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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.

1. What is the Hire Purchase System?                                 
2. Write a short note on Instalment Purchase System.           
3. What are Departmental Accounts?
4. Find out the opening branch debtors balance from the following transactions: Credit sales - Rs. 51,000; Received from debtors by the branch - Rs. 42,500; Branch Debtors (Closing) - Rs. 7,700; Discount allowed to customers by branch - Rs. 1,800.
5. State how the following expenses are allocated among the different departments: (i) Rent & Taxes; (ii) Repairs to Machines; (iii) Labour Welfare Expenses; (iv) Bad Debts.
6. A and B are partners sharing profits in 3: 2. Ratio. C is admitted for 1/5 share which he acquires equally from both A and B. Find out the new ratio of partners. 
7. Find out the amount of goodwill at three years’ purchase of the last five years average profits. The profits were: I year - Rs. 9,600; II year - Rs. 14,400; III - year-Rs. 20,000; IV year - Rs. 6,000; V year - Rs. 10,000.
8. A and B are in partnership sharing profits and losses in the ratio of 3:2. They agree to take C into partnership for 1/5th share in profits, which C acquires equally from A and B. C brings Rs.20,000 as capital and Rs.10,000 as goodwill. Journalise.
9. What do you mean by dissolution of a partnership firm?
10. What Journal entries would you pass for the following assuming all assets and liabilities are already transferred to realisation account: (a) Unrecorded asset realises Rs. 5,000 (b) Unrecorded liability paid Rs. 3,000
11. What is Ind AS?
12. What are Accounting Standards?

PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. X Purchased a machine under hire purchase system. According to the terms of the agreement Rs.40.000 was to be paid on signing of the contract. The balance Hash price was Rs. 1,40,000. Interest is chargeable on outstanding balance at 20% was to be paid in four annual instalments of Rs.25.000 each plus interest. The per annum. Calculate interest for each year and the instalment amount.
14. from the following particulars relating to Hyderabad branch for the year ended 31.12.2020, prepare Branch A/c in the head office books:
	
	Rs.
	Rs.

	Stock at the Branch on 1.1.2020
	
	15,000

	Debtors at the Branch on 1.1.2020
	
	30,000

	Petty cash at the Branch on 1.1.2020
	
	300

	Goods sent to Branch during 2020
	
	2,52,000

	Cash Sales 2020
	
	60,000

	Received from Debtors 2020
	
	2,10,000

	Credit Sales during 2020
	
	2,28,000

	Cheques sent to branch during 2020:
	
	

	for Salaries'
	9,000
	

	for Rent & Rates
	1,500
	

	for Petty Cash
	1,100
	11,600

	Stock at the branch on 31.12.2020
	
	25,000

	Petty Cash 31.12.2020
	
	200

	Goods returned by the branch
	
	2,000

	Debtors on 31:12.2020
	
	48,000


15. M, L and P are in partnership sharing profit in the ratio of 4:3:1 respectively. It is provided in the partnership deed that on the death of any partner, his share of goodwill is to be valued at half of the profits credited to his account during the previous four completed years. 
L died on 1st April 2010. The firm's profit/losses for the last four years ended 31st March 2007 - Rs. 24,000, 2008 - Rs. 12,000; 2009 - Rs. 4,000 (loss): 2010 - Rs. 16,000.
(i) Compute the amount that should be credited to L in respect of his share of goodwill (ii) Show the journal entry for adjustment of goodwill assuming that profit sharing ratio between M and P in future will be 3: 2.
16. A, D and G are partners sharing profits and losses in the ratio of 4: 3:1 respectively. D retires, selling his share of profit to A and G for Rs. 16,200, Rs. 7,200 being paid by A and Rs. 9,000 being paid by G. The profit of the firm after D's retirement is Rs. 21,000. Calculate the distribution of the above profit between A and G, showing how you arrive at the same.
17. Show the journal entries would be passed for the following transactions on the dissolution of a firm, after various assets (other than cash) and third party liabilities have been transferred to Realisation A/c.
(i) Bank loan Rs. 12,000 is paid
(ii) Stock worth Rs. 6,000 is taken over by partner B
(iii) Expenses on dissolution amounted to Rs. 1,500 and were paid by the partner A
(iv) A typewriter completely written off in the books of account was sold for Rs. 200.
18. P, Q and R share profits in proportion of ½, ¼ and ¼ . On the date of dissolution their Balance Sheet was as follows:
	Liabilities
	Rs.
	Assets
	Rs.

