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END SEMESTER EXAMINATION– April/May 2026
COST AND MANAGEMENT ACCOUNTING
Max. Marks: 75                                                                      TIME:3 Hrs
PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.
1. State the meaning of reconciliation statement?
2. Write any two objectives of reconciliation.
3. State two advantage of Machine Hour Rate method.                                
4. Show how is notional profit calculated?          
5. Explain the meaning of abnormal loss?
6. Recall the meaning of Scrap Value? 
7. Identify Process Cost Rs.10, 000, Units 1,000 What is Cost per unit?
8. Define Budget?
9. Find the production budget A company plans to sell 10,000 units. Opening stock is 1000 units and desired closing stock is 1,500 units. 
10. Explain P/V ratio?
11. Infer a company has fixed costs Rs.20,000, selling Price Rs.10 per unit and variable Cost Rs.6 per unit. Calculate BEP.
12. Find profit if sales are Rs.1,00,000, variable cost is 60% of sales and fixed cost is Rs.20,000.
PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.
13. Difference between Cost Accounts and Financial Accounts?
14. Prepare the machine hour rate from the following particulars
Cost of the machine 				Rs.11,000
Scrap value					Rs.680
Repairs for the effective working life		Rs.1,500
Standing charges for 4weekly period		Rs.40
Effective working life 10,000 hours

Power used: 6units per hour at 5 paise per unit
Hours worked in 4 weekly period: 120 hours.
15. Compute how much profit any, you would allow to be considered in the following case?
Rs.
	Contract cost			11,20,000
	Contract value			20,00,000
	Cash received			10,80,000
	Uncertified work		  1,20,000
	Work certified			      90%
16. Show A product passes through two processes. The following details relate to process ‘A’. You are required to ascertain the process cost to be transferred to process B’.
Rs.
		Direct materials (100 units)		12,000
		Direct wages				  8,000
		Direct expenses			  5,000
		Overheads				11,000
	Input 1000 units; output 1000 units as there was no loss of units.                                         

17. You are required to prepare a production budget for the half year ending June2025 from the following information:
	Product
	Budgeted sales quantity
    Units
	Actual stock on 31-12-2024
       Units
	Desired stock on 30-6-2025
      Units

	A
	20,000
	4,000
	5,000

	B
	50,000
	6,000
	10,000


 
18. Construct XYZ Company wishes to arrange O.D. facilities with its bankers during the period April – June, When it will be manufacturing mostly for stock.
Prepare cash budget for the above period from the following data.


Months		Sales		Purchases		Wages
			  Rs.		      Rs.			    Rs.
February		1,80,000	1,24,800		12,000
March		1,92,000	1,44,000		14,000
April			1,08,000	2,43,000		11,000
May			1,74,000	2,46,000		10,000
June			1,26,000	2,68,000		15,000
i. 50% of credit sales is realised in the month following the sale and the other 50% in the second month following. Creditors are paid in the month following the month of purchase.
ii. Wages are paid at the end of the respective month.
iii. Cash at bank 1st April Rs.25,000.

19. The sales turnover and profit during two years were as follows:
		
	Year
	Sales (Rs.)
	Profit (Rs.)

	2022
	1,50,000
	20,000

	2023
	1,70,000
	25,000



		You are  required to calculate:
a. The P/V Ratio
b. The Break – even Point
PART - C (3 × 10 = 30 Marks)
Answer any Three questions
20. Describe the following particulars, ascertain the amount of profit shown in profit and loss account by preparing necessary reconciliation account:
									Rs.
a. Profit shown as per cost books		     	      2,80,000
b. Depreciation shown excess in cost books	           	4,000
c. Interest on investment received		           		2,000
d. Provision made for income tax		   	          80,000
e. Income received for share transfer			   300
f. Factory overhead under recovered in cost books     	6,000
g. Office expenses under recorded in financial books  	2,000
[bookmark: _GoBack]21. Solve the following information relating to Contract No: 678
						     Rs.
Contract Price			6,00,000
Wages				1,64,000
General expenses		     8,000
Raw materials			1,20,000
Plant				   20,000
	As on date, cash received was Rs.2,40,000 being 80% of work certified. The value of materials remaining at the site was Rs.10,000. Depreciation plant by 10%. Prepare contract account showing profit to be credited to P&L A/C

 22.  Asses a product passes through three process X,Y and Z to its completion. During September 2025, 5,000 units of finished product were produced and the following expenses were incurred.
					Process X	Process Y	ProcessZ
					     Rs.		     Rs.		     Rs.
	Material 		  5,000		10,000		  5,000
	Direct wages		25,000		20,000		15,000
	Direct expenses	  2,500		  3,000		  5,000
			Indirect expenses amount Rs. 30,000 which are to be appointed to the processes on the basis of direct wages. Raw materials worth Rs.30,000 were issued to process X. Prepare the process accounts, showing cost per unit in each process.

 23. Prepare a flexible budget for production at 75% and 100 capacity on the basis of the following data for a 50% activity.
									Per unit
							   	 	   Rs.
		Materials				    		 100
		Labour				       		  	   50
		Variable expenses (direct)		       		   10
		Administrative expenses (50% fixed)			40,000
		Selling and distribution expenses (60% fixed)	50,000
		Present production (50% activity)		1,000 units

24.  You are given the following data for the year 2025 of a company.
						        Rs.
		Variable Cost			  6,00,000
		Fixed Cost			  3,00,000
		Profit				  1,00,000
		Sales				10,00,000
Calculate:
a) Profit/Volume Ratio
b) Break - even Point
c) Profit when sales amounted to Rs.12,00,000
d) Sales required to earn a profit of Rs.2,00,000
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