SUB CODE: 24UCMCS303
[FOR STUDENTS ADMITTED FROM2025 - 2026]
UG DEGREE EXAMINATIONS, APRIL  2025
DEPARTMENT NAME –(B.Com CORPORATE SECRETARYSHIP)						SEMESTER: II
SUBJECT TITLE: FINANCIAL ACCOUNTING II

TIME: 3 HOURS.								    MAX. MARKS: 75        
SECTION – A
Answer any TEN questions						(10X2=20)
1. What is mean by hire purchase system?
2. Write a short note on repossession?
3. What do you mean by dependent branch?
4. Ramesh and Suresh are sharing profits in the ratio of 3 : 2 Mahesh joins and the new ratio among Ramesh, Suresh and Mahesh is 5 : 3 : 2 . Find the sacrificing ratio.
5. Define partnership?
6. Prem and Chandra share profits in the ratio of 7:3 Rama was admitted as a partner. Prem surrendered 1/7th of his share and Chandra 1/3 of his share in favour of Rama. Calculate new ratio.
7. What is realization account?
8. Expand DISSOLUTION?
9. What are the advantages of preparing departmental accounts?
10. Write a short note on Insolvency of partner.
11. State any two Objectives of accounting standards
12. Expand IFRS.
SECTION – B
Answer any FIVE questions						(5X5=25)

13. From the following details of a businessman who sells goods of small value at cost plus 50%. Prepare Hire Purchase Trading A/c.
1.1.2020 Stock out with the customers at H.P. Price         	      -    	 9,000
               Stock at shop at cost price    			      -    	18,000
   Installments due but not received			      -    	5,000
31.12.2020 – Goods worth Rs. 500 repossessed (Installment not due Rs. 2,000)
Cash received from customers                                            	   -     60,000
Purchases made during the year                                         	   -     60,000
Stock at cost at shop (excluding the goods repossessed)   	   -     20,000
Installments due but not received                                        	   -     9,000
Stock out at Hire-Purchase price with the customers        	   -     30,000

14. The Calcutta Commercial Company invoiced goods to its Jamshedpur Branch at cost. The Head Office paid all the branch expenses from its bank except petty cash expenses which were paid by the branch. From the following details relating to the Branch, prepare:
A) Branch Stock A/c
B) Branch Debtors A/c
C) Branch Expenses A/c
D) Branch Profit & Loss A/c


	Rs.
	Rs.

	Stock (Opening)                            21,000
Debtors (Opening)                       37,800
Petty Cash (Opening)                      600
Goods sent from H.O.                 78,000
Goods returned to H.O.                3,000
Cash Sales                                    52,500
Advertisement                               2,400
Cash received from debtors       85,500
Stock (Closing)                           19,500
Allowances to customers                 600
	Discount to customers                  4,200
Bad debts                                       1,800
Goods returned by customers to branch                                               
                                                      1,500
Salaries & Wages                       18,600
Rent & Rates                                3,600
Debtors (Closing)                       29,400
Petty Cash (Closing)                       300
Credit Sales                                 85,200




15. A firm had two departments, Cloth and Readymade Garments. Transfers were made by the firm itself out of cloth supplied by the cloth department at its usual selling price. From the following figures, prepare Departmental Trading and Profit & Loss Account for the year ended 31-3-2014.
	
	Cloth Dept. (Rs.)
	Readymade Dept. (Rs.)

	Opening stock on 1-4-2013

	3,00,000

	50,000

	Purchases
Sales

	20,00,000
            22,00,000
	15,000
4,50,000

	Transfer to readymade garments dept.
	3,00,000

	—

	Expenses – Manufacturing
	      —

	60,000

	Expenses – Selling
	20,000
	6,000

	Stock on 31-3-2014
	2,00,000
	60,000


Additional Information:
1.Stock in the readymade garments department consists of 75% cloth and 25% other expenses.
2.Cloth department earned gross profit @ 15% in 2012-13.
3.General expenses of the business as a whole amounted to Rs. 1,10,000.
16. P, Q and R share profits in the proportion of 1/2, 1/4 and 1/4. On the date of dissolution their Balance Sheet was as follows:
	Liabilities
	Rs.
	Assets
	Rs.

	Creditors
	14,000
	Sundry Assets
	40,000

	P’s Capital
	10,000
	
	

	Q’s Capital
	10,000
	
	

	R’s Capital
	6,000
	
	

	
	40,000
	
	40,000


The assets realized Rs. 35,500. Creditors were paid in full. Realisation expenses amounted to Rs. 1,500. Close the books of the firm.


17. The Balance sheet of X, Y and Z who were sharing profits in the ratio of 3:1:1 stood as follows on 31.12.99 (i.e.) the date of dissolution.
	
	Liabilities
	Rs.
	Assets
	Rs.

