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	Mark
	K Level K1 – K6
	CO
CO1 – CO5

	SECTION - A (10X2=20 Marks)
Answer Any 10 Questions

	1
	State the meaning of capital reduction.
	2
	K1
	CO1

	2
	Define amalgamation.
	2
	K2
	CO1

	3
	List out the different items shown under other liabilities of banking companies.
	2
	K1
	CO2

	4
	From the following calculate statutory reserve while preparing bank Profit and Loss Account for the current year. Profit for the current year Rs. 1,83,000; profit for the last year Rs. 35,000; Total profit Rs.2,18,000. 
	2
	K2
	CO2

	5
	Estimate the net claim to be debited to revenue a/c of an Insurance Company.

Claims paid for the year ended 31.3.18
5,75,000

Claim Outstanding on 1.4.17


   55,000

Claim Outstanding on 31.3.18

   98,000

Claims Covered Under reinsurance

   28,000
	2
	K1/K2
	CO3

	6
	From the following particulars, calculate the premiums earned (Net) to be derived in schedule 1 of a life insurance company:

Premiums less reinsurance 

Rs. 1,61,500

Accrued premium


Rs.      5,000

Bonus in reduction of premium
Rs.      5,000 (Not yet adjusted)
	2
	K1/K2
	CO3

	7
	Define Holding Company.
	2
	K1
	CO4

	8
	There exist two companies namely H Ltd and S ltd., H ltd, is a holding company and S Ltd., is a Subsidiary company. The share holders held by S Ltd., are 30,000 shares of Rs.10 per share. H Ltd made an investment on shares of S Ltd., 24,000 shares of Rs.10 each. Calculate the Minority interest.
	2
	K2
	CO4

	9
	Find out the Liquidators remuneration: Creditors amounted to be paid Rs. 60,000: Amount available on hand Rs 44,000; Liquidator’s remuneration on the amount paid to creditors-10%.  
	2
	K1
	CO5

	10
	Write a short note on liquidation
	2
	K2
	CO5

	11
	Write a short note on Purchase considération
	2
	K1/K2
	CO1-CO5

	12
	Recall the meaning of Non-Performing Assets.
	2
	K1/K2
	CO1-CO5

	SECTION – B (5X5=25 Marks)
Answer Any 5 Questions

	13
	How to calculate Purchase consideration? 
	5
	K3
	CO1

	14
	Show the format of Profit & Loss A/c of Banking Company in Prescribed form as per Schedule III of Banking Companies Act.
	5
	K4
	CO2

	15
	The revenue account of a Life Insurance company showed a balance of Rs. 475000 at the end of 2005-06 before considering the following items:

a) Bonus in reduction of premiums

Rs. 40000

b) Outstanding premiums


Rs. 100000

c) Interest accured on investment

Rs.  20000

d) Claims intimated but not admitted
Rs.  35000

e) Claims recovered under reinsurance
Rs. 3000

Calculate Correct Life Assurance Fund.


	5
	K3
	CO3

	16
	A Ltd. Purchased 60% shares of B Ltd on 1-1-2020. When the balance on their P&L a/c and general reserve were Rs. 1,50,000 and Rs. 1,60,000 respectively. On 31-12-2020, the balance sheet of B Ltd. showed P&L a/c balance of Rs. 4,00,000 and General reserve Rs. 3,00,000. Compute capital profits and Revenue Profits.
	5
	K4
	CO4

	17
	The liquidator of PQ R & Co. Ltd is entiled to get a remuneration of 3% on the amount realized from the assets and 2% on the amount distributed to the unsecured creditors. From the following particulars calculate the remuneration payable.

                                                                               Rs.

Cash realized from assets


3,00,000

Preferential creditors


              10,000

Amount due to unsecured creditors 

4,00,000
	5
	K3
	CO5

	18
	L Ltd agreed to absorb the business of M Ltd. The Purchase consideration was as under:

A. For every 4, 10% Preference shares of Rs.10 each in M ltd, 7 Equity shares of Rs. 10 each in L Ltd as Rs. 8 paid up.

For every 3 equity shares of Rs. 10 each in M Ltd. 8 Equity shares in L Ltd. as Rs. 10 paid up. There were equity shares in M Ltd. Compute Purchase Consideration.
	5
	K3/K4
	CO1-CO5

	19
	While closing its books of accounts, a commercial bank has its advances classified as follows:

                                                                                    Rs. (In lakhs)

Standard assets




16,000

Sub-standard assets




  1,300

Doubtful assets:


     Upto one year




    700

     One to three years



                 400

     More than three years



    200

Loss assets





    500

     You are required to compute  the amount of provision to be made by the bank, assuming that all the doubtful assets are secured.


