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End Semester Examination, Apr/May- 2026
 CORPORATE ACCOUNTING II 
Max. Marks: 75                                                               TIME:3 Hrs 
PART- A (10 × 2 = 20 Marks)
Answer all questions.
1. Define Purchase consideration.
2. What is External reconstruction?
3. What are bills discounted?
	Due dates 
	Amount 

	31.1.2025
	50,000

	30.4.2025
	40,000

	3.3.2025
	30,000


4. On 31.12 2024, Popular Bank had the following bills. All the bills are discounted at 5%. Calculate rebate on bills discounted assuming that the accounts are closed on 31st December.




5. A life insurance company had its life assurance fund ₹.50,00,000 on 31.12.2020 before providing for the shareholders dividend of Rs.40,000. Its actuarial valuation at the end of the year disclosed a net liability Rs.47,20,000 under the assurance and annuity contracts.An interim bonus of Rs.60,000 was paid to the policy holders during the year.
Prepare a statement showing amount available as bonus to policyholders.
6. From the following calculate the amount to be credited as premium to revenue account.
	Particulars 
	₹

	Premium received 
	2,50,000

	Premium on reinsurance accepted
	 50,000

	Premium on reinsurance ceded
	1,00,000

	Outstanding claims
	1,50,000


7. A Subsidiary Co. sold goods to its holding company on the basis of cost plus 25%. At the end of the year. Stock-in-trade of the holding company included such goods amounted to Rs. 80,000. 25% of the shares of the subsidiary Co. are held by outsiders. What is the amount of Stock Reserve required?
8. A  Ltd., (subsidiary company) has a capital of Rs. 5,00,000 in shares of Rs. 100 each out of which the holding company acquired 80% of the shares at Rs. 6,00,000. The profits of the subsidiary Co. on the date of acquisition of shares by the bolding Co. were Rs. 3,00,000. Calculate the value of goodwill or capital reserve.
9. Who is a liquidator?
10. On the date of liquidation of a company, the salaries of Four clerks for four months at the rate of ₹7,000 p.m and salaries of four peons for three months at the rate of ₹1,500 p.m are outstanding. You are required to calculate the amount to be included in preferential creditors and unsecured creditors.
11. Compute Purchase consideration to be paid by A Ltd., if it takes over B Ltd., on the following terms:
a) The shareholders of B Ltd., are to be paid Rs.25 in cash and 4 shares of Rs.10 each in A Ltd., for every share of B Ltd. B Ltd., has 50,000 shares outstanding.
b) Cost of Liquidation Rs.25,000 are to be borne by A Ltd.
12. Give the meaning of ‘Statutory reserve’.
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Answer any FIVE questions.




13. Discuss the methods of computing purchase consideration.
14. Prepare P&L Account for the year ended 31.12.2022 of K Bank Ltd., from the following particulars:
	
	₹ in ‘000

	Interest on Loan
Interest on Savings account
Interest on cash credit
Interest on Fixed deposits
Interest on overdrafts
Amount charged against current accounts
Rebate on Bills discounted
Salaries & allowances
Discount
Rent, tax, insurance etc.,
Dearness allowance
Commission, Brokerage and exchange
Managing Director’s salary
Contribution to provident fund
	250
150
160
190
50
20
19
120
40
5
35
15
15
10



15. The following details relate to Sun Insurance Company for the year ended 31.3.2025. Prepare Revenue Account.
	
	₹ ‘000
	
	₹ ‘000

	Claims
Management expenses
Director’s fees 
Audit fees
Medical expenses
Agent’s commission
Depreciation
Bonus in reduction of premium
	39
14
4
3
0.5
5
4

1.5
	Consideration for  Annuities granted
Surrenders
Premia received
Life fund(1.4.25)
Interest received
Rent receied
Claims cancelled
Annuities 
	
16.5
9
151
1150
40
10
0.5
1.5


i)Premium outstanding - ₹9 Thousand
ii) Claims outstanding - ₹3 Thousand
16. From the Summarised balance sheets of H Ltd., and S Ltd as on 31.12.2024, prepare a consolidated Balance sheet.
	Liabilities
	H Ltd
	S Ltd
	Assets
	H Ltd
	S Ltd

