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Max. Marks: 75                                                               TIME:3 Hrs 
PART- A (10 × 2 = 20 Marks)
Answer all questions.
1. What is Hire Purchase System?
2. What is meant by Repossession?
3. What is Debtors system?
4. What is Retail Profit?
5. What is Past adjustments?
6. What is Memorandum of Revaluation account?
7. What is meant by Admission of a Partner ?
8. What is meant by  Death of a Partner?
9. What is Realization account?
10. What is meant by Piecemeal Distribution?




PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.




11. A machine is purchased on hire purchase for ₹80,000.
Payment terms:
₹20,000 down payment
Balance in 2 equal annual instalments
Interest @ 10% p.a.
Calculate the interest included in each instalment.





12. From the following details, prepare Department trading Accounts

	Particulars
	Department A
Rs.
	Department B
Rs.

	Opening stock
	9000
	8400

	Total purchases
	27,000
	21,600

	Total sales
	42,000
	36,000

	Closing stock
	10,800
	4,800

	Credit purchases
	17,000
	10,600

	Credit sales
	5000
	6000



13. P,Q and R are partners sharing profits equally. They admit S for 1/5th  share and decide that relative ratio between them will remain unchanged. Calculate new profit sharing ratio.
14. R,M.and J were partners in a firm J died on 29th February 2008. His share of profit from the closure of the last accounting year till date of death was to be calculated on the basis of the average of profits of three completed years before death.
Profits for 2005 2006 and 2007 were Rs.7000, Rs.8000 and Rs.9000 respectively.
Calculate J’s profit share of profit till his death and past necessary journal entry for the same






15. Following is a balance sheet of A,B nad C who share profits and losses in the ratio of 2:2:1
	Liabilities
	Rs.
	Assets
	Rs.

	Sundry Creditors
	15,000
	Cash in Hand
	2,000

	Capital
	
	Sundry Debtors
	12,000

	A
	15,000
	Stock
	22,000

	B
	12,000
	Furniture
	10,000

	C
	4,000
	
	

	Total
	46000
	Total
	46,000



The firm was dissolved and the assets were realised gradually Rs.10000 was received once, Rs.15000 another time and Rs.9000 finally. Show how each installment is to be paid.

16. Q and R where partners sharing profits and losses in the ratio of 4:3. In the view of V’s admission, they decided to revalue the Asset and liabilities as indicated below:

	Liabilities
	Rs.
	Assets
	Rs.

	Creditors
	40,000
	Cash
	20,000

	Capitals
	
	Debtors
	30,000

	A
	80,000
	Stock
	50,000

	B
	60,000
	Furniture
	80,000

	Total
	1,80,000
	Total
	1,80,000



· To increase the value of buildings by Rs.60,000
· Provision for doubtful Debts to be decreased by Rs.800
· To decrease machinery by Rs.16,000, Furniture by Rs.4000 and stock by Rs.12,000
· A provision for outstanding liabilities to be created at Rs.800.
Show the revaluation account.
17. From the following information, prepare Hire Purchase Trading Account:
Instalments due during the year: ₹90,000
Cost of goods sold on hire purchase: ₹60,000
Interest income: ₹10,000
Expenses: ₹5,000
18. A shoe company opened a branch at Delhi in 1988. From the following particulars prepare Delhi Branch Account for the year 1988.
						        Rs.
	Goods sent to branch                              15,000 
	Cash sent to branch for expenses             6,000
	Cash received from the branch               24,000
	Stock on 31/12/88                                    2,300 
	Cash in hand                                                 40

                     SECTION – C (2 X 15 = 30 Marks)
     Answer any TWO Questions (Q.No.19 is Compulsory)

19. A and B are partners in a firm AB & Co., sharing profits and losses in the ratio 3 : 2.
The firm prepares accounts on 31st March every year.
	The Balance Sheet as on 31-03-2025 was as follows:
ADMISSION OF A PARTNER:
On 1-04-2025, C is admitted as a partner for 1/5th share of profits.
C brings ₹50,000 as capital and ₹20,000 as goodwill.
Goodwill is to be shared by A and B in their old ratio.



20. Mr S and Sons has two Departments, cloth and Readymade. Readymade clothes are manufactured by the firm itself out of cloth supplied by the cloth department at its usual Selling rate. 
From the following, prepare departmental trading and profit and loss account and General P & L account for the year ending 31/12/199
	Particulars
	Cloth Dept.
Rs.
	Readymade Dept.
Rs.

	Opening stock on 01/01/191 
	3,60,000
	60000 

	Purchases 
	29,00,000
	20,000

	Sales
	35,00,000
	7,00,000

	Transfer to readymade dept.
	4,50,000
	-

	Manufacturing Expenses
	-
	1,40,000

	Closing stock on 31/12/1991
	1,00,000
	48,000



General expenses incurred for both the departments where 1,20,000.

The stocks in the Readymade department may be considered as consisting of 66  2/ 3 % Cloth at 33 1/3% other expenses. The cloth department and profit at the rate of 18% in 1990.
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21. Trading and profit and loss account of ABC radio and gramophone equipment company for the 6 months ended 31.03.1993 is present to you in the following form 
	Purchases
	Rs.
	Sales
	Rs.

	Radios(A)
	1,40,700
	Radios(A)
	1,50,000

	Gramphones(B)
	90,000
	Gramphones(B)
	1,00,000

	Spare parts (C)
	64,400
	Spare parts (C)
	25,000

	Salaries and wages
	48,000
	Stock as on 31/03/93
	

	rent
	10,800
	Radios(A)
	60,100

	Sundry expenses
	11,000
	Gramphones(B)
	20,300

	Profit
	34,500
	Spare parts (C)
	44,600

	Total
	4,00,000
	Total
	4,00,000



Prepare department accounts for each of the three departments A, B and C mentioned about after taking into account the following:
A. Radios and Gramophones are sold at the showroom and spare parts at workshop
B.Salary and wages comprises as follows:
· showrooms 3/4 and workshop 1/4
· It was decided to allocate the showroom salaries and wages in the ratio of 1:2 between the department A and B
C.The workshop rent is Rs.500 per month .The rent of showroom is to be divided equally between the departments A and 
D.Sundry expenses are to be allocated on the basis of the turnover of each department
					*************
