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SECTION - A (10 X 2 = 20 MARKS) 
(Answer Any TEN Questions)
   1. Define Amalgamation.
  2. State the meaning of External Reconstruction.
  3. Recognise the concept of NPA in banking.
  4. Define    Banking Company.
  5. Calculate Rebate on Bills Discounted.
       Bills discounted ₹60,000, Discount period 3 months, Rate 12%

  6.  Find the Net Claim from the following information: 
            Gross Claim Rs.80, 000; Reinsurance Recoverable Rs.20, 000.             
  7. Find the Premium Earned from the following information:
                    Premium Received = Rs.1, 00,000
                   Premium Outstanding = Rs.10, 000
  8. H Ltd purchased 75% of shares in S Ltd. On 01.07.2001. On 31.12.2001 the   
    Balance sheet of S Ltd. Showed a reserve fund balance on 01.01.2001    Rs..40,000,    profit earned during 2001 Rs.60, 000 and preliminary expenses written off Rs.20, 000. Calculate capital profits and revenue profits.
9.  List out the Modes of Winding Up of a Company.
10. Calculate Liquidator’s Remuneration from the information given below:
Assets realized: Rs. 6, 30,000 including cash balance Rs.  30,000.Liquidators remuneration 2% on the assets realized.
11. Define Holding Company.
12. Recall the meaning of surrender value in insurance.
SECTION - B (5 X 5 = 25 MARKS) 
(Answer Any FIVE Questions)
13. Interpret the meaning of Purchase Consideration and classify the various methods of computation of Purchase Consideration.
14. Raman Ltd., agrees to purchase the business of Krishnan Ltd. on the following terms:
a) For each of the 10,000 shares of Rs. 10 each in Krishnan Ltd., 2 shares in Raman Ltd., of Rs.10 each will be issued at an agreed value of Rs. 12 per share. In addition, Rs. 4 per share cash also will be paid.
b)  8% Debentures worth Rs. 80,000 will be issued to settle the Rs. 60,000 9% debentures in Krishnan Ltd.
c) Rs. 10,000 will be paid towards expenses of winding up.
     Calculate the purchase consideration.
15.  Analyse the special features of accounting of banking companies.
16.  While closing its books of accounts, Bharathidasan Commercial 
Bank Ltd., has its advances classified as follows (Rs. In lakhs)

	Particulars
	Amount
Rs.

	Standards assets
	16,000

	Sub-standards assets
	1,300

	Doubtful assets (secured)
	

	    Doubtful for one year
	700

	    Doubtful for one year to 3 years
	400

	    Doubtful for more than 3 years
	200

	Loss assets
	500


Establish the amount of provision to be made by the bank, assuming that all the doubtful assets are secured.  
17.  From the following particulars, ascertain the Correct Life Assurance Fund of a Life Insurance Company:
	Particulars
	Amount   Rs

	Balance of Assurance Fund as per Balance Sheet
	12,00,000

	Claims outstanding at the end of the year
	1,20,000

	Claims outstanding at the beginning of the year
	80,000

	Premium outstanding at the end of the year
	60,000

	Premium outstanding at the beginning of the year
	40,000

	Interest accrued but not received
	30,000


​ 18. The Balance sheets of C Ltd. And D Ltd. As at 31st December, 2020 are as 
       follows:
	Liabilities
	C Ltd. Rs.
	D Ltd.                 Rs.
	Assets
	C Ltd.                  Rs.
	D Ltd.                 Rs.

	Share capital (in shares of Rs.10 each)
	2,00,000
	1,00,000
	Sundry assets
	1,32,500
	1,38,200

	General reserve
	18,000
	20,000
	Goodwill
	-
	20,000

	Profit & Loss Ac/
	24,500
	23,000
	Shares in d Ltd. At cost
	1,40,000
	-

	Creditors
	30,000
	15,200
	
	
	

	
	2,72,500
	1,58,200
	
	2,72,500
	1,58,200


  


In case of ‘D’ Ltd., profit for the year ended 31st December 2020 is Rs. 12,000 and transfer to reserve is Rs.5, 000.  The holding of C Ltd. in D Ltd. is 90% acquired on 30th June 2020.
Draft a consolidated Balance Sheet of ‘C’ Ltd., and its subsidiary.
19. ABC Ltd. went into voluntary liquidation on31.12.2022. From the following information you are required to prepare the liquidators final            Statement of account
          1.             Assets:
· Cash in hand: Rs.5,000
· Receivables : Rs 15,000
· Stock: Rs 8,000
· Fixed Assets: Rs 10,000
2. Liabilities:
· Secured Creditors: Rs 12,000
· Unsecured Creditors: Rs 10,000
· Preferential Creditors: Rs 4,000
3. Liquidation Expenses:
· Liquidator’s fees: Rs 2,000
· Other liquidation expenses: Rs 1,000
4. Preference Shareholders: Rs 3,000 (in arrears for dividends)
5. Ordinary Shareholders: The Company has 1,000 ordinary 
              Shares.