	Sundry liabilities
	1,05,000
	Cash
	1,000

	X’s capital
	15,000
	Bills receivable
	4,000

	Y’s capital
	10,000
	Debtors
	25,000

	
	
	Stock
	40,000

	
	
	Plant
	30,000

	
	
	Goodwill
	10,000

	
	
	2’s capital
	20,000

	
	1,30,000
	
	1,30,000


  Assets realised Rs.79,750, Realisation Expenses are Rs.2,000. Prepare Realisation Account.
18. A, B and C are partners sharing profits and losses in the ratio of 5 : 2 : 3 respectively. C became insolvent and was able to contribute only 40 paise in the rupee. Calculate deficiency in C’s capital account and how it will be shared by A and B from the following information.
Rs. 
C's Capital balance 		6,360 (Dr.)
Reserve 			4,000
Realization loss 		4,900
A's Capital balance 		10,000
B's Capital balance		 5,000
19. Briefly explain the roles of accounting standards

SECTION–C
Answer any THREEquestions					(3X10=30)

20. Sundar sells goods on H.P system at cost plus 60%. From the following prepare Hire-purchase Trading A/c.

Jan.1 Goods out on H.P. system at H.P. Price              - 32000
Dec.31 Installments not due and unpaid                        - 72000
Installments due and unpaid                                          -  4000
The following transactions took during the year 
A) Goods sold on H.P Price                                        - 160000
B) Cash received from customer at H.P price             - 112000
C) Goods received back on default valued at 
      (installment due Rs.4000)                                 - 800

21. Trading and Profit and loss A/C of Janaki radio and gramophone equipment company for the six months ended 31.3.2013 is presented to you in the following form 
	Purchases

Radios (A)                               
	

1,40,700
	Sales

Radios (A)                               
	

1,50,000

	Gramophones(B)                    
	90,600
	Gramophones(B)                    
	1,00,000

	Spare parts (C)                       
	64,400
	Spare parts (C)                       
	25,000

	Salaries and wages                 
	48,000
	


Stock as on 31.3.2013
Radios (A)                                  60,100

	Rent  
	10,800
	

	Sundry expenses                     
	11,000
	Gramophones(B)                    
	20,300


	Profit
	34,500

	Spare parts (C)                       
	44,600


	Total

	4,00,000
	Total

	4,00,000



Prepare departmental accounts for each of the three departments, A,B and C mentioned above taking into account the following 
1. Radios and gramophones are sold at the showroom and spare parts at workshop 
2. Salaries and wages comprise as follows showrooms ¾ and workshop ¼ it was decided to allocate the showroom salaries and wages in the ratio of 1:2 between the departments A and B 
3. The workshop rent is Rs. 500 per month. The rent of showroom is to be divided equally between the departments A and B
4. Sundry expenses are to be allocated on the basis of the turnover of each department.

22. following is the balance sheet of X, Y, and Z as at 31.12.2020

	Liabilities

	Rs.
	Assets
	Rs.

	Creditors             
	4,000
	Cash in hand 
	400

	Capital accounts 

	
	Cash at bank 
	10,000

	X
	20,000
	Debtors
	12,000

	Y
	10,000

	Stock
	8,000

	Z   
	10,000

	Plant and machinery
	12,000

	Reserve  
	6,400
	Goodwill 
	8,000

	Total 
	50,400
	Total
	50,400


Z died on 14.03.2021 under the terms of partnership deed executors of a deceased partner were entitled to 
1. amount standing to the credit of partners’ capital A/C 
2. interest on capital balance at 5% per annum 
3. share of goodwill on the basis of twice the average of the past three years profit and 
4. Share of profit from the closing of the last financial year to the date of death on the basis of the average of the three completed years profits before the death. 
Profit for 2018, 2019, and 2020 were respectively Rs. 12,000, Rs. 14,000, and Rs.16, 000. Profit were shared in the ratio of capitals. 
Pass the necessary journal entries and draw up Z A/C to be rendered to his executors. 








23. A,B and C are partners  in a firm sharing profits and losses in the proportions of 3:3:2. Their  balance sheet on 31.12.2017 was as follows
	Liabilities
	Rs.
	Rs.
	Assets
	Rs.

	Sundry creditors 
	
	47,500
	Bank 
	55,000

	Partners’ capitals
	
	
	Stock 
	69,000

	A
	75,000
	
	Investments 
	6,000

	B
	75,000
	
	Debtors 
	70,000

	C
	1,00,000
	2,50,000
	Land and buildings 
	1,25,000

	Partners current A/C
	
	
	Goodwill 
	25,000

	A
	15,000
	
	
	

	B
	25,000
	
	
	

	C
	12,500
	52,500
	
	

	Total 
	
	3,50,000
	Total

	3,50,000


They decided to dissolve the firm on 1.1.2018.  ‘A’ reports the result of realization of follows 
	Land and buildings 
	90,000

	Debtors
	60,000

	Investments 
	5,500

	Stock 
	75,500

	Goodwill
	Nil


The realisation expenses amounted to Rs.2000. close the accounts of the firm

24. Differentiate between Ind AS and IFRS?
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