	Creditors
	14000
	Sundry Assets
	40000

	P's Capital
	10000
	
	

	Q's Capital
	10000
	
	

	R's Capital
	6000
	
	

	
	40000
	
	40000


The assets realised Rs. 35,500. Creditors were paid in full. Realisation expenses amounted to Rs. 1,500. Show the close books of the firm.
19. Distinguish between Ind AS and IFRS.
PART - C (3 × 10 = 30 Marks)
Answer any Three questions

20. X purchased a car from Y costing ₹1,50,000 on hire purchase system. Payment was to be made ₹ 30,000 down and remainder in 3 equal annual instalments together with interest at 5% p.a. X provides depreciation at 20% p.a. on a diminishing balance basis. X paid the first instalment at the end of first year but could not pay the next, Y took possession of the car. He spends ₹ 5,800 on the car and sold it for ₹ 80,000. Prepare the necessary ledger accounts in the books of both the parties.
21. From the following information, prepare departmental trading and profit & loss A/c in a columnar form of the three departments of Sharma Dry Cleaners Ltd.
	
	Dry cleaning Rs.
	Darning Rs.
	Dyeing Rs.

	Stock 1st Jan. 2016
	4,00,000
	3,40,000
	9,40,000

	Stock 31st Dec. 2016
	3,30,000
	4,38,000
	8,17,000

	Purchases
	19,59,000
	6,97,000
	13,73,000

	Sales
	40,00,000
	20,00,000
	40,00,000

	Wages
	7,28,000
	3,00,000
	2,46,000


Goods were transferred from one department to another at cost price as follows:(i) Darning to dry cleaning Rs. 2,400 and to dyeing Rs. 40,200; (ii) Dyeing to dry cleaning Rs. 25,800 and to darning Rs. 18,000; (iii) Dry cleaning to darning Rs. 3,000 and to dyeing Rs. 24,000.
Apportion equally: Stationery - Rs. 5,418; Postage - Rs. 4,050; General expenses - Rs. 2,37,618; Insurance - Rs. 10,080; Depreciation - Rs. 32,598; Rent & taxes Rs. 1,80,000 is to be split in proportion to space occupied, i.e., dry cleaning 4, darning 2, dyeing 2 and other space 2.
22. Bindra and Chandra are partners in a firm. They share profit and losses in the ratio of 3:2. Their Balance sheet as on 31st March 2011 was as under:
	Liabilities
	Rs.
	Assets
	Rs.

	Creditors
	75,000
	Cash at Bank
	60,000

	Bills payable
	40,000
	Debtors - 100,000
	

	Outstanding rent
	10,000
	Less: PBDD - 10,000
	90,000

	Capital A/cs :
	
	Stock
	25,000

	Bindra - 150,000
	
	Prepaid expenses
	5,000

	Chandra - 75,000
	225,000
	Plant & Machinery
	170,000

	
	350,000
	
	350,000


They admitted Indra as a new partner on 1st April 2011 on the following terms:
(a) Indra will bring in Rs. 1,00,000 as capital and the necessary amount for goodwill.
(b) The new ratio will be 5:3:2
(c) The amount of goodwill is to be based on Indra's share in profits and capital contributed by her.
(d) Stock to be depreciated by 10%.
(e) The provision for doubtful debts is to be only Rs. 2,500.
(f) Plant & Machinery are to be depreciated by 5%.
Prepare Revaluation A/c, capital a/cs and Balance sheet of new firm.
23. P, Q and R are partners in a firm. They share profits and losses equally. Their Balance Sheet on 31.12.2022. is given as under:
	Liabilities
	Rs.
	Assets
	Rs.

	Capitals
	
	Machinery
	40,000

	P
	16,000
	Furniture
	16,000

	R
	12,000
	Debtors
	40,000

	Reserve Fund
	18,000
	Cash at Bank
	8,000

	Creditors
	64,000
	Q's Capital
	6,000

	
	110,000
	
	110,000


The Partnership is dissolved due to insolvency of Q who is unable to contribute anything in the payment of his debt to the firm. Machinery realised Rs. 30,000 and furniture Rs. 6,400. Only Rs. 24,000 was recovered from debtors. Creditors were paid at a discount of 5%. Prepare the necessary accounts in the books of the firm when the capitals are fluctuating. Apply Garner vs. Murray rule.
24. Explain the objectives and uses of Financial Statements.

								*************