	Capital (₹1 per share)
Creditors 
P&L A/c
	1,400

-
-
	1,000

500
300

	900 shares in S Ltd at cost
Sundry assets
	
1,200
200
	
-
1,800

	
	1,400
	1,800
	
	H Ltd
	S Ltd


When H Ltd acquired the shares in S Ltd, the P&L A/c of the later had a balance of ₹200.
17. The following information relate to a company which has gone into voluntary liquidation. Prepare liquidator final statement , allowing his remuneration @ 2% on assets realised and 2% on amount distributed to unsecured creditors other than preferential creditors.
Preferential creditors  - Rs.10,000;   
unsecured creditors – Rs.32,000   Debentures – Rs.10,000
The assets realised as follows:
Land & Buildings – Rs.20,000    Plant – Rs.18,650     Furnitures – Rs.1,000. The liquidation expenses amounted to Rs.1,000
18. Write notes on  a) Rebate on bills discounted   b) Non performing assets.
19. Bharat limited having a capital of Rs.10,00,000 divided into 10,000 shares of Rs.100 each (Rs.75 paid) and a reserve fund od of Rs.2,50,000 was absorbed by Hari ltd, having a capital of Rs.40,00,000 divided into 40,000 shares of RS.100 each (Rs.60 paid up) and a reserve fund of Rs.6,00,000 on terms that for every four shares in Bharat ltd.,  Hari ltd., was to give 5 shares partly paid as its original ones. Calculate purchase consideration and show the realisation account.   
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Answer any THREE Questions

20. 
The balance sheet of Keerthi Ltd., is given below:
	Liabilities 
	Rs. 
	Assets 
	Rs. 

	2000 preference shares (Rs.100 each)
4000 equity shares (Rs.100 each)
5% debentures
Bank overdraft
Creditors 

	
2,00,000
4,00,000

1,00,000
50,000
 1,00,000
	Goodwill
Freehold properties
Plant & Machinery
Stock 
Debtors
P&L account
	15,000

2,00,000

3,00,000
50,000
40,000
2,45,000

	
	8,50,000
	
	8,50,000



The company got the following scheme of reconstruction approved by court:
i. The preference shares are to be reduced to Rs.75 per share and equity shares to Rs.37.50 paid up.
ii. The debenture holders took over the stock and debtors in full satisfaction of the claim.
iii. Goodwill account to be eliminated
iv. Value of Plant to be increased by Rs.50,000
v. Freehold properties to be depreciated by 50%
Give journal entries and prepare the revised balance sheet.

21. On 31st December 2024, the following balances stood in the books of Asian Bank Ltd., after preparation of P&L account.
	
	₹ in ‘000

	Share capital 
Reserve fund
Fixed deposits
Savings bank deposits
Current accounts
Money at call & short notice
Investments
P&L account (1.1.2024)
Dividend for 2023
Premises
Cash in hand
Cash with RBI
Cash with other banks
Bills discounted & purchased
Loans, cash credit & Overdraft
Bills payable
Unclaimed dividend
Rebate on Bills discounted
Short loans (borrowings from other banks)
Furniture
Other assets
Net profit for 2024
	4,000
6,200
42,600
19,000
23,200
1.800
25,000
1,350
400
2,950
380
10,000
6,000
3,800
51,000
70
60
50
4,750
1,164
336
1,550


Prepare the balance sheet of the bank as on 31st December 2024
22. The following details relate to Oriental General  Insurance Co Ltd. Prepare  Fire and Marine Revenue A/c for the year ending 31.03.2023
	
	₹ in ‘000
	
	₹ in ‘000

	Funds on 1.4.2022:
       Fire
       Marine
Premium:
       Fire
       Marine
Due to insurers:
        Fire
        Marine
	
310
840

556.4
882.2

4.4
20.2
	Claims paid & outstanding:
         Fire
         Marine
Commission:
          Fire
          Marine
Management Expenses:
      Fire
      Marine
	

261.5
102

21
54


42
73


It was further assessed that premiums were outstanding as follows:
Fire - ₹1,400;  Marine - ₹1,600
Provision for unexpired risk on fire and Marine at 40% and 100% of the premium received respectively.

23. From the following summarised Balance sheets of H Ltd., and S Ltd., as on 31.12 2024, prepare a consolidated Balance sheet of two companies.
	Liabilities 
	H Ltd
	S ltd
	Assets 
	H Ltd
	S ltd

	Share capital (Rs.10) each
	25,00,000
	12,50,000
	Investments in S Ltd.(1,00,000 shares)
	11,00,000
	v. 

	Reserves 
	7,50,000
	5,00,000
	Fixed assets
	18,10,000
	15,75,000

	Creditors 
	2,25,000
	2,00,000
	Current assets 
	5,65,000
	3,75,000

	
	
	
	
	
	

	
	34,75,000
	19,50,000
	
	34,75,000
	19,50,000


H Ltd., purchased shares in S Ltd., on 1.1.24, when reserves in S Ltd., stood at Rs.3,00,000 and in H Ltd., at Rs.4,50,000.

24. The following particulars related to a limited company which went into voluntary liquidation.
Preferential creditors – Rs25,000   Unsecured creditors – Rs.58,000    
 6% debentures – Rs.30,000.
The assets realised Rs.80,000.  The expenses of liquidation amounted to Rs.1,500 and the liquidator’s remuneration was agreed at 2.5% on the amount realised and 2% on the amount distributed to unsecured creditors including preferential creditors. Show Liquidator’s final statement of account.

		
*************
