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Max. Marks: 75                                                               TIME:3 Hrs 
PART- A (10 × 2 = 20 Marks)
Answer all questions.
1. List the characteristics of Hiie Purchase System?
2. What is Instalment System
3. State the different kinds of Branches.
4. Explain the advantages of preparing departmental accounts?
5. Define partnership.
6. Illustrate the concept of Memorandum of Revaluation Account. 
7. State the meaning of sacrificing ratio.
8. How do you calculate deceased partner’s share of profit?
9. What is Realisation Account?
10. Interpret the meaning of the Garner vs. Murray Rule.



PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.




11. X Purchased a machine under hire purchase system. According to the terms of the agreement Rs.40,000 was to be paid on signing of the contract. The balance was to be paid in four annual instalments of Rs.25,000 each plus interest. The cash price was Rs. 1,40,000. Interest is chargeable on outstanding balance at 20% per annum. Calculate interest for each year and the instalment amount.
12. From the following particulars relating to Madurai Branch, prepare Branch Account in the books of Head Office for the year ended 31-12-2014


	Particulars
	Rs.

	Stock 1-1-2014
	30,000

	Debtors 1-1-2014
	12,000

	Petty cash 1-1-2014
	200

	Goods sent to branch
	50,000

	Goods returned to H.O.
	600

	Sales at branch – Cash
	30,000

	Sales at branch – Credit
	42,000

	Sales returns at branch
	300

	Bad debts written off
	300

	Branch expenses paid by H.O.
	3,000

	Petty cash sent to branch
	500

	Petty cash 31-12-2014
	300

	Stock 31-12-2014
	12,500


13. X and Y are partners sharing profits in the ratio of 3:2. From 1st January 2021, they admit Z into partnership giving him 1/5th share of the profits with a guarantee of Rs. 12,000 minimum. X and Y as between themselves continued to share profits as before. Profits of the firm for 2021 were Rs. 48,000. Determine the Profits of X, Y & Z.
14. A and B were in partnership sharing profits and losses in the ratio of 3:2. The following is their balance sheet as on 31.3.2021.
Balance Sheet as on 31.3.2021
	Liabilities
	Rs.
	Assets
	Rs.

	Capital Accounts:
	
	Land & Buildings
	80,000

	  A
	60,000
	Machinery
	40,000

	  B
	50,000
	Stock
	22,000

	Reserve
	20,000
	Sundry Debtors
	16,000

	Creditors
	32,000
	Cash
	4,000

	
	1,62,000
	
	1,62,000



On the above-mentioned date, Elephant was admitted into the partnership on the following terms:
i. C was to pay Rs. 40,000 as capital and Rs. 20,000 as good-will for one-fourth share in profits.
ii. Land & Buildings was to be revalued at Rs. 90,000 and Machinery at Rs. 50,000, stock was to be written down by Rs. 4,000.
iii. Creditors included Rs. 1,000 no longer payable and this sum was to be written back.
iv. Capitals of all partners were to be in the profit-sharing ratio and for this purpose current accounts were to be opened.
Prepare Revaluation A/c, Capital Accounts of partners and Balance Sheet of the firm as newly constituted.
15. X, Y and Z who are equal partners decided to dissolve their firm. The following is their Balance Sheet after the sale of the assets
	Liabilities
	Rs.
	Assets
	Rs.

	X’s Capital
	1,800
	Cash
	1,500

	X’s Capital
	1,200
	Z’s Capital overdrawn
	600

	
	
	Realisation
	900

	3,000
	3,000


Z become insolvent and could not pay anything to the firm. Prepare the necessary ledger accounts to close the books of the firm. There was no agreement among the partners.
16. Arul purchased machinery under the hire purchase system from Mr. Balu. The cash price of the machinery was Rs. 15,000. The payment for the purchase is to be made as follows: On signing the agreement Rs. 3,000; end of the first year Rs. 5,000; end of the second year Rs. 5,000; end of the third year Rs. 5,000. Calculate the amount of interest included in each instalment.
17. A hotel proprietor has two departments viz., Apartment Department and Meals Department. Following is the trial balance of his business
	Debit
	Rs.
	Credit
	Rs.

