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End Semester Examination, Apr/May- 2026
 
Max. Marks: 75                                                               TIME:3 Hrs 
PART- A (10 × 2 = 20 Marks)
Answer all questions.
1. Define amalgamation
2. Explain internal Reconstruction
3. Write a short note purchase consideration
4. Give the meaning of statutory reserves in bank
5. Write a note on Rebate on bills discounted
6. On 31st Dec 2018, Raj Bank Ltd. has the following bills
	Dec 2018
	Amount
Rs.
	Term in months
	Discounting @ % per annum

	Nov 11
	50,000
	4
	6

	Nov 16
	60,000
	3
	5

	Nov 7
	40,000
	4
	5.5


Calculate the rebate on bills discounted.
7. From the following calculate the claim amount to be shown in the revenue account
    Rs.
Total claims paid during the year 		64,500
Outstanding claims at the beginning		13,500
Outstanding claims at the end		  9,000
Reinsurance claims				12,500
8. Calculate premium for the current year from the following particulars
       Rs.
Premium received on life policies during the year	40,00,000
Reinsurance premium				  1,60,000
Bonus in reduction of premium			     80,000
Premium outstanding at the end of last year		  1,92,000
Premium outstanding at the end of the current year   1,28,000
9. ‘X’ Ltd purchased 60% shares of ‘Y’ Ltd on 1-1-2020 when the balance on their P & L A/c and General reserve were Rs.1,50,000 and Rs.1,60,000 respectively. On 31-12-2020, the Balance sheet of Y Ltd, showed P & L A/c balance of Rs.4,00,000 and General reserve Rs.3,00,000. Calculate capital profits and revenue profits. 
10. S Ltd. has capital of Rs.15,00,000 in shares of Rs.100 each. Out of this H Ltd purchased 75% shares at Rs.17,50,000. The profit of S Ltd. at the time of purchase of shares by H Ltd. were Rs.7,50,000. S Ltd decided to make a bonus issue. Calculate the cost of control after the issue of bonus shares 
11. Who are called as secured creditors?
12. From the following particulars, calculate unsecured creditors 
	
	Rs.

	Unsecured creditors
	3,80,000

	One month’s salary in arrears
	4,000

	Bills payable
	1,00,000

	Bank overdraft
	40,000

	Liability on bills discounted
	60,000

	Partly secured creditors (total creditors Rs.2,00,000)
	1,00,000

	Preferential creditors
	16,000






PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.




13. What is pooling of interest method? Explain its features
14. The share capital of Ram Ltd. consisted of the following
a) 10,000 6% preference shares of Rs.100 each 
b) 50,000 equity shares of Rs.10 each
The shares were fully paid. The company had accumulated losses totalling Rs.3,50,000 besides preliminary expenses Rs.20,000. It was also ascertained that fixed assets which stood in the books at Rs.14,00,000 were over-valued to the extent of Rs.4,00,000. The following schemes was adopted to write off the losses and reduce the assets. 
i) 6 % preference shares were to be converted into 7% preference shares of Rs.60 each
ii) Equity shares were to be reduced to Rs.2 each
Journalise

15. Write short notes on a) Rebate on bills discounted b) Reserve for bad debts

16. In respect of the following transactions of Sun Bank Ltd. give necessary journal entries in respect of the year ended 31-12-2020. The following bills were discounted at 5% per annum
	
	Discounted on
	Amount
Rs.
	Due date inclusive of 3 days of grace

	1
	28-12-2020
	50,000
	31-01-2021

	2
	29-07-2020
	1,00,000
	30-11-2020

	3
	29-10-2020
	4,00,000
	30-04-2021

	4
	31-12-2020
	30,000
	03-03-2021



17. The Life fund of a Life Insurance company showed a balance of Rs.54,00,000 on 31-12-2009. However the following items were not taken into account while preparing the Revenue account.
a) Interest and dividends accrued on investments Rs.20,000
b) Income tax deduced at source on the above Rs.6,000
c) Re-insurance claims recoverable Rs.7,000
d) Commission due on reinsurance premium paid Rs.10,000
e) Bonus in reduction of premium Rs. 3,000
Show the adjusted Life Fund

18. Balance sheet as on 31st March 2017
	Liabilities
	H
Rs
	S
Rs
	Assets
	H
Rs.
	S
Rs.

	Share capital in Re1 fully paid
	15,000
	6,000
	Sundry assets
	20,000
	12,000

	Reserve
	3,000
	2,000
	Investment: 6,000 shares in S Ltd
	10,000
	-

	Profit & Loss a/c
	2,000
	1,000
	
	
	

	Sundry Liabilities
	10,000
	3,000
	
	
	

	
	30,000
	12,000
	
	30,000
	12,000


H Ltd. acquired the shares on 31st March 2017. Prepare the consolidated Balance Sheet

19. The following particulars relate to a limited company which went into voluntary liquidation:
   Rs.
Preferential creditors		25,000
Unsecured creditors		58,000
6% debentures		30,000
The assets realised Rs.80,000. The expenses of liquidation amounted to Rs.1500 and the liquidators remuneration was agreed at 2.5% on the amount realised and 2% on the amount paid to unsecured creditors including preferential creditors.
Show the liquidator’s final statement of account.





