ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS),
CHENNAI – 40
END SEMESTER EXAMINATION – April/May 2026
Subject Name: Cost & Management Accounting II
Max.Marks:75 					Time: 3Hrs
Part A – (10 x 2 = 20 Marks)
Answer any TEN questions.
1. Define the term Reconciliation.
2. Distinguish between a Reconciliation Statement and a Memorandum Reconciliation Account.
3. Define Machine Hour Rate.
4. Explain contract costing.
5. State the meaning of process costing.
6. Explain the meaning of Abnormal loss.
7. Define Budget.
8. A company expects to sell 5,000 units in July. The opening stock is 800 units, and the desired closing stock is 1,200 units. Calculate the units to be produced.
9. Marginal cost – Rs. 2,400; Selling price – Rs. 3,000; Compute P/V Ratio.
10. Explain Break Even point.
11. Prepare a statement of reconciliation from the following
Net loss as per cost account Rs. 34,500; Works overhead under – recovered in cost account Rs. 6,240; Administration overhead recovered in excess Rs. 3,400; Goodwill written off Rs. 5,000; interest on investment not included in costing Rs. 6,000.
12. Ascertain Abnormal Loss /Gain units: Input – 2000 units; Normal Loss – 10%; Output – 1,620 units .
[bookmark: _Hlk219553323]Part B – (5 x 5 = 25 Marks)
Answer any FIVE questions.
13. Show the procedure for preparation of reconciliation statement of cost and financial profit.
14. Examine the machine hour rate. Cost of a machine Rs. 11,000; Scarp value Rs. 680; Repairs for the effective working life Rs.1,500; Standing charges for 4 weekly period Rs. 40. Effective working life 10,000 hours; Power used – 6 units per hour at 5 paise per unit; Hours worked in 4 weekly period 120 hours. 
15. Make use of the information and prepare process account from the following details:
	Particulars
	Process I (Rs)
	Process II (Rs)

	Materials
	40,000
	6,000

	Labour
	15,000
	16,000

	Direct Expenses
	5,000
	3,000


Production overheads Rs. 60,000 to be allocated to Process I and II on the basis of 150% of direct wages. Production during the period 2,000 units.
16. Analyse the following information and prepare Production Budget:

	product
	Stock on 1.1.18
	Sales from jan to march 2018
	Stock on 31.3.18

	R
	2,000 units
	10,000 units
	3,000 units

	S
	3,000 units
	15,000 units
	5,000 units

	U
	4,000 units
	13,000 units
	3,000 units

	P
	3,000 units
	12,000 units
	2,000 units



17. Make use of the following information and prepare P/V Ratio, BEP and Margin of Safety.
Sales Rs. 2,00,000; Variable cost Rs. 1,20,000; Fixed cost Rs. 50,000; Net profit Rs. 30,000.
18. Ascertain the profit as per cost accounts from the details given below: Profit as per financial account Rs. 2,10,000; Dividend received on investment Rs. 31,200; Loss on sale of building Rs. 24,000.
19. Analyse the following information and prepare Contract Account and calculate Notional Profit.
Materials issued: ₹80,000; Wages paid: ₹70,000; Direct expenses: ₹10,000; Work certified: ₹1,80,000; Cost of work uncertified: ₹10,000.
[bookmark: _Hlk219554046]Part B – (3 x 10 = 30 Marks)
Answer any THREE questions.
20. Determine the amount of profit shown in profit and loss account by preparing necessary reconciliation account:
Profit as per cost a/c Rs.1,50,300
Factory overhead under charged in cost book Rs. 8,000
Administration overhead under charged in financial a/c Rs. 3,000
Depreciation over charged in cost a/c Rs. 1,900
Interest on deposit Rs. 990
Share transfer fees in financial a/c Rs. 240
Provision for income tax Rs. 97,000
21. Solve the following information given below and prepare contract account:
	[bookmark: _Hlk218627039]Particulars
	Rs

	Plant purchased
	60,000

	Wages paid
	3,40,000

	Overhead apportioned
	40,000

	Materials issued to site
	3,36,000

	Plant at site 
	48,000

	Work certified
	20,000

	Cash received (Being 80% of work certified)
	6,00,000



 





22. Asses the cost of each process and show cost per unit in each process from the data given below. A product passes through three process P,Q and R .During September 2025, company produced 5,000 units of finished products and the following expenses were incurred:
	Particulars
	Process P (Rs)
	Process Q (Rs)
	Process R (Rs)

	Materials
	5,000
	10,000
	5,000

	Labour
	25,000
	20,000
	15,000

	Direct Expenses
	2,500
	3,000
	5,000


Indirect expenses amounted to Rs. 30,000 which are to be apportioned to the processes on the basis of direct wages. Raw materials worth Rs. 30,000 were issued to process P.
23. Construct cash budget from the following data.XYZ company wishes to arrange overdraft facilities with its bankers during the period April to June , When it will be manufacturing mostly for stock . 
	Month
	Sales  (Rs)
	Purchases(Rs)  
	Wages (Rs) 

	February 
	1,80,000
	1,24,800
	12,000

	March 
	1,92,000
	1,44,000
	14,000

	April 
	1,08,000
	2,43,000
	11,000

	May 
	1,74,000
	2,46,000
	10,000

	June 
	1,26,000
	2,68,000
	15,000



a. 50% of credit sales is realized in the month following the sales and the other 50% in the second month following;
b. Creditors are paid in the following month of purchases;
c. Wages are paid at the end of respective month;
d. Cash at bank on 1st April Rs. 25,000. 
24. Construct the marginal cost statement from the following particulars:
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	 (Rs)

	Variable Expenses
	

	Direct materials
	4,500

	Direct wages
	2,500

	Factory overheads
	1,500

	
	8,500

	Fixed cost
	

	Administration Expenses
	1,250

	Total cost
	9,750

	Profit
	5,250

	sales
	15,000


 