	Provisions
	15,500
	Income from apartment & attendance department
	46,000

	Stocks of provisions in the beginning
	1,020
	Income from meals department
	32,000

	Cash in hand and at bank
	10,000
	Capital
	2,20,000

	Customers’ debit balance
	800
	Suppliers A/c
	9,800

	Buildings (1/10th used for meals department)
	2,10,000
	Provision for depreciation on building
	24,000

	Furniture and equipment
	60,000
	Interest
	1,130

	General expenses
	27,410
	
	

	Interest accrued
	200
	
	

	Life Insurance
	1,600
	
	

	Income tax
	400
	
	

	Wages
	6,000
	
	

	
	3,32,930
	
	3,32,930


Additional Information:
a) The servants in the Apartment Dept. had occupied a room worth Rs.120 and took meals worth Rs.60. Similarly, servants in the Meals Dept. had occupied a room worth Rs.150 and took meals worth Rs.90.
b) Wages are charged in the proportion of 1/2 to the Apartment Dept., 1/4 th to the Provision Dept. and remaining to the general P & L A/c.
c) Increase provision for depreciation of buildings to Rs.30,000.
d) A sum of Rs.800 representing accommodation Rs.240 and meals Rs.560 to be charged to proprietor of the hotel.
You are required to prepare profit & loss A/c and Balance Sheet as on 31.3.2012
18. Ram, Shyam and Mohan are partners sharing profits and losses as to 2: 2: 1. Their Balance Sheet as on 31.12.2020 is as follows
	Liabilities
	Rs.
	Assets
	Rs.

	Creditors
	4,000
	Cash
	5,000

	Capitals:
Ram
	10,000
	Sundry Debtors
	4,000

	
	
	Stock
	5,000

	Shyam
	4,000
	Fixtures
	2,000

	Mohan
	2,000
	Plant & Machinery
	9,000

	Reserve Fund
	5,000
	
	

	25,000
	25,000


They decided to dissolve the business; the following are the amounts realised: Plant & Machinery Rs. 8,500; Fixtures Rs. 1,500; Stock Rs. 7,000 and Sundry Debtors Rs. 3,700. Creditors allowed a discount of 2%. Realisation expenses amounted to Rs. 900. There was an unrecorded asset of Rs. 500 which was taken over by Shyam at Rs. 400. Prepare necessary accounts to close the books of firm.
                     SECTION – C (2 X 15 = 30 Marks)
     Answer any TWO Questions (Q.No.19 is Compulsory)

19. 25. A, B and C are partners sharing profits in the ratio of 3:2:1. Their Balance sheet was as follows
	Liabilities
	Rs.
	Assets
	Rs.

	Sundry creditors
	69,000
	Cash
	9,000

	Capital A/cs:
	
	Stock
	60,000

	           A 1,05,000
	
	Debtors
	60,000

	  B 75,000
	
	Building
	1,35,000

	  C 45,000
	         2,25,000
	Goodwill
	30,000

	
	
	
	

	2,94,000
	2,94,000



B retired and his interest in the firm valued at Rs. 1,20,000 was purchased by A and C by bringing in cash in the proportion in which they share profits. A’s son D was admitted to the partnership on the following terms:
i. D would bring Rs. 75,000 into the business for one fourth share in profits to be surrendered by A.
ii. Building is to be revalued at Rs. 2,10,000 immediately before his admission to the partnership.
iii. Capital of A and C is to be adjusted according to new profit-sharing ratio taking D’s capital as base.  
Prepare capital a/cs, Revaluation a/c and Balance sheet after admission
20. Malan purchased a machine on hire purchase system on 1st January 2013. The terms of payment are four annual instalments of Rs. 12,690 at the end of each year. Interest is charged @ 5% and is included in the annual payment of Rs. 12,690. Show Machinery account and Hire vendor account in the books of Malan who defaulted in the payment of the third yearly payment whereupon the vendor repossessed the Machinery. Malan provides depreciation on the machinery @ 10% p.a., on the reducing balance.
21. A branch sent the following Trail Balance to its H.O.
	Particulars
	Rs.
	Rs.

	Head Office Account
	–
	57,840

	Sundry Creditors
	–
	14,000

	Sales
	–
	2,20,000

	Balance at Bank
	9,000
	–

	Cash in hand
	140
	–

	Sundry Debtors
	54,000
	–

	Purchases
	1,60,000
	–

	Rent and Rates
	4,000
	–

	General Expenses
	7,000
	–

	Salaries
	12,000
	–

	Bad debts
	700
	–

	Fixture and fittings
	2,400
	–

	Machinery
	4,600
	–

	Stock, 1st January
	38,000
	–

	
	2,91,840
	2,91,840


The proportion of head office expenses to be charged to the branch is Rs. 4,500. The salaries include a sum of Rs. 2,600 paid to branch manager who is further entitled to 15% commission on the net profit of the branch before charging such commission. The branch stock on 31st December was Rs. 22,000. Prepare the Branch Trading and P& L A/c and balance sheet allowing 10% depreciation on the fixed assets.
					*************
