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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.

1. What is Repossessed stock?
2. What do you understand by Hire purchase trading account?
3. What are different kinds of Branches?      
4. Pass journal entries in the books of Head office under debtors     
system for the following transactions:
(i)Goods Sent to branch at cost Rs. 50,000
(ii) Remittance received from branch Rs. 61,000
5. Apportion the following expenses on the basis of cost of goods sold ratio among the four departments, A. B, C & D:
Sales (Rs.): A: 2,00,000; B: 1,50,000; C: 1,00,000; D: 50,000
GP. Ratio: 20% on sales. 
Expenses: Salaries Rs. 6,000; Rent & Rates Rs. 1,500; Insurance Rs. 1,300, 
6. X and Y are partners sharing profits in the ratio of 3: 2. They admit  
Z as a partner for 1/5th share in future profit. Calculate new Ratio.
7. Goodwill is valued on the basis of three years purchase of average  
profits of the preceding four years. The profits of previous four years were 2011: Rs. 16,000; 2012: Rs. 20,000: 2013: Rs. 18,000, 2014: Rs. 26,000. Find the value of Goodwill
8. X, Y and Z are partners in a firm sharing profits and losses in the ratio of 5:3:2. Y retires from the firm and his share was taken up by X and Z in the ratio of 2:1. Calculate the new profit sharing ratio.
9. What is Realisation Account?
10. Pass Journal entries for the following assuming all assets and liabilities are already transferred to realisation account:
(a) Unrecorded asset realises Rs. 5,000
(b) Unrecorded liability paid Rs. 3,000
11. Define Accounting Standards.
12. What are the objectives of accounting standards?


PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. Ram purchases a motor car from Mr. ‘B’ whose cash price is Rs.56.000 on 1.1.2013. Rs. 15,000 is paid on signing the contract and the balance is to be paid in three equal annual instalments of Rs. 15,000 each. The rate of interest is 5% p.a. Calculate the amount of interest included in each instalment.
14. V.N.& Co., have opened a branch at Chennai. The following is a list of transactions between the head office and the branch for the year ending June 30, 2016.        
						    		     Rs.
Stock at branch on 31st July 2015 		  		  3,000
Goods supplied to branch during the year     		48,000
	    Salaries					    		  2,400
	    Rent						       		     720
  	    Telephone					       		     200
	    Petty expenses				                	     300
Remittence received from the branch during the year        55,000
Stock on 30th June 2016				              2,500
Balance of petty cash					       20
All the branch expenses are paid by head office. Show the branch A/c in H.O. books.
15. R and L were partners sharing profits and losses in the ratio of 4:3. In view of V's admission, they decided to revalue the assets and liabilities as indicated below:
(a) To Increase the value of buildings by Rs. 60,000;
(b) Provision for doubtful debts to be decreased by Rs. 800
(c) To decrease machinery by Rs. 16,000; Furniture by Rs. 4,000   
      and stock by Rs. 12,000
(d) A provision for outstanding liabilities to be created at Rs.800. Show the revaluation account.
16. S, K and R were partners sharing profits in the proportion of 5:3:2. Goodwill does not appear in the books, but it is agreed to be worth Rs. 1,50,000. S retires from the firm and K and R decide to share future profits in their old ratio of 3:2. Pass journal entry for goodwill.
17. What journal entries would be passed for the following transactions on the dissolution of a firm, after various assets (other than cash) and third-party liabilities have been transferred to Realisation A/c?
(i) Bank loan Rs. 12,000 is paid
(ii) Stock worth Rs. 6,000 is taken over by partner B
(iii) Expenses on dissolution amounted to Rs. 1,500 and were paid by the partner A
(iv) A typewriter completely written off in the books of account was sold for Rs. 200.
18. Y and Z. are partners sharing profits & losses in the ratio of 2:2:1 respectively Y is insolvent and his estate is unable to contribute anything. You are required to pass two journal entries as per Garner vs. Murray rule from the following information:
Realisation loss Rs. 1,20,000
Deficiency in Y's Capital A/c: Rs. 22,000
Capital Ratio of X and Z: 73: 25
19. What are the objectives of Financial Statements?

PART - C (3 × 10 = 30 Marks)
Answer any Three questions
20. Mr. A purchased a machine from B Ltd. for Rs. 5,60,000; payment to be made Rs. 1,50,000 down and three instalments of Rs. 1,50,000 each at the end of each year. He depreciates the asset at 10% per annum on written down value method. Because of financial difficulties, Mr. A after having paid down payment and first instalment at the end of the first year, could not pay second instalment and the seller took possession of the asset.
Open ledge account in the books of both parties to record the transactions. 
21. Mehta Ram of Ram Nagar purchased goods for his three departments as follows:
Dept X 200 units
Dept Y 1,400 units             Total cost Rs. 5,100
Dept Z – 400 units
Sales of the three departments were as follows.
Dept X – 180 units @ Rs.15 per unit 
Dept Y – 1,500 units @ Rs. 18 per unit 
Dept Z - 450 units @ Rs. 6 per unit
Other information about stock in the beginning was as follows:
Dept X – 100 units
Dept Y – 400 units
Dept Z - 60 units
Mehta Ram informs you that the rate of gross profit is the same in all departments.
You are required to prepare Departmental Trading A/c.
22. 'A' and 'B' were partners sharing profits and losses in the ratio of 2: 1. Their Balance Sheet as on 31.12.2013 was as follows:
	Liabilities

	Rs

	Assets

	Rs


	Creditors
	65,900
	Cash
	1,200

	Capital:
          A
          B



	
30,000
20,000

	Debtors
Stock
Machinery
Building

	9,700
20,000
35,000
50,000


	
	1,15,900
	
	1,15,900



They decided to admit 'C' as a partner for 1/3rd share in the profits of the firm,
subject to the following conditions:
(i) That he should bring in Rs. 15,000 as his capital
(ii) That the value of stock and machinery be depreciated by 10%
(iii) That the provision of 5% on sundry debtors be made for doubtful debts.
(iv) That the value of buildings be appreciated by Rs. 9,500.
Pass journal entries, prepare necessary ledger accounts and Balance sheet after C's admission.
23. Ram, Shyam and Mohan are partners sharing profits and losses as to 2: 2 :1 Their Balance Sheet as on 31.12.2020 is as follows:
		
	Liabilities
	Rs.
	Assets
	Rs.

	Creditors
	4,000
	Cash
	5,000

	Capitals:
             Ram
             Shyam
             Mohan
	
10,000
4,000
2,000
	Sundry Debtors
Stock
Fixtures
Plant & Machinery
	4,000
5,000
2,000
9,000

	Reserve Fund
	5,000
	
	

	
	25,000
	
	25,000


They decided to dissolve the business; the following are the amounts realised: Plant & Machinery Rs. 8,500; Fixtures Rs. 1,500; Stock Rs. 7,000 and Sundry Debtors Rs. 3,700. Creditors allowed a discount of 2%. Realisation expenses amounted to Rs. 900. There was an unrecorded asset of Rs. 500 which was taken over by Shyam at Rs. 400.
Prepare necessary accounts to close the books of firm.
24. Distinguish Ind.AS from IFRS
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