ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS), 
CHENNAI – 40
END SEMESTER EXAMINATION– April/May 2026
Subject Name
Max. Marks: 75                                                                      TIME:3 Hrs
PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.
1. Define external reconstruction. How is it different from internal reconstruction?
2. Distinguish between purchase method and pooling of interest method.
3. Outline the objectives of amalgamation of firms.
4. Recall the concept of rebate on bills discounted?
5. Give the meaning of the term non-performing assets.
6. From the following advances made by Lucky bank Ltd., you are required to compute the amount of provision to be shown in the P&L A/c:
a. Standard Assets 				-	Rs. 8,000 lakhs 
b. Sub Standard Assets 				-	Rs. 650 lakhs
c. Doubtful Assets (More than 3 years) 	-	Rs. 100 Lakhs 
d. Loss Assets 					-	Rs.250 lakhs 
7. Compute the net premium to be credited to the Revenue account from the following data.
	Premium received during the year ended 31.3.2022
	16,00,000

	Reinsurance premium paid 
	5,40,000

	Reinsurance premium received 
	6,20,000

	Bonus in reduction of premium (not yet adjusted)
	20,000


8. Explain the meaning of double insurance.
9. What is mutual obligation? Give examples.
10. P Ltd., acquired 65% shares of Q Ltd., on 1.10.2022. P&L a/c in the books of q ltd., showed a debit balance of Rs.40,000 on 1.04.2022. On 31.3.2023, the Balance sheet of Q Ltd., showed a P&L a/c of Rs.1,20,000. Calculate the capital and Revenue profits.
11. Who are preferential creditors?
12. Find out the remuneration payable to the liquidator from the following information.
a. Preferential creditors: Rs. 1,400
b. Unsecured creditors: Rs. 81,000
c. Amount available for unsecured creditors after paying the preferential creditors, before paying liquidators’ remuneration is Rs.74,154.
d. Liquidator’s remuneration is 2% on the amount distributed to the unsecured creditors.






PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.
13. What is purchase consideration? Briefly explain the various methods of its calculation.
14. The following is the balance sheet of Raman Ltd., and Soman Ltd., as on 31.3.2024.

	Liabilities 
	Raman Ltd (Rs)
	Soman Ltd (Rs)
	Assets 
	Raman Ltd (Rs)
	Soman Ltd (Rs)

	Share Capital (Rs.10 each)
	15,00,000
	6,00,000
	Fixed Assets 
	16,03,500
	4,49,500

	Securities Premium 
	1,50,000
	15,000
	Current Assets 
	9,28,930
	3,70,600

	P&L A/c 
	1,89,360
	-
	Misc. Expenses 
	10,000
	-

	General Reserve 
	4,70,000
	-
	P&L A/c 
	-
	96,530

	8% Debentures 
	-
	2,00,000
	
	
	

	Creditors 
	2,33,070
	1,01,630
	
	
	

	Total 
	25,42,430
	9,16,630
	Total 
	25,42,430
	9,16,630


Bhiman Ltd., was formed to take over the business of Raman and Soman Ltd., for the agreed purchase consideration of Rs.19,50,000 and Rs.4,80,000 respectively, which is payable in the form of Rs.100 shares at par. Soman Ltd.’s debentures are to be converted into 10% debentures of Bhiman Ltd. Amalgamation Expenses of Rs.15,000 are to be borne by the transferee company.
Give Journal and prepare the balance sheet in the transferee company’s books. Assume that the amalgamation in the nature of merger. 
15. From the following particulars, prepare the Profit and Loss A/c of New Bank Limited for the year-ended 31.12.2016.
	Particulars 
	Rs.

	Interest on loans 
	260,000

	Interest on fixed deposits 
	280,000

	Rebate on bills discounted 
	50,000

	Commission charged to customers 
	9,000

	Establishment expenses 
	56,000

	Discount on bills discounted 
	200,000

	Interest on current accounts 
	45,000

	Printing and Advertisements 
	3,000

	Interest on cash credits 
	225,000

	Rent and taxes 
	20,000

	Interest on overdrafts 
	56,000

	Directors and auditor’s fees 
	4,000

	Interest on savings bank accounts 
	70,000

	Postage and Telegram 
	2,000

	Sundry charges 
	2,000


16. The life fund of a Life Assurance Company was Rs. 86,48,000 as on 31st March 2024. The interim bonus paid during the intervaluation period was Rs.1,48,000. The periodical actuarial valuation determined the net liability at Rs. 74,25,000. Surplus brought forward from the previous valuation was Rs.8,50,000. The directors of the company proposed to carry forward Rs.9,31,000 and to divide the balance between the shareholders and the policyholders in the ratio of 1:10.
Show 
a. The valuation balance sheet
b. The net profit for the valuation period.
17. Given below are the balance sheet of H Ltd and S Ltd, 
	Liability
	H Ltd
	S Ltd
	Assets 
	H Ltd
	S Ltd

