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CHENNAI – 40
END SEMESTER EXAMINATION– April/May 2025
CORPORATE ACCOUNTING
Max. Marks: 75                                                                      TIME:3 Hrs
PART- A (10 × 1 = 10 Marks)
Answer any TEN questions.

1. What is buy-back of shares?                                 
2. What is forfeiture of shares?           
3. Define Life Assurance Fund.
4. Compute commission expenses to be derived in Schedule 2 of the Life insurance company
Commission on direct business	46,500 
Commission on reinsurance accepted 20,000 
Commission on reinsurance ceded	 25,000
5. Mr. X, a shareholder in K Ltd, holding 1500 shares of Rs.10 each.   Paid Rs. 2 and Rs.3 per share on application and allotment respectively but failed to pay Rs. 3 and Rs. 2 per share for 1st and 2nd calls respectively. His shares were forfeited. Give Journal entry for recording the same.
6. Cost of investment ₹9,00,000; Share of net assets ₹8,40,000. Find cost of control.
7. What is Human Resources Accounting?
8. State any one objective of Financial Reporting.
9. Write the formula for Conversion Factor under CPP Method.
10. Define CSR Committee.
11.  Calculate Life Assurance Fund after adjustments.
a) [bookmark: _Hlk219572241]Revenue Account balance ₹8,50,000
b) Outstanding premium ₹25,000
c) Bonus in reduction of premium ₹7,000
d) Claims intimated but not admitted ₹15,000
12. Draft the format for calculating Cost of Control.

[bookmark: _Hlk206764822]PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. A Ltd has equity share capital of ₹60,00,000 and reserves of ₹28,00,000. The company proposes to buy back 25% of its equity shares at ₹18 per share. Premium on buy-back to be met from Securities Premium Account. Pass journal entries and prepare Balance Sheet after buy-back. 
   14. The revenue account of a life Assurance Co. for the year ended 31.3.25 showed a balance of Rs 54,00,000. It was found that the following had been omitted from the accounts:
a. Interest accrued on investments Rs 39,000; Income tax to be deducted thereon estimated at Rs 10,500.
b. Outstanding premiums Rs 32,000.
c. Bonus utilized for reduction of premium Rs. 6750.
d. Claims intimated but not admitted Rs 17,400.
Claims covered under the reinsurance Rs 6,500. Show the correct Life Assurance Fund.
15. H Ltd acquired 80% shares of S Ltd at a cost of ₹16,00,000.
Net assets of S Ltd were ₹18,50,000.
Calculate cost of control and minority interest.
16. A company purchased land for ₹15,00,000 on 1.1.2019 when general index was 100.It sold the land on 1.1.2024 for ₹36,00,000 when general index was 210.
Ascertain profit under:
(a) Historical Cost Method
(b) CPP Method
17. Explain the objectives of Financial Reporting.
18. Explain the objectives of Social Accounting.
19. H Ltd acquired 3,000 equity shares in S Ltd. on 1st April 2023. On 31st December 2023 the Balance Sheet of S Ltd. was as follows:
	Liabilities
	Rs
	Assets
	Rs

	Share Capital
4,000 equity shares of Rs. 100 each. General Reserve on 1.1.23
Profit & Loss A/c Balance  on  1.1.23
20,000
Profit	for	2023
80,000

Sundry creditors
	4,00,000

80,000

1,00,000



60,000
	Sundry assets
	6,40,000

	Total
	6,40,000
	Total
	6,40,000



[bookmark: _Hlk206764991]PART - C (4 × 10 = 40 Marks)
Answer any FOUR questions
20. The following is the Balance sheet of X Ltd as on 31.3.2025.
	Liabilities
	Rs.
	Assets
	Rs.

	Issued and paid-up
	
	Land &
	12,60,000

	capital:
	
	Buildings
	

	6,00,000 equity
	90,00,000
	Plant &
	47,00,000

	shares of Rs. 10
	
	Machinery
	

	each
	
	Furniture &
	7,00,000

	General Reserve
	25,00,000
	Fittings
	

	Securities Premium
	15,00,000
	Investments
	7,40,000

	12% Debentures
	
	Stock
	24,00,000

	Sundry Creditors
	28,00,000
	Sundry debtors
	11,80,000

	
	9,20,000
	Cash & bank
	

	
	
	balance
	47,40,000

	Total
	1,57,20,000
	Total
	1,57,20,000


On 1.4.2025, the shareholders of the company have approved the scheme of buy- back of equity shares as under:
a. 20% of the equity shares would be bought back at Rs. 18 per share.
b. General reserve balance may be utilized for the purpose.
c. Premium paid on buy back of shares be met from securities premium account.
d. Investments would be sold for Rs. 6,80,000.
Pass journal entries to record the above transactions and prepare the balance sheet of the company immediately after the buy-back of shares.
21. From the following balances extracted from the books of the LIC as at 31.3.06, prepare a Revenue A/c for the year ending 31.3.2006 in the prescribed form:
	Particulars
	Rs (in '000)
	Particulars
	Rs (in '000)