	5
	K3/K4
	CO1-CO5

	SECTION – C (3X10=30 Marks)
Answer Any 3 Questions

	20
	Given below is the Balance Sheet of a Company as on 31-3-2023.

Liabilities

Rs.

Assets

Rs.

Share Capital:

2000 Preference shares of Rs. 100 each

3,000 Ordinary shares of Rs.100 each

Securities Premium

Other Liabilities

2,00,000

3,00,000

50,000

1,50,000

7,00,000

Goodwill

Fixed Assets

Current Assets

Preliminary Expenses

P&L A/c

1,20,000

2,50,000

1,80,000

 15,000

1,35,000

7,00,000

During 2023-2024, the following resolutions were implemented:

a) To reduce the face value of the Preference and Equity shares to Rs. 50 each.

b) To write off other assets (except real assets) by utilizing securities premium to the required extent.

Prepare the Balance sheet after the reconstruction and also the journal entries thereon.
	10
	K5
	CO1

	21
	From the following particulars prepare profit and loss account of Soundar Bank ltd., for the year ended 31st December 2022.

Particulars

Rs.

Particulars

Rs.

Interest on loan

260

Interest on cash credits

225

Interest on fixed deposit

280

Rent and taxes

20

Rebate on bills discounted

50

Interest on overdraft

56

Commission charges to customer

9

Director and auditor fees

4

Establishment expenses

56

Interest on savings bank accounts

70

Discount on bills discounted

200

Postage

2

Interest on current account

45

Sundry charges

2

Printing and advertisements

3


	10
	K6
	CO2

	22
	The following balances are abstracted from the books of New Bharat Life Insurance Co. Ltd., as on 31.3.2020

Particulars

Rs.

Particulars

Rs.

Life Assurance Fund (1.4.2019)

Premiums

Consideration for annuities 

granted

Interest & Dividents

Fines for revival of policies

Reinsurance premium

Claims outstanding (1.4.2019)

15,00,000

4,96,000

15,000

1,00,000

750

20,750

4,500

Claims paid during the year

Annuities

Bonus in reduction of premiums

Medical fees

Surrenders

Commission 

Management expenses

Income tax on dividends

64,900

2,050

1,600

2,400

4,000

18,650

22,000

8,500

Prepare Revenue A/c after making the following adjustments:

a) Outstanding balances:

Claims

  Rs. 14,000

Premiums
  Rs.   4,600

b) Further bonus for premium Rs.   2,400

c) Claim under reinsurance
  Rs.   8,000


	10
	K5
	CO3

	23
	Balance sheet of H Ltd., and S ltd., on 31st December 2023 were as follows

Liabilities

H Ltd

S Ltd

Assets

H Ltd.,

S Ltd.,

Share Capital(Rs.10)

12,000

5,000

Fixed assets

10,000

6,000

Preference shares

4,000

1,000

Current assets

11,500

2,000

P & L Account

2,500

1,000

Cash at bank 

7,000

1,000

Creditors

10,000

2,000

28,500

9,000

28,500

9,000

On 1st January 2023 H ltd acquired 90% of share capital of S Ltd., at Rs. 15 per share. Prepare Consolidated Balance sheet as on 1st January 2024.


	10
	K6
	CO4

	24
	The following particulars relate to a limited company which went in to voluntary liquidation.

Preferential Creditors 

Rs. 25,000

Unsecured Creditors

Rs. 58,000

6% Debentures

Rs. 30,000

The assets realized Rs. 80,000. The expenses of liquidation amounted to Rs. 1,500 and the liquidator’s remuneration was agreed at 2.5% on the amount realized 2% on the amount paid to Unsecured creditors including Preferential Creditors. Show the Liquidators Final statement of account.
	10
	K5/K6
	CO5


