[bookmark: _Hlk192578829]ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS)
End Semester Examination, Apr/May- 2026
FINANCIAL ACCOUNTING II 
Max. Marks: 75                                                               TIME:3 Hrs 
PART- A (10 × 2 = 20 Marks)
Answer all questions.
1. Write a short note on Repossession.
2. Recall who is a Hirer.
3. List out any two features of Dependent Branch.
4. There are five departments in a concern. The total indirect expenses amounted to Rs. 12,000. One-Sixth of expenses are to be divided equally to all the five departments. The remaining expenses are to be shared in the ratio of sales. Sales of various departments were as follows:
Dept. A Rs. 50,000; Dept. B Rs. 40,000: Dept. C Rs. 30,000;
Dept. D Rs. 20,000: Dept. E Rs. 60,000
Identify the allocation of Indirect expenses.
5. Write journal entries for the following transactions in the books of H.O. 
H.O. accounts are closed on 31st December each year:
(i) Cash remitted by the branch Rs. 60,000 not received by the H.O. upto 31st Dec. 2025.
(ii) Goods sent by the H.O. on 28th Dec. 2025 worth Rs. 30,000 to its branch, not received by the branch upto 31st Dec. 2025.
6. A firm earns a profit of Rs. 15,000 per year. In the same business a 10% return is generally expected. The total assets of the firm are Rs. 2,00,000. The Value of other liabilities is Rs. 60,000. Find out the value of goodwill by Capitalisation Method.
7. S, K and R were partners sharing profits in the proportion of 5: 3:2. Goodwill does not appear in the books, but it is agreed to be worth Rs. 1,50,000. S retires from the firm and K and R decide to share future profits in their old ratio of 3: 2. Retrieve journal entry for goodwill.
8. M, L and P are in partnership sharing profit in the ratio of 4 : 3 : 1 respectively. It is provided in the partnership deed that on the death of any partner, his share of goodwill is to be valued at half of the profits credited to his account during the previous four completed years.
L died on 1st April 2020. The firm's profit/losses for the last four years ended 31st March 2017 Rs. 24,000, 2018 Rs. 12,000; 2019 Rs. 4,000 (loss): 2020 Rs. 16,000.
(i) Estimate the amount that should be credited to L in respect of his share of goodwill
(ii) Rewrite the journal entry for adjustment of goodwill assuming that Gaining Ratio of M and P is 4 : 11.
9. Outline when a court can order the dissolution of partnership.
10. From the following, show the distribution of Cash under Proportionate Capital Method:
Capital of Partners: A: Rs. 20,000; B: Rs. 10,000
Profit sharing ratio: 3:2
1 Instalment (Cash) Rs. 5,000
II Instalment (Cash) Rs. 2,000
III Instalment (Cash) Rs. 1,000
11. Define Accounting Standards.
12. Expand i) NACAS   ii) IASC



PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.




13. From the following particulars, present Hire Purchase Trading Account in the books of a trader, who sells goods on hire purchase system adding 60% to the cost.
There was no stock of goods in the shop of the trader either in the beginning or at the end of the year.
Date	            Particulars	                                                  Rs.
2019
Jan. 1	            Stock with customers at selling price		21,600
Dec. 31	Goods sold on hire purchase			87,120
Dec. 31	Cash received from customers		57,720
Dec. 31	Stock with customers at selling price		48,000
Dec. 31	Instalments due				  5,000
14.   Trading and profit & loss account of Janaki Radio and Gramophone Equipment Co., for the six months ended 31-3-2013 is presented to you in the following form.
	Particulars
	Rs.
	Particulars
	Rs.