	Claims by death
	3,30,000
	Life Assurance fund (1.4.05)
	63,31,000

	Claims by maturity
	2,15,000
	Premiums
	20,65,000

	Agents & Canvasser's allowance
	26,500
	Bonus in reduction of premiums
	1,000

	Salaries
	44,200
	Income tax on interest and dividends
	5,700

	Travelling expenses
	1,200
	Printing & Stationery
	13,900

	Directors fees
	8,700
	Postage & telegrams
	14,300

	Auditor's fees
	1,000
	Receipt stamps
	2,300

	Medical fees
	52,000
	Reinsurance premiums
	40,950

	Commission
	2,18,000
	Interest & Dividend (Gross)
	2,72,000

	Rent
	2,800
	Policy renewal fees
	9,600

	Law charges
	200
	Assignment fees
	540

	Advertising
	4,300
	Endowment fees
	690

	Bank charges
	1,500
	Transfer fees
	1,400

	General charges
	2,000
	—
	—

	Surrenders
	47,500
	—
	—


Provide Rs. 1,500 Thousands for depreciation of furniture and Rs. 2,20,000 Thousands for depreciation on investments.
22. From the following Balance Sheet relating to H Ltd. and S Ltd. prepare a consolidated Balance Sheet.Balance Sheet as on 31.03.2025
	Liabilities
	H Ltd. Rs.
	S Ltd. Rs.
	Assets
	H Ltd. Rs.
	S Ltd. Rs.

	Share capital (Shares of Rs. 10 each)
	10,00,000
	2,00,000
	Sundry fixed assets
	8,00,000
	1,20,000

	Profit and Loss A/c
	4,00,000
	1,20,000
	Stock
	6,10,000
	2,40,000

	Reserves
	1,00,000
	60,000
	Debtors
	1,30,000
	1,70,000

	Creditors
	2,00,000
	1,20,000
	Bills receivable
	10,000
	-

	Bills payable
	-
	30,000
	Shares in 'S Ltd.'
	1,50,000
	-

	Total
	17,00,000
	5,30,000
	Total
	17,00,000
	5,30,000


(a) All profits of S Ltd. have been earned after the shares were acquired by H Ltd. But there was already a reserve of Rs. 60,000 on that date. 
(b) All the bills payable of S Ltd. were accepted in favour of H Ltd. 
(c) The stock of H Ltd. includes Rs. 50,000 purchased from S Ltd. The profit added was 25% on cost.
23. A real estate company started with a capital of Rs. 25,00,000 which was invested in urban land on 1.1.2019. On that date the general price index was 100 and specific price index for land was 200. The company had no other transactions, and it sold the land on 1.1.2024 on which date the general price index was 180 and the specific price index was 420. The sale price of the land was Rs.
90,00,000. You are required to ascertain profit under (1) Historical cost (2) CCA method and (3) CPP method.
24. Explain AS-20 – Earnings Per Share with illustrations.

25. The Lion Manufacturing Company Ltd. Chennai was registered with a nominal capital Rs. 12,00,000 in equity shares of Rs. 10 each. The following is the list of balances extracted from its books on 31st Match 2024.
	
	Rs.
	
	Rs

	Premises
	6,00,000
	Sales
	8,30,000

	Stock (1.4.23)
	1,50,000
	6% debentures
	6,00,000

	Furniture
	14,400
	Profit & loss A/c (Cr)
	29,000

	Calls-in-arrears
	15,000
	Bills payable
	

	Plant & Machinery
	6,60,000
	Sundry creditors
	76,000

	Interim dividend paid
	75,000
	General reserve
	1,00,000

	Sundry debtors
	1,74,000
	Provision for doubtful
	50,000

	Goodwill
	68,000
	debts (1.4.23)
	

	Cash and bank balance
	63,300
	Subscribed, called up
	7,000

	Purchases
	3,70,000
	& paid-up capital
	

	Preliminary expenses
	10,000
	
	8,00,000

	Wages
	1,69,730
	
	

	General expenses
	13,670
	
	

	Advertising
	20,000
	
	

	Freight
	26,230
	
	

	Salaries
	29,000
	
	

	Directors’ fees
	11,450
	
	

	Bad debts
	4,220
	
	

	Debenture interest paid
	18,000
	
	

	Total
	24,92,000
	Total
	24,92,000


The following adjustments have to be made:
a. Stock on 31st March 2024 was valued at Rs. 190,000
b. Write off preliminary expenses
c. Provide for half year’s debenture interest.
d. The provision for doubtful debts on 31st March 2024 should be equal to 1% on sales.
e. Directors’ fees are outstanding to the extent of Rs. 550 and salaries Rs 1,000.
Depreciate plant & Machinery by 5%; premises by 2%; and write off Rs. 2,400 on furniture. g. Goods to the value of Rs. 3,000 were distributed as free samples during the year. But no entry in this respect had been made.
You are required to prepare that Statement of Profit & Loss for the year ended 31st March 2024 and the Balance Sheet as on the same date.


								*************



