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SECTION – A (10 × 2 = 20 Marks)
Answer Any 10 Questions
1. What is Amalgamation?
2. Mention any two methods of calculating Purchase Consideration.
3. What is External Reconstruction?
4. What are Non-Performing Assets?
5. What is Rebate on Bills Discounted?
6. On 31.12.90, the bills discounted outstanding of a bank amounted to ₹2,00,00,000. The bills were discounted at 12% per annum and had an average maturity of one month. Calculate the rebate on bills discounted.
7. Pass the necessary journal entries in the books of a Life Insurance Company
a. Claims intimated but not admitted amounted to ₹98,250
b. Interest accrued on investments amounted to ₹29,750
8. Calculate the net claim to be debited to Revenue a/c of an Insurance Company:
	
	Rs.

	Claims Paid for the year ended 31.3.16
	5,75,000

	Claims Outstanding on 1.4.15
	55,000

	Claims Outstanding on 31.3.16
	98,000

	Claims Covered Under reinsurance
	28,000


9. X Ltd. Purchased 60% shares of Y Ltd. on 1-1-20 when the balance on their P&L A/c and General reserve were Rs. 1,50,000 and Rs. 1,60,000 respectively. On 31-12-20, the Balance sheet of Y Ltd. showed P&L a/c balance of Rs. 4,00,000 and General reserve Rs. 3,00,000. Calculate Revenue profits.
10. P Ltd. acquired 65% shares of Q Ltd. on 1-10-19. P&L a/c in the books of Q Ltd. showed a debit balance of Rs. 40,000 on 1-4-19. On 31-3-20, the Balance Sheet of Q Ltd. showed P&L a/c balance of Rs. 1,20,000. Calculate capital.
11. Who are preferential creditors?
12. Calculate the interest payable to debenture holders from the following information assuming the liquidated company has sufficient cash to pay off all outside liabilities:
8% Debentures        			: Rs. 1,60,000
Date of liquidation of company 			: 31.12.2002
Date of repayment of debentures 			: 30.6.2003
Date up to which interest on debentures paid so far	: 30.6.2002
SECTION – B (5X5=25 Marks)
Answer Any 5 Questions
13. Write a short note on 
a. Pooling of interest method 
b. Purchase method
14. Raman Ltd., agrees to purchase the business of Krishnan Ltd., on the following terms:
(a) For each of the 10,000 shares of Rs. 10 each in Krishnan Ltd. 2 shares in Raman Ltd. of Rs. 10 each will be issued at an agreed value of Rs. 12 per share. In addition, Rs. 4 per share cash also will be paid.
(b) 8% Debentures worth Rs. 80,000 will be issued to settle the Rs. 60,000 9% debentures in Krishnan Ltd.
(c) Rs. 10,000 will be paid towards expenses of winding up.
Calculate the purchase consideration.
15. What is Statutory Reserve? Explain how is it created?
16. The Trial Balance of the Nedungadi Bank Ltd., as on 30th June 1984 shows the following balances.
	
	Rs.

	Interest and discount
	45,40,600

	Rebate on bills discounted (1.7.83)
	4,750

	Bills discounted and purchased
	3,37,400


The unexpired discount as on 30.6.84 is estimated to be Rs. 5,560. Draft necessary adjusting entries and calculate the amount of interest and discount to be credited to Profit and Loss Account.
17. The Life fund of a Life Insurance Company on 31.3.2006 showed a balance of Rs. 54,00,000. However, the following items were not taken into account while preparing the Revenue A/c for 2005-06:
(a) Interest and dividends accrued on investments   	Rs. 20,000
(b) Income tax deducted at source on the above    	Rs. 6,000
(c) Reinsurance claims recoverable        	Rs. 7,000
(d) Commission due on reinsurance premium paid 	Rs. 10,000	
(e) Bonus in reduction of premiums      		Rs. 3,000
18. Calculate minority interest from the Balance Sheet of Mumbai Ltd.
Balance Sheet of Mumbai Ltd., as on 31-12-2017
	Liabilities
	Rs.
	Assets
	Rs.

	Share capital: 7,00,000 shares of Rs. 2 each
	14,00,000
	Sundry assets
	10,00,000

	General reserve as on 1-1-17
	6,00,000
	Plant and Machinery
	7,00,000

	Creditors
	3,00,000
	Other assets
	1,50,000

	P & L A/c as on 31-12-17
	2,00,000
	Investment (80% of shares)
	6,50,000

	
	25,00,000
	
	25,00,000


Madras Ltd. acquired 80% of the shares at Rs. 6,50,000.

19. A liquidator is entitled to receive remuneration @ 2% of the assets realised and 3% on the amount distributed among the unsecured creditors. The assets realised Rs. 70,00,000 against which payment was made as follows:
Liquidation expenses Rs. 50,000
Preferential creditors Rs. 1,50,000 and
Secured creditors Rs. 40,00,000; Unsecured creditors: Rs. 30,00,000.
Calculate the total remuneration payable to the liquidator.
SECTION – C (3X10=30 Marks)
Answer Any 3 Questions
20. Following is the balance sheet of Samy Ltd. as on 31-3-2004
	Liabilities
	Rs.
	Assets
	Rs.

	Share capital :
	
	Fixed Assets
	16,25,000

	8% Preference shares
	3,75,000
	Investments
	3,00,000

	of Rs. 100 each.
	
