Co.
     Rs.

	Share Capital:
Shares of Rs. 10 each
General Reserve
P & L A/c
Creditors
	

2,50,000
50,000
30,000
20,000
	

2,00,000
40,000
20,000
10,000
	Fixed assets

Shares in Moon Co. Ltd.,
	1,00,000


2,50,000


	2,70,000


Nil

	Total
	3,50,000
	2,70,000
	
	3,50,000
	2,70,000



The Profit & Loss account of the Moon & Co Ltd have a credit balance of Rs. 6,000 on Jan 1st 1986 acquired evenly through the year. Prepare the Consolidated Balance Sheet as on 31.12.1986.

23.	The following Trial Balance was extracted from the books of New Bharat 	Life Insurance Company Limited as on 31.12.1989.

	
	Dr ( Rs)
	Cr. (Rs.)

	Paid Up Share Capital
Life Assurance Fund on 1.1.89
Dividends paid
Bonus to Policy Holders
Premiums Received
Claims Paid
Commission Paid
Management Expenses
Mortgages in India
Interest & Dividends Received
Agent’s Balances
Freehold Premises
Investments
Loan on Company’s Policies
Cash on Deposit
Cash in Hand
Surrenders
	     -------
    -------
    15,000
    31,500
   -------
 1,97,000
      9,300
    32,300
 4,92,200
     -------
       9,300
     40,000
23,05,000
  1,73,600
     27,000
       7,300
       7,000
	   1,00,000
 29,72,300


   1,01,500




  1,72,700

	
	33,46,500
	33,46,500

	
	
	



Prepare the company’s Revenue Account for the year ended 31.12. 1989 and construct its Balance Sheet as on that date after taking the following matters into consideration:
						               Rs.
a) Claims admitted but not paid		9,300
b) Management expenses due		   200
c) Interest accrued		         19,300
d) Premiums outstanding	       	         12,000.

24.		Explain the Provisions relating Indian Accounting Standards 5 and 19

25.	A Limited Company issued a prospectus inviting applications for 2,000 shares of 	Rs.10 each at a premium of Rs.2 per share payable as follows:
		On Application Rs.	2
		On Allotment	Rs.	5 (including Premium)
		On First call	Rs.	3	
		On Final Call 	Rs.	2
Applications were received for 3,000 shares and pro rata allotment was made on the applications for 2,400 shares. Rajesh to whom 40 shares were allotted failed to pay the allotment money and on his subsequent failure to pay the first call his shares were forfeited. Madhavan, the holder of 60 shares failed to pay the two calls, and his shares were forfeited after the second call. Of the forfeited shares, 80 shares were sold to Krishna credited as fully paid for Rs.9 per share, the whole of Rajesh’s shares being included. Show journal entries in the books of the Company.

*************