SECTION - C (3 X 10 = 30 MARKS)
(Answer Any THREE Questions)

20. M Ltd. And N Ltd. Agreed to amalgamate on the basis of the following Balance Sheets as on 31.3.2017.
	Liabilities
	M                     Rs.
	N                       Rs.
	Assets
	M                     Rs.
	N                       Rs.

	Share capital Rs.25 each
	75,000
	50,000
	Goodwill
	30,000
	-

	P & L A/c
	7,500
	2,500
	Fixed Assets
	31,500
	38,800

	Creditors
	3,500
	3,500
	Stock
	15,000
	12,000

	Depreciation fund
	-
	2,500
	Debtors
	8,000
	5,200

	
	
	
	Bank
	1,500
	2,500

	
	86,000
	58,500
	
	86,000
	58,500



The assets and liabilities are to be taken over by a new company formed called P Ltd., at book values.  P Ltd.’s capital is Rs.2, 00,000 divided into 10,000 equity shares of Rs.10 each and 10,000 9% preference shares of Rs.10 each.
          P Ltd. issued the equity shares equally to the vendor companies and preference shares were issued for any balance of Purchase Company.
           Pass journal entries in the books of P Ltd., and prepare its Balance Sheet, if the amalgamation is in the nature of merger. 
[bookmark: _GoBack]
21. The following are the balances of Indian Overseas Bank Ltd. You are required to prepare the profit and loss account and the balance sheet as at 31.3.2014 as per the requirements of the banking regulation act.
	Debit balances
	Rs.
	Credit balances
	Rs.

	Balances with banks
	46,350
	Share capital
	3,00,000

	Investments in   Govt.bonds
	1,94,370
	Security deposits of employees
	15,000

	Other investments
	1,55,630
	SB Accounts
	                     7,420                     

	Gold bullion
	15,130
	Current accounts
	97,000

	Interest accrued on investments
	24,620
	Fixed deposits 
	1,13,050

	Silver
	2,000
	Reserve fund
	1,40,000

	Constituents liability for acceptances etc.
	56,500
	Borrowings from banks
	77,230

	Building 
	65,000
	P & L A/C
	6,500

	Furniture
	5,000
	Bills for collection
	43,500

	Money at call
	26,000
	Acceptances and endorsements
	56,500

	Loans
	2,00,000
	Interest 
	        72,000

	Bills discounted
	12,500
	Commission
	25,300

	Interest 
	7,950
	Discount
	42,000

	Bills for collection
	43,500
	Rent 
	600

	Audit fees
	5,000
	Profit on bullion
	1,200

	Loss on sale of furniture
	1,000
	Miscellaneous income
	2,700

	Directors fees
	1,200
	Accumulated  depreciation on building
	20,000

	Salaries
	21,200
	
	

	Postage
	50
	
	

	Managing directors remuneration
	12,000
	
	

	Loss on sale of investments
	30,000
	
	

	Cash in hand
	25,000
	
	

	Cash with bank
	50,000
	
	

	Branch adjustment a/c
	20,000
	
	

	
	10,20,000
	
	10,20,000


Adjustments:
a) Bad debtsRs.500
b) Rebate on bills Rs 1,000
c) Depreciation on building Rs. 2,000
d) Some current accounts are overdrawn  to the extent of Rs.25,000 and total credit balances is Rs. 1,22,000

22.  Construct the Revenue A/C and Balance Sheet of a Life Insurance Company as on 31-03-2022 from the given information.
	         
	Rs.
	       
	( Rs.)