                     SECTION – C (3 X 10 = 30 Marks)
Answer any THREE Questions

20. M Ltd. and N Ltd. agreed to amalgamate on the basis of the following Balance Sheet
	Liabilities
	M
Rs
	N
Rs
	Assets
	M
Rs.
	N
Rs.

	Share Capital of Rs,25 each
	75,000
	50,000
	Goodwill
	30,000
	-

	P & L a/c
	7,500
	2,500
	Fixed assets
	31,500
	38,800

	Creditors
	3,500
	3,500
	Stock
	15,000
	12,000

	Depreciation fund
	-
	2,500
	Debtors
	8,000
	5,200

	
	
	
	Bank
	1,500
	2,500

	
	86,000
	58,500 
	
	86,000
	58,500


The assets and liabilities are to be taken over by a new company formed called P Ltd., at book value, P Ltd.’s capital is Rs,2,00,000 divided into 10,000 equity shares if Rs.10 each and 10,000 9% preference shares of 10 each.
P Ltd. issued the equity shares equally to the vendor companies and preference shares were issued for any balance of purchase price.
Prepare Balance sheet is the amalgamation is in the nature of purchase.
21. From the following particulars, prepare a Profit & Loss a/c 
of New Bank Ltd. for the year ended 31-12-20.16
	
	Rs. 
(in ‘000)
	
	Rs. 
(in ‘000)

	Interest on loans
	260
	Interest on cash credits
	225

	Interest on fixed deposits
	280
	Rent and Taxes
	20

	Rebate on bills discounted
	50
	Interest on overdrafts
	56

	Commission charged to customers
	9
	Directors and Auditors fees
	4

	Establishment expenses
	56
	Interest on savings bank accounts
	70

	Discount on bills discounted
	200
	Postage and telegram
	2

	Interest on current accounts
	45
	Sundry charges
	2

	Printing and advertisement
	3
	
	



22. From the following particulars, prepare the Revenue account of Jai Insurance Co. Ltd for the year ended 31st March 2023.
	
	Rs.
(in crores)

	Provision for unexpired risks on 01-04-2022
	800

	Estimated liability in respect of outstanding claims
On 1st April 2022
On 1st April 2023
	
100
150

	Medical expenses regarding claims
	10

	Claims paid
	700

	Reinsurance premium
	140

	Reinsurance recoveries
	15

	Premium
	1,900

	Commission on direct business
	250

	Commission on reinsurance ceded
	30

	Management expenses
	550

	Interest and dividends
	80

	Legal expenses regarding claims
	15

	Profit on investment during the year
	17



23. The Balance sheet of C Ltd. and D Ltd as on 31 31st December 2016 are as follows
	Liabilities
	C Ltd
Rs
	D Ltd
Rs
	Assets
	C Ltd
Rs
	D Ltd
Rs

	Share Capital (in shares of Rs.10 each)
	2,00,000
	1,00,000
	Sundry assets
	1,32,500
	1,38,200

	General reserve
	18,000
	20,000
	Goodwill
	-
	20,000

	Profit & Loss a/c
	24,500
	23,000
	Shares in D Ltd at cost
	1,40,000
	-

	Creditors
	30,000
	15,200
	
	
	

	
	2,72,500
	1,58,200
	
	2,72,500
	1,58,200


In the case od D Ltd., profit for the year ended 31st December 2016 is Rs.12,000 and transfer to reserve is Rs.5,000. The holding of C Ltd., in D Ltd is 90% acquired on 30th June 2016.
Draft a consolidated Balance sheet of C Ltd and its subsidiary.
     
24. Vijay Ltd. went into liquidation. Its assets realised Rs.3,50,000 excluding amount realised by sale of securities held by the secured creditors. The following was the position:
Share capital: 1,000 shares of Rs.100 each
							   Rs.
Secured creditors (securities realised Rs.40,000)	35,000
Preferential creditors					  6,000
Unsecured creditors				         1,40,000
Debentures having a floating charge on the 
assets of the company			         2,50,000
Liquidation expenses					 5,000
Liquidators Liability					 7,500
Prepare the Liquidators final statement of accounts.							 
		
*************