	Purchases 
	
	Sales 
	

	Radios (A)
	1,40,700
	Radios (A)
	1,50,000

	Gramophones (B)
	90,600
	Gramophones (B)
	1,00,000

	Spare Parts (C)
	64,400
	Spare Parts (C)
	25,000

	Salaries and Wages
	48,000
	Closing Stock as on 31-03-2013
	

	Rent
	10,800
	Radios (A)
	60,100

	Sundry Expenses
	11,000
	Gramophones (B)
	20,300

	Profit
	34,500
	Spare Parts (C)
	44,600

	Total
	4,00,000
	Total
	4,00,000


Prepare Departmental Accounts for each of the three departments, A, B and C mentioned above after taking into account the following:
(i) Radios and Gramophones are sold at the show room and spare parts at work shop.
(ii) Salaries and wages comprise as follows:
Show rooms ¾ and work shop ¼  
It was decided to allocate the show room salaries and wages in the ratio of 1: 2 between the departments A and B.
(iii) The work shop rent is Rs. 500 per month. The rent of show room is to be divided equally between the departments A and B.
(iv) Sundry expenses are to be allocated on the basis of the turnover of each department.
15. Compute the net result of revaluation for the following transactions in case of retirement of a partner:
(a) Sale of scraps worth Rs. 6,000
(b) Sale of unrecorded equipments for Rs. 14,000
(c) Payment of unrecorded liability amounted to Rs. 22,000
(d) Unclaimed liability amounts to Rs. 7,000
(c) Book value of Debtors is Rs. 40,800. Out of this amount, Rs. 800 proves to be bad. Provision for bad debts is to be created at 5% and provision for discounts is to be maintained @ 2%.
16. Following is the Balance Sheet of X, Y and Z as on 31.12.2014
	Liabilities
	Rs.
	Assets
	Rs.

	Sundry Creditors
	30,000
	Cash in Hand
	2,000

	Reserve Fund
	32,000
	Cash at Bank
	50,000

	Capital A/cs:
	
	Debtors
	60,000

	X
	1,00,000
	Stock
	60,000

	Y
	50,000
	Furniture
	80,000

	Z
	50,000
	Tools
	10,000

	Total
	2,62,000
	Total
	2,62,000



Y died on 31st March 2015. Under the partnership agreement, the executor of Y was entitled to:
(a) Amount standing to the credit of his capital account
(b) Interest on capital which amounted to Rs. 625
(c) His share of goodwill Rs. 35,000
(d) His share of profit from the closing date of last financial year to the date of death which amounted to Rs. 4,375. Y's executor was paid Rs. 18,000 on 1st April 2015 and the balance was to be paid in four equal yearly instalments starting from 31.3.2016 with interest @ 6% p.a. Prepare Y's capital a/c.  Assume profits are shared in the capital ratio.
17. Ram, Shyam and Mohan are partners sharing profits and losses in the ratio of 2 : 2 : 1. Their Balance Sheet as on 31-12-2020 was as follows:
	Liabilities
	Rs.
	Assets
	Rs.

	Creditors
	4,000
	Cash
	5,000

	Capitals:
	
	Sundry Debtors
	4,000

	Ram
	10,000
	Stock
	5,000

	Shyam
	4,000
	Fixtures
	2,000

	Mohan
	2,000
	Plant & Machinery
	9,000

	Reserve Fund
	5,000
	
	

	Total
	25,000
	Total
	25,000


The partners decided to dissolve the firm. The assets were realised as follows:
Plant & Machinery – Rs. 8,500
Fixtures – Rs. 1,500
Stock – Rs. 7,000
Sundry Debtors – Rs. 3,780
Creditors allowed a discount of 2%.
Realisation expenses amounted to Rs. 900.
There was an unrecorded asset worth Rs. 500, which was taken over by Shyam for Rs. 400.
Show necessary accounts to close the books of the firm.
18. A and B were partners sharing profits and losses in the ratio of 3 : 2. On 1-7-2021, their Balance Sheet stood as follows:
                  Balance Sheet as on 1-7-2021
	Liabilities
	Rs.
	Assets
	Rs.