	Claims by death
	     16,890
	Outstanding interest on advances  ( 31-3-2022)
	    1,944

	Agents salaries & allowances
	                      6  ,4 20
	Bonus paid with claims
	     2,700

	Surrender value paid
	      2,810
	Endowment assurance matured
	        24,415

	Actuarial expenses
	     1,520
	Annuities paid
	     1,350    

	Premiums
	    94,836
	Interest revenue
	        19,060

	Commission to agents
	       8,900
	Rent , rates & taxes
	       5,475

	Salaries
	    13,500
	General charges
	       1,860

	Medical fees
	       1,200
	Fees received
	         172

	Travelling expenses
	        1,800
	Bonus paid in cash
	          2,825

	Directors fees
	            900
	Advertisement
	             726

	Agents balances
	            750
	Consideration for annuities
	       12,853

	Claim expenses
	               1,432
	Printing & stationery
	             650

	Premium outstanding (1-4-2021)
	   2,134
	Claims outstanding ( 1-4-2021)
	         2,376

	Premium outstanding (31-3-2022) 
	    3,143
	Claims outstanding (31-3-2022)
	         3,735

	Investment 
	  1,46,700
	Loans on policies
	      38,300

	Share capital
	   2,00,000
	Loans  on mortgages
	  2,90,560

	Sundry creditors
	      9,200
	Freehold premises
	  1,22,600

	Life Assurance  Fund ( 1-4-2021)
	  3,53672
	Furniture & fittings
	     64,100

	Reserve fund
	    146,000
	Cash on  hand
	    76,300


 
23. X Ltd. Purchased 750 shares in Y Ltd. On 1.7.2020.  The following were their Balance Sheets on 31.12.2020.
	Liabilities
	X Ltd.                     Rs.
	Y Ltd.                      Rs.
	Assets
	X Ltd.                     Rs.
	Y Ltd.                      Rs.

	Share capital: Shares of  Rs.100 each
	
3,00,000
	
1,00,000
	Buildings
Stock
	2,05,000
1,00,000
	1,25,000
80,000

	Gen. Reserve on 1.1.94
	1,00,000
	70,000
	Debtors
	1,00,000
	40,000

	Profit & Loss A/c
	1,00,000
	60,000
	Investment in Y Ltd.
	1,00,000
	-

	Creditors
	80,000
	40,000
	Bills receivable
	40,000
	45,000

	Bills payable
	50,000
	20,000
	Cash at bank
	60,000
	20,000

	Current Account:
X Ltd.
	
-
	
20,000
	Current Account:
Y Ltd.
	
25,000
	
-

	
	6,30,000
	3,10,000
	
	6,30,000
	3,10,000



	Additional information:
a) Bills receivable of X Ltd. Include Rs.10,000 accepted by Y Ltd.
b) Debtors of X Ltd. Include Rs.20,000 payable by Y Ltd.
c) A cheque of Rs.5,000 sent by Y Ltd. on 28th December was not yet received by X Ltd. on 31st December 2020.
d) Profit and Loss A/c of Y Ltd. showed a Balance of Rs.20,000 on 1.1.2020.
You are required to prepare a consolidated Balance Sheet of X Ltd. and Y Ltd. as on 31.12.2020.

24.  Kandan Co. Ltd. went into liquidation on 31-12-2021 when their Balance Sheet read as follows:

	          Liabilities
	     Rs.
	         Assets
	      Rs.

	Issued & Subscribed  Capital:
	
	Land & Buildings
	  7,50,000

	15,000 10%cumulative preference shares of Rs. 100 each fully paid
	
15,00,000
	Plant & Machinery
	18,75,000

	7,500 equity shares of Rs. 100 each, Rs. 75 paid
	 5,62,500
	Patents
	  3,00,000

	22,500 equity shares of Rs.100 each, Rs. 60 paid
	13,50,000
	Stock
	  4,02,500

	15%debenture secured by a floating charge
	  7,50,000
	Sundry debtors
	  8,25,000

	Interest outstanding on debentures
	  1,12,500
	Cash at bank
	  2,25,000

	Creditors
	 9,56,250
	Profit & Loss A/C
	  8,53,750 

	Total
	52,31,250
	Total
	52,31,250


           
Preference dividends were in arrears for 2 years and the creditors included preferential creditors of Rs. 38,000.
The assets were realized as follows:
Land & Buildings Rs. 9, 00,000,  Plant & Machinery Rs. 15,00,000,  Patents Rs. 2,25,000,  Stock Rs. 4,50,000, Sundry  debtors Rs. 6,00,000.
       	The expenses of liquidation amounted to Rs. 27,500.The liquidator is entitled to a commission of 3% on assets realized except cash. Assuming final payments including those on debentures were made on 30-6-2022, show the liquidator’s final statement of account. 
******