	Shares of Rs.100 each
	5,00,000
	2,00,000
	Sundry assets
	6,00,000
	3,00,000

	Reserves
	1,40,000
	50,000
	1,500 shares in S Ltd
	2,40,000
	-

	P&L a/c
	1,00,000
	30,000
	
	
	

	Creditors
	1,00,000
	20,000
	
	
	

	Total
	8,40,000
	3,00,000
	Total 
	8,40,000
	3,00,000


S Ltd, had a credit balance of Rs.10,000 in the reserves when H Ltd acquired shares in it. S Ltd, made a bonus issue of one share of every five shares held, all out of the post-acquisition profits, on the date of the above balance sheet. The issue is not yet recorded in the books. Calculate cost of control before and after the issue.
18. Swadeshi Co.Ltd., went into voluntary liquidation on 1.1.2018. Some creditors could not be paid due to shortage of realized amount. On inquiry it was found that some of the shareholders have transferred their shares within one year before commencement of liquidation of the company. Following description is about the dates of transfer of shares and the amounts due to the creditors.
	Name of the contributories 
	Date of transfer of shares 
	No of shares transferred 
	Amount due and payable to the creditors to the date of transfer 

	Ram
	1.6.2017
	6,000
	80,000

	Ravi
	5.7.2017
	5,000
	1,08,000

	Raghu
	7.8.2017
	2,000
	1,26,000

	Mani
	15.9.2017
	3,000
	1,40,000

	Madhu
	20.9.2017
	3,000
	1,44,000

	Kali
	25.12.2017
	1,000
	1,44,400


All the shares were of Rs.100 each and Rs.90 were paid on each share. No amount was received from the contributories of List “A”. Prepare a statement showing the liabilities of the contributories of List ‘B’.
19. Given below is the extract from the Trail Balance of Mayura Bank Ltd., as on 31.12.2017.
	Particulars 
	Dr. (Rs)
	Cr. (Rs)

	Bills Discounted 
	15,00,000
	

	Rebate on bills discounted (1.1.2017)
	
	5,340

	Interest and Discount 
	
	91,473


An analysis of the bills discounted shows the following.
	Amount (Rs)
	Due date (2018)
	Rate of discount % p.a 

	1,45,000
	6th March
	5%

	4,31,000
	15th March
	6%

	2,90,000
	21st March
	4%

	3,98,000
	14th April
	3.5%

	2,36,000
	24th April
	4.5%


Show with the aid of workings how the relevant items will appear in the bank’s balance sheet as on 31.12.2017 and in the Profit and Loss account for the same period.

PART - C (3 × 10 = 30 Marks)
Answer any Three questions
20. X Co. Ltd and Y Co Ltd., agreed to amalgamate and form a new company XY Ltd. Which takes over the assets and liabilities (with certain exceptions) of the existing companies. On 31st Dec 2023, the balance sheet of the two companies was as under.
	Liabilities 
	X (Rs)
	Y (Rs)
	Assets 
	X  (Rs)
	Y (Rs)

	Share Capital 
15,000 shares
8,000 shares 
	
1,50,000
	

80,000
	Property 
	1,05,000
	60,000

	General Reserve 
	80,000
	-
	Plant
	25,000
	15,000

	P&L A/c 
	20,000
	20,000
	Vehicle
	10,000
	-

	5%Debentures 
	-
	60,000
	Stock 
	60,000
	78,000

	Creditors 
	75,000
	32,000
	Debtors
	82,000
	21,000

	
	
	
	Cash 
	43,000
	18,000

	Total 
	3,25,000
	1,92,000
	Total 
	3,25,000
	1,92,000


The assets and liabilities are to be taken over at book values with the following exception.
a. Goodwill of X Co and Y Co is to be valued at Rs.80,000 and Rs.30,000 respectively.
b. Vehicle of X Co is to be valued at Rs.30,000
c. Debentures of Y Co is to be discharged at a premium of 5% by the issue of 5% debentures in XY Co. 
d. Debtors and cash of Y Co. are to be retained by the liquidator and the creditors are to be paid out of the proceeds thereof. 
Compute the basis of which the shares in XY Co. will be issued to the shareholders of the existing companies. Pass necessary ledger accounts to close the books of the transferor companies and also pass the journal entries and the balance sheet in the books of XY Co.
21. The following is the trial balances of Big Bank Ltd., as on 31st December 2017.  Construct the profit and loss account and the balance sheet in the prescribed format
	
	Amount (Rs)
	Amount ( Rs)

	Share capital (7,500 shares of Rs.100 each)
	
	7,50,000

	Loans and Advances 
	80,20,000
	

	Bank Premises
	5,32,500
	

	Government Securities 
	15,30,000
	

	General Reserve
	
	4,50,000

	Deposits
	
	96,46,000

	Interest and discounts
	
	8,00,000

	Interest on deposits and borrowings
	2,00,000
	

	Balance with other banks
	1,00,500
	

	Money at call and short notice
	85,500
	

	General expenses
	82,500
	

	Rent, rates and taxes
	6,900
	

	Director’s fees
	4,200
	

	Auditor’s fees
	1,200
	

	Bills discounted
	90,000
	

	Furniture (depn upto 1.1.2017 Rs.20,000)
	80,000
	

	Borrowings from other banks 
	
	1,05,000

	Salaries and allowances
	85,500
	

	Computer 
	35,000
	

	Profit and loss a/c (1.1.2017)
	