	Sundry Creditors
	2,00,000
	Stock
	1,20,000

	Capital Accounts:
	
	Debtors
	1,50,000

	A
	50,000
	Furniture
	6,000

	B
	30,000
	Cash
	4,000

	Total
	2,80,000
	Total
	2,80,000


The firm was dissolved on the above date. The assets realised only Rs. 1,60,000. Dissolution expenses amounted to Rs. 5,000. A’s private estate could pay only Rs. 10,000, while B had no surplus in his private estate.
[bookmark: _GoBack]Close the books of the firm by preparing the relevant ledger accounts.
19. Identify the Objectives of Financial Statements.
                     SECTION – C (3 X 10 = 30 Marks)
Answer any THREE Questions

20. On 1-1-2014, X, a television dealer, bought 5 television sets from Superfine Television Co., on hire purchase. The cash price of each set was Rs. 20,000, it was agreed that Rs. 25,000 should be paid immediately and the balance in three instalments of Rs. 30,000 each at the end of each year. The Television Co., charges interest @ 10% p.a. The buyer depreciates television sets at 20% p.a. on the diminishing balance method.
X paid cash down and two instalments but failed to pay the last instalment. Consequently, the Television Co., repossessed three sets, leaving two sets with the buyer and adjusting the value of 3 sets against the amount due. The sets repossessed were valued on the basis of 30% depreciation p.a. on the written down value. The sets repossessed were sold by the Television Co., for Rs. 30,000 after necessary repairs amounting to Rs. 5,000. Conclude the above transactions by preparing necessary ledger accounts in the books of both the parties.

21. A Head Office at Chennai invoices goods to its Branch at Madurai at cost plus 25%. The Branch also makes its independent purchases from outside for which payments are made by the Head Office. All expenses are paid by the Head Office and all cash collections made by the Branch are remitted to the Head Office every day.
From the following particulars, construct the Madurai Branch Account as it would appear in the books of the Chennai Head Office books for the year ended 31st March, 2019:
						  Rs.
1-4-2018 Sundry Debtors			10,000
     Stock: Head office goods		12,000
                Outside goods		15,000
31-3-2019  Goods sent to Branch		80,000
Bad debts				  1,000
Discount allowed			  3,000
Returns Inward			12,000
Cash received from customers	90,000
Branch expenses			18,000
Cash Sales				30,000
Total Sales			         1,50,000
Purchases from outside		45,000
Stock: Head office goods		16,000
           Outside goods		20,000

22. Following is the Balance Sheet on 1st April 2021 of Jagat and Jeenath who are in partnership, sharing profits and losses in the ratio of 5:2.
	Liabilities
	Rs.
	Rs.
	Assets
	Rs.
	Rs.

	Sundry Creditors
	
	65,000
	Bank
	
	5,000

	Capital A/cs:
	
	
	Stock
	
	10,000

	Jagat
	40,000
	
	Debtors
	15,250
	

	Jeenath
	35,000
	75,000
	Less: Provision for Bad & Doubtful Debts
	250
	15,000

	
	
	
	Plant & Machinery
	
	25,000

	
	
	
	Building
	
	85,000

	Total
	
	1,40,000
	Total
	
	1,40,000


On the date of above Balance Sheet, they admitted Srinath as a new partner on the following terms:
	(a) That Srinath will bring in Rs. 50,000 for his capital and the necessary amount of goodwill in cash for 3/8 th share in future profits.
		(b) The goodwill of the firm is valued at Rs. 70,000
		(c) The new ratio will be 2:3:3
	Compose Journal Entries, create Capital A/cs and construct the Balance Sheet of new firm.
23. The following is the Balance Sheet of X, Y and Z as at 30-12-2014:
                Balance Sheet as at 30-12-2014
	Liabilities
	Rs.
	Assets
	Rs.

	Capital Accounts:
	
	Plant & Machinery
	50,000

	X
	75,000
	Land & Buildings
	1,00,000

	Y
	22,500
	Stock
	20,000

	Z
	67,500
	Debtors
	70,000

	Y’s Loan
	13,000
	
	

	Creditors
	62,000
	
	

	Total
	2,40,000
	Total
	2,40,000



On the above date, the partners decided to dissolve the firm and to repay the amounts due to partners as and when the assets were realised.
The assets were realised as follows:
First realisation – Rs. 45,000
Second realisation – Rs. 1,09,500
Third realisation – Rs. 70,500
Summarize a statement showing how the distribution of cash should be made under the Maximum Loss Method.

24. Explain the differences between Ind AS and IFRS.
		
*************