	Current Assets
	2,50,000

	Equity shares of Rs. 10 each
	7,50,000
	
	

	General Reserve
	4,50,000
	
	

	7% Debentures
	3,50,000
	
	

	Current Liabilities
	2,50,000
	
	

	Total
	21,75,000
	Total
	21,75,000


Romy Ltd. agreed to takeover the business of Samy Ltd.
(A) Calculate purchase consideration under Net assets method on the basis of the following :
(i) Romy Ltd. agreed to discharge 7% debentures at a premium of 10% by issuing 9% debentures of Romy Ltd.
(ii) Fixed assets are to be valued at 10% above book value, the investments at par, current assets at 10% discount and current liabilities at book value.
(B) Calculate purchase consideration under Net payments method on the basis of the following:
(i) Romy Ltd. agrees to discharge the 7% debentures at a premium of 10% by issuing 9% debentures of Romy Ltd.
(ii) Preference shares are discharged at a premium of 10% by issuing 10% Preference shares of Rs. 100 each in Romy Ltd.
(iii) For every 2 Equity shares in Samy Ltd., 3 Equity shares of Rs. 10 each in Romy Ltd. will be issued in addition to Cash payment of Rs. 3 per Equity share in Samy Ltd.
21. From the following information relating to Lakshmi Bank Ltd., prepare the Profit & Loss A/c for the year ended 31st December, 1987.
	Particulars
	Rs.
	Particulars
	Rs.

	Rent received
	72,000
	Salaries and allowances
	2,18,800

	Exchange and commission
	32,800
	Postage
	5,600

	Interest on fixed deposits
	11,00,000
	Sundry charges
	4,000

	Interest on savings bank A/cs
	2,72,000
	Director’s & Auditor’s fees
	16,800

	Interest on overdrafts
	2,16,000
	Printing
	8,000

	Discount on bills discounted
	7,80,000
	Law charges
	3,600

	Interest on current accounts
	1,68,000
	Locker rent
	1,400

	Interest on cash credits
	8,92,000
	Transfer fees
	2,800

	Depreciation on bank property
	20,000
	Interest on loans
	10,36,000


22. The following balances are abstracted from the books of New Bharat Life Insurance Co. Ltd., as on 31.3.2006.
	
	Rs. ('000)
	
	Rs. ('000)

	Life Assurance Fund (1-4-05)
	15,00,000
	Claims paid during the year
	64,900

	Premiums
	4,96,000
	Annuities
	2,050

	Consideration for annuities granted
	15,000
	Bonus in reduction of premiums
	1,600

	Interest & Dividends
	1,00,000
	Medical fees
	2,400

	Fines for revival of policies
	750
	Surrenders
	4,000

	Reinsurance premium
	20,750
	Commission
	18,650

	
	
	Management expenses
	22,000

	[bookmark: _Hlk221497539]
	
	Income tax on Dividends
	8,500


Prepare Revenue A/c after making the following adjustments:
	
	Rs. ('000)

	(i) Outstanding balances:
Claims
Premiums
	
14,000
	4,600

	(ii) Further bonus for premium
	2,400

	(iii) Claim under reinsurance 
	8,000


23. [bookmark: _Hlk221559293]On 31st March, 1996 the balance sheets of H Ltd. and its subsidiary S Ltd. stood as follows:
	Liabilities
	H Ltd. (Rs.)
	S Ltd. (Rs.)
	Assets
	H Ltd. (Rs.)
	S Ltd. (Rs.)

	Equity share capital
	8,00,000
	2,00,000
	Fixed assets
	5,50,000
	1,00,000

	General reserve
	1,50,000
	70,000
	75% shares in S Ltd. (at cost)
	2,80,000
	—

	Profit & Loss A/c
	90,000
	55,000
	Stock
	1,05,000
	1,77,000

	Creditors
	1,20,000
	80,000
	Other current assets
	2,25,000
	1,28,000

	Total
	11,60,000
	4,05,000
	Total
	11,60,000
	4,05,000


Draw a consolidated Balance Sheet as at 31st March, 1996 after taking into consideration the following information:
(i) H Ltd. acquired the shares on 31st July, 1995.
(ii) S Ltd. earned profit of Rs. 45,000 for the year ended 31st March, 1996.
(iii) In January 1996 S Ltd. sold to H Ltd. goods costing Rs. 15,000 for Rs. 20,000.
On 31st March, 1996 half of these goods were lying as unsold in the godown of H Ltd.
Give your working notes.
24. A company went into voluntary liquidation on 30.4.96. The position of the company on that date was as follows:
	Liabilities
	Rs.
	Assets
	Rs.

	Share capital:
	
	Machinery
	80,000

	5,000 shares of Rs. 100 each
	
	Other fixed assets
	2,60,000

	Rs. 80 paid up
	4,00,000
	Stock
	1,05,000

	Loans (secured by mortgage of machinery)
	1,00,000
	Debtors
	1,00,000

	Unsecured creditors (including preferential creditors Rs. 10,000)
	2,00,000
	Bills receivable
	40,000

	
	
	Cash
	5,000

	
	
	Profit & Loss A/c
	1,10,000

	Total
	7,00,000
	Total
	7,00,000


Machinery was realised by the secured creditors for Rs. 1,20,000. Other fixed assets realised Rs. 40,000; Debtors Rs. 20,000; and stock Rs. 10,000. Bills receivable was wholly dishonoured. The liquidator is entitled to a fixed remuneration of Rs. 1,000 plus 2% of the amount paid to unsecured creditors. Liquidation expenses amounted to Rs. 1,000. Prepare liquidator’s statement of account
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