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SECTION A- (10x2=20 marks)
Answer any TEN questions
	1
	What is Cost Accounting?
	2
	K1
	CO1

	2
	List out any two limitations of management accounting.
	2
	K1
	CO1

	3
	From the following calculate Gross Profit Ratio; Sales – Rs.8,00,000; Cost of Goods sold – Rs.4,00,000; selling and administrative expenses – Rs. 2,00,000
	2
	K1
	CO2

	4
	Calculate Debtors turnover Ratio from the following details
Credit sales – Rs.12,000; Debtors – Rs.1,000; Bills Receivable – Rs.1,000
	2
	K1
	CO2

	5
	Prepare production Budget for Product Z the quarter ending 31st March 2024:
Budgeted Sales for Quarter – 40,000 Tons; 
Stock on 31st December 2023 – 8000 Units
Required stock on 31st March 2024 – 10,000 tons
	2
	K1
	CO3

	6
	State any two objectives of budgetary control.
	2
	K1
	CO3

	7
	Find out the semi variable cost for 50,000 units: Semi variable cost for 30,000 units: Rs 15,000 which is 40% fixed and 60 % variable.
	2
	K1
	CO4

	8
	Find out the break even point from the following details variable cost
/unit Rs 10; Fixed expenses Rs 25000; Selling price/unit Rs 20.
	2
	K2
	CO4

	9
	State the meaning of Net Present Value Method.
	2
	K1
	CO5

	10
	Find out the payback period for the Project. A project requires an initial investment of Rs. 50,000 and is expected to generate a cash inflow of Rs 10,000 per year.
	2
	K1
	CO5

	11
	List out the need of the financial statement.
	2
	K1
	CO1

	12
	A project requires an initial investment of ₹30,000. It is expected to generate cash inflows of ₹15,000 per year for 3 years. Present Value Annuity Factor (10%, 3 years) = 2.487. 
Calculate the Net Present Value (NPV) of the project.
	2
	K1
	CO5
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SECTION B — (5 × 5 = 25 marks)
Answer any FIVE questions
Particulars
31st Mar 2024
31st Mar 2025
Revenue from operations
3,00,000
3,60,000
Other income
1,00,000
60,000
Expenses
2,00,000
1,80,000
Income Tax
30%
30%


	13
	Construct a comparative income statement of X Ltd for the years ending March 31st 2024 and 2025 from the following
	5
	K3
	CO1

	14
	From the following information you are required to identify :
a. Working capital ratio	b. Debt Equity Ratio
	Particulars
	Amount
	Particulars
	Amount

	Current assets
	6,00,000
	Debentures
	2,50,000

	Current Liabilities
	2,00,000
	Loan
	1,25,000

	Net Sales
	30,00,000
	Paid up share capital
	5,00,000



	5
	K3
	CO2

	15
	Construct a Production budget for the half year ending June 2025 from the following dataProduct
Budgeted sales quantity (in units)
Actual stock on 31.12.2024
(in units)
Desired stock on 30.06.2025
(in units)
A
20,000
4,000
5,000
B
50,000
6,000
10,000


	5
	K4
	CO3

	16
	Identify P/V ratio and Margin of safety from the following information Sales : Rs 2,00,000 ; Variable cost : Rs 1,20,000; Fixed Cost : Rs 50,000
	5
	K3
	CO4

	
17
	An Investment of Rs.25,000, generates the following cash flows
	Year
	Cash Inflows
	Present value of Re.1 at 10%

	First Year
	9,000
	0.909

	Second Year
	8,000
	0.826

	Third Year
	7,000
	0.751

	Fourth Year
	6,000
	0.683

	Fifth Year
	5,000
	0.621


Taking the cut off rate at 10%, suggest whether the project should be accepted or not
	5
	K3
	CO5

	18
	Explain the important tools used in management accounting.
	5
	K4
	CO1

	19
	Examine the rationale of capital budgeting decisions.
	5
	K4
	CO5




SECTION C — (3 × 10 = 30 marks)
Answer any THREE questions.
Liabilities
2017
2018
Asset
2017
2018
Share capital
400
400
Land
400
370
Pref Share Capital
300
300
Plant & Machinery
400
410
Debentures
100
150
Stock
65
75
Creditors
250
350
Debtors
200
300
Bills
Payable
50
75
Cash
100
140
Reserves
200
245



Total
1,300
1,520
Total
1,300
1,520
 

	20
	Construct a common size Balance sheet from the following Balance Sheets	( Rs in thousands)
	
10
	
K6
	
CO1

	21
	Following are the details relating to the activities of A Ltd.
Stock Velocity
8 Months
Debtors’ velocity
3 months
Creditors velocity
2 months
Gross profit ratio
25%






Gross profit for the year is Rs 20,00,000, Bills receivable Rs 1,25,000 and Bills payable is Rs 50,000. Closing stock of the year is Rs 50,000 more than opening stock. Determine
A. Sales; B. Debtors; C. Closing Stock; D. Creditors.
	10
	K6
	CO2

	
22
	Prepare a flexible budget for overheads on the basis of the following information. Ascertain the overhead rates at 70%, 80% and 90% capacity
Variable overheads: 	At 80% capacity
Indirect material	Rs 4000
Indirect labour	Rs 12000 
Semi variable Overheads:
Power (30% fixed)	Rs 20,000
Repairs (40% fixed)	Rs 2,000
Fixed Overheads:
Depreciation	Rs 11,000
Insurance	Rs 3,000
Salaries	Rs 10,000
Total Overheads	Rs 62,000 Estimated direct labour hours            1,24,000 hours
	
10
	
K6
	
CO3



	23
	The sales turnover and profit of X Ltd. during the two years 2017 and 2018 were as follows:

	Year
	Sales (Rs.)
	Profit (Rs.)

	2017
	4,50,000
	60,000

	2018
	5,10,000
	75,000


You are required to calculate:
a) Profit–Volume Ratio
b) Break-Even Point
c) Sales required to earn a profit of Rs. 1,20,000
	10
	K6
	CO4

	24
	Discuss the factors influencing the capital structure.
	10
	K6
	CO5



