ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS)
End Semester Examination, Apr/May 2026
Max.Marks: 75
TIME: 3 Hrs.
Part – A (10*2 = 20 Marks)
Answer any TEN questions
1. Brief the Hire Purchase System.
2. What are the types of Branches in Branch Accounts?
3. What is ‘Sacrificing Ratio?
4. Who is an Insolvent Partner?
5. Define Accounting Standards.
6. Write a short note on Hidden Goodwill.
7. Write a note on Down payment.
8. What is Inter-departmental transfer?
9. What is Surrender Value?
10. Explain the meaning of Dissolution.
11. List out two advantages of Accounting Standards.
12. Explain Branch Stock Account.
 Part – B (5*5 = 25 Marks)
Answer any FIVE questions
13. Explain the main features of Hire Purchase System.
14.  Fancy Clothes Ltd. opened a branch on 1st January 2018 at Delhi.
The following figures are given for the year 2018:
	Particulars
	Rs.

	Goods sent to Branch
	25,000

	Sales – Cash
	10,000

	Sales – Credit
	18,000

	Cash received from debtors
	16,000

	Discount allowed to them
	300

	Cash sent to Branch for expenses
	3,500

	Stock on 31st December 2018
	4,000


 Prepare Branch Accounts.
15. A firm earned net profits during the last three years as follows:
	Year
	Net Profit (Rs.)

	I Year
	36,000

	II Year
	40,000

	III Year
	44,000


The capital investment of the firm is Rs. 1,20,000.
A fair return on the capital having regard to the risk involved is 10%.
Calculate the value of goodwill on the basis of 3 years’ purchase of super profits.
16.  P, Q and R share profits in the proportion of 1/2: 1/4: 1/4. On the date of dissolution, their Balance Sheet was as follows:
                                            Balance Sheet

	Liabilities
	Rs.
	Assets
	Rs.

	Creditor
	14,000
	Sundry Assets
	40,000

	P’s Capital
	10,000
	
	

	Q’s Capital
	10,000
	
	

	R’s Capital
	6,000
	
	

	Total
	      40,000
	Total
	40,000



The assets realised Rs. 35,500.
Creditors were paid in full.
Realisation expenses amounted to Rs. 1,500.
Close the books of the firm.

17. Discuss the objectives of Financial Statements.

18. The proprietor of a large retail store wishes to ascertain approximately the net profit of the X, Y and Z departments separately for the three months ended 31st March 2016.It is found impracticable actually to take stock on that date, but an adequate system of departmental accounting is in use, and the normal rates of gross profit for the three departments concerned are 40%, 30% and 20% respectively on turnover, before charging the direct expenses.
The indirect expenses are charged in proportion to departmental turnover.

The following are the figures for the departments:

	Particulars
	X (Rs.)
	Y (Rs.)
	Z (Rs.)

	Opening Stock (1-1-2016)
	10,000
	14,000
	 7,000

	Purchases
	12,000
	13,500
	 9,700

	Sales
	20,000
	18,000
	16,000

	Direct Expenses
	  2,000
	  1,500
	     700



The total indirect expenses for the period (excluding those relating to other departments) were Rs. 5,400 on the total turnover of Rs. 1,08,000.
Prepare a statement showing the approximate net profit, making a stock reserve of 10% for each department on the estimated value on 31-3-2016.

19. Following is the Balance Sheet of X, Y and Z as on 31.12.2020.
                                                  Balance Sheet
	
	
	
	

		Liabilities
	Rs.
	Assets
	Rs.

	Creditors
	4,000
	Cash in hand
	1,200

	Capital A/cs:
	Cash at Bank
	6,800

	X
	20,000
	Debtors
	10,000

	Y
	10,000
	Stock
	15,000

	Z
	10,000
	Plant & Machinery
	6,400

	Reserve
	6,400
	Goodwill
	4,000

	Total
	50,400
	Total
	50,400



	
	
	