	37,500

	Miscellaneous income
	
	300

	Commission
	
	10,000

	Interim Dividend
	30,000
	

	Cash in hand and with RBI
	9,15,000
	

	Total
	1,17,98,800
	1,17,98,800


Adjustments:
a. Bills worth Rs.50,000 were received for collection
b. Interest accrued on investments Rs.12,000
c. Rebate on bills discounted Rs.15,000
d. Debts amounting to Rs.65,000 were doubtful and the provision is to be made for the same.
e. Depreciation to be charged at 10% on the original cost of furniture
22. From the following details Construct a Life Insurance Revenue A/c and a balance sheet as on 31.3.2016.
	Particulars 
	Rs in (‘000)
	Particulars 
	Rs in (‘000)

	Claims by death 
	16,890
	Outstanding interest on advances (31.3.2006)
	1,944

	Agents salaries and allowances 
	6,420
	Bonus paid with claims 
	2,700

	Surrender values paid 
	2,810
	Endowment Assurance matured 
	24,415

	Actuarial Expenses 
	1,520
	Annuities paid
	1,350

	Premiums 
	94,836
	Interest revenue 
	19,060

	Commission to agents 
	8,900
	Rent, rates and taxes
	5,475

	Salaries 
	13,500
	General charges 
	1,860

	Medical fees 
	1,200
	Fees received 
	172

	Travelling Expenses 
	1,800
	Bonus paid in cash
	2,825

	Director’s fees 
	900
	Advertisements 
	726

	Agents balances 
	750
	Considerations for annuities granted 
	12,853

	Claim expenses 
	1,432
	Printing& Stationery
	650

	Premium O/s (1.4.2005)
	2,134
	Claims O/s (1.4.05)
	2,376

	Premium O/s (31.3.2005)
	3,143
	Claims O/s (31.3.06)
	3,735

	Investments 
	1,46,700
	Loans on policies 
	38,300

	Share capital 
	2,00,000
	Loans on mortgages 
	2,90,560

	Sundry creditors 
	9,200
	Freehold premises 
	1,22,600

	Life Assurance Fund (1.4.05)
	3,53,672
	Furniture 
	64,100

	Reserve fund 
	1,46,000
	Cash on hand and deposits 
	76,300



23. The following is the summarized balance sheet of Imperial Co. Ltd., and Colonial Co Ltd., as on 31st December 2022.
	Liabilities 
	Imperial Co. Ltd (Rs)
	Colonial Co. Ltd (Rs)
	Assets 
	Imperial Co. Ltd (Rs)
	Colonial Co. Ltd (Rs)

	Share Capital (Rs.10 each)
	10,00,000
	3,00,000
	Premises 
	4,50,000
	1,20,000

	General Reserve 
	4,00,000
	1,25,000
	Plant & Machinery 
	3,50,000
	1,60,000

	P&L A/c 
	3,00,000
	1,75,000
	Furniture 
	80,000
	30,000

	Creditors 
	1,00,000
	70,000
	Debtors 
	3,00,000
	1,70,000

	
	
	
	Stock 
	3,20,000
	1,60,000

	
	
	
	Investments in 20,000 shares in Colonial Co.Ltd. at cost 
	2,60,000
	

	
	
	
	Cash balance 
	40,000
	30,000

	Total 
	18,00,000
	6,70,000
	Total 
	18,00,000
	6,70,000


You are required to Construct a consolidated balance sheet as on 31.12.1972 showing in detail the necessary adjustments and taking into consideration the following information.
· Imperial Co Ltd., acquired the shares of Colonial Co.Ltd., on 1.1.2022 when the balance in their P&L account and the General reserve were Rs.75,000 and Rs.80,000 respectively.
· Stock of Rs.1,60,000 held by Colonial Co.Ltd., consists of Rs.60,000 goods purchased from Imperial Co.Ltd., who has charged profit at 25% on cost. 
24. B Ltd went into voluntary liquidation. The details regarding liquidation are as follows:
 Share Capital 
a. 2,000 8% preference shares of Rs.100 each (fully paid).
b. Class A 2,000 equity shares of Rs.100 each (Rs.75 paid up)
c. Class B 1,600 equity shares of Rs.100 each (Rs.60 paid up)
d. Class C 1,400 equity shares of Rs.100 each (Rs.50 paid up)
Assets including machinery realized Rs.4,20,000. Liquidation Expenses amounted to Rs.15,000. 
B Ltd., had borrowed a loan of Rs.50,000 from Patel Bros. against the mortgage of Machinery (Which realized Rs.80,500). In the books of the companies’ salaries of four clerks for 4 months @Rs.300 per month and a salary of four peons for 3 months @ Rs.150 per month are outstanding. In addition to this, the company’s books show the creditors worth Rs.87,400. Prepare liquidator’s statement of receipts and payments. 