Z died on 14.03.2021. Under the terms of the partnership deed, the executors of the deceased partner were entitled to:
1. Amount standing to the credit of partner’s Capital Account.
2. Interest on Capital balance at 5% per annum.
3. Share of goodwill on the basis of twice the average of the past three years’ profits.
4. Share of profit from the close of the last financial year to the date of death on the basis of the average of the three completed years’ profits before death.
The profits for the years 2018, 2019 and 2020 were Rs. 12,000, Rs. 14,000 and Rs. 16,000 respectively.
Profits were shared in the ratio of capitals.
Pass the necessary Journal Entries and prepare Z’s Capital Account.
                                                   
                                                   Part – C (3*10 = 30 Marks)
Answer any THREE questions




20. Mr. P. Sankar sold out goods on hire purchase at a profit (including hire purchase charges) of 25% on cash price.
Prepare the necessary accounts under Stock and Debtors Method from the following details:
	Particulars
	    Rs.

	Stock at shop on 1-1-2017
	1,50,000

	Stock at shop on 31-12-2017
	1,25,000

	Goods with customers on hire purchase on 1-1-2017
	1,80,000

	Purchases during 2017
	2,50,000

	Goods sent out on hire purchase during 2017
	4,35,000

	Instalments received
	3,00,000

	Overdue instalments on 1-1-2017
	10,000

	Overdue instalments on 31-12-2017
	15,000



21. The following information is given by Balan, a merchant, for the year ended 31-12-2016:
Sales
· Department I – Rs. 70,000
· Department II – Rs. 30,000
Stock (1-1-2016)
· Department I – Rs. 3,400
· Department II – Rs. 1,100
Debtors – Rs. 23,000
Office Furniture – Rs. 1,080
Rent – Rs. 1,800
Insurance – Rs. 2,400

Purchases
· Department I – Rs. 43,000
· Department II – Rs. 25,000
Expenses
· Salary – Rs. 5,400
· Commission – Rs. 2,200
· Advertisement – Rs. 5,200
· Bank Charges – Rs. 120
· Stationery – Rs. 2,700
· Wages – Rs. 10,000

Additional Information:
1. Provide depreciation at 10% on furniture.
2. Bad debts amount to Rs. 300.
3. Create 10% provision for discount on debtors.
4. Stock on 31-12-2016:
· Department I – Rs. 4,000
· Department II – Rs. 1,680
5. Expenses are allocated on the basis of sales.
From the above information, prepare the Departmental Trading Account and Profit & Loss Account.

22.  Malathi and Revathi are partners in a business sharing profits and losses in the ratio of 3: 2. Their Balance Sheet as on 1st January 2016 was as follows:
Balance Sheet as on 1.1.2016

	Liabilities
	Rs.
	Assets
	Rs.

	Capital Accounts:
	Machinery
	20,000

	Malathi
	20,000
	Stock
	16,000

	Revathi
	15,000
	Debtors
	15,000

	Reserve Fund
	15,000
	Cash at Bank
	6,000

	Creditors
	7,500
	Cash in Hand
	500

	Total
	57,500
	Total
	57,500


Revathi retires from the business on 1.1.2016 owing to illness and Malathi takes over the business.
The following revaluations were made:
a) The goodwill of the firm was valued at Rs. 25,000.
b) Depreciate machinery by 7½% and stock by 15%.
c) Create a provision for bad debts at 5% on debtors.
d) Create a provision for discount on creditors at 2%.
You are required to:
1. Prepare Partners’ Capital Accounts
2. Prepare Revaluation Account
3. Prepare the Balance Sheet of Malathi after Revathi’s retirement.

23.  A, B and C are in partnership sharing profits and losses in the proportion of 4: 3: 3.
Their Balance Sheet as on 31st December 2016 stood as follows:
Balance Sheet as on 31.12.2016.

	Liabilities
	Rs.
	Assets
	Rs.

	Capital Accounts:
	Land & Buildings
	5,000

	A
	4,000
	Stock-in-trade
	2,000

	B
	2,000
	Debtors
	1,500

	C
	500
	Cash in hand
	1,500

	Creditors
	3,500
	
	

	Total
	10,000
	Total
	10,000


                 They agree to dissolve partnership as firm 31st December 2016. A agrees to take over the stock at the valuation of Rs.1,500 and the debtors at the valuation of Rs.700 (no cash passes). The Land and Building are sold at auction for Rs.2,700. Close the books of the firm.

25. Explain the methods of accounting for amalgamation in the nature of purchase under AS-14.


