[bookmark: _Hlk192578829]ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS)
End Semester Examination, Apr/May- 2026
 
Max. Marks: 75                                                                                                  TIME:3 Hrs 
PART- A (10 × 2 = 20 Marks)
Answer all questions.

1. Define Amalgamation.
2. What is External Reconstruction?
3. What do you mean by Statutory Reserve?
4. Write a short note on ‘Rebate on Bills Discounted’.
5. What is Re-insurance?
6. How do you calculate net liability in Life Assurance Business?
7. Define Holding Company.
8. State the meaning of Minority Interest.
9. Who are secured creditors?
10. Mention the modes of winding up.




PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.




11. Raman Ltd. agrees to purchase the business of Krishnan Ltd. on the following terms.
(a) For each of the 10,000 shares of Rs. 10 each in Krishnan Ltd. 2 shares in Raman Ltd. of Rs. 10 each will be issued at an agreed value of Rs. 12 per share. In addition, Rs. 4 per share cash will be paid.
(b) 8% debentures worth Rs. 80,000 will be issued to settle the Rs. 60,000 9% debentures in Krishnan Ltd.
(c) Rs. 10,000 will be paid towards expenses of winding up.
Calculate the purchase consideration.
12. Royal Ltd approved the following scheme of reconstruction.
(a) The shareholders to receive instead of their present holding of 50,000 shares of Rs. 10 each, the following:
(i) Fully paid ordinary shares equal to 2/5 of their holding.
(ii) 5% preference shares to the extent of 1/5 of the above ordinary shares.
(iii) Rs. 60,000, 6% debentures.
(b) The goodwill, which stood at Rs. 3,00,000, was written down to Rs. 1,50,000.
(c) Plant and buildings were written down by Rs. 20,000 and Rs. 30,000 respectively.
Pass journal entries.
13. While closing the books of a bank on 31st March 2012, you find in the loan ledger as unsecured balance of 1,50,000 in the account of a trader, whose financial condition is reported to you as bad. Interest on the same account amounted to 15,000 during the year 2012, the bank accepted 65 paise in the rupee on account of the debt up to 31st March 2011 from the trader as on 31st March 2012. Give journal entries. 

14. On 31st March, 2008, a bank held the following bills discounted earlier. Rebate on bills discounted represents the unexpired portion of the discount relating to the period after the balance sheet date.
	Date of Bill
	Term of Bill
	Rate of Discount
	Amount (Rs.)

	17 Jan 2008
	4 months
	17%
	7,30,000

	7 Feb 2008
	3 months
	18%
	14,60,000

	9 Mar 2008
	3 months
	17.5%
	3,64,000


You are required to calculate the rebate on bills discounted.
15. The net liability in respect of Life policies, annuity contracts of Real-Life Insurance Co Ltd. on 31st Dec. 2004 was Rs. 1,08,60,000. Its Life Fund on that date was Rs. 1,22,50,000. During the valuation period, it had paid an interim bonus amounting to Rs. 60,000. The dividend for 2004, amounting to Rs. 40,000, was still unpaid. Ascertain the share of profit that the policyholders can get as a result of the valuation.
16. A Life Assurance Company prepared its revenue A/C for the year ended 31.3.2006 and ascertained its life assurance fund to be Rs.28,35,000. It was found later that the following had been omitted from the accounts.
(a) Interest accrued on investments Rs.39,000; income tax liable to be deducted thereon   
is estimated to be Rs.10,500.
(b) Outstanding premiums Rs.32,800.
(c) Bonus utilised for the reduction of premium Rs.6,750.
(d) Claims intimated but not admitted Rs.17,400.
(e)  Claims covered under reinsurance Rs.6,500.
What is the true life assurance fund?
17. On 1st April 1988, S Ltd., has a subscribed share capital of Rs. 5,00,000 divided into 50,000 fully paid equity shares of Rs. 10 each. It has accumulated capital and revenue profits to the tune of Rs. 3,90,000 by that date when H Ltd acquired 80% of its shares for Rs. 9,00,000. The profit earned by S Ltd., amounted to Rs. 2,60,000 for the year ended 31st March 1989 on which date S Ltd., issued by way of bonus, one fully paid equity share of Rs. 10 for every five equity shares held out of its preacquisition profits. Calculate as on 31.3.1989 cost of control and minority interest just before the issues of bonus shares. 
18. The liquidator of Evergreen Company is entitled to a remuneration of 4% onassets realized and 6% on the amount distributed to unsecured creditors. The assets realised Rs. 2,00,000, including a cash balance of Rs. 10,000. Amount available for distribution to unsecured creditors before paying Liquidator’s remuneration is Rs. 86,200. Calculate Liquidator’s Remuneration.
19. From the following details, ascertain the unsecured creditors to be shown in the Statement of Affairs:
    Rs.
Creditors for goods                                     80,000
Bills Payable                                                            8,000
Loan from bank (unsecured)                           20,000
Bank overdraft                                                    6,000
Loan on security of machinery                         40,000
Estimated realisable value of machinery          32,000
Bills discounted                                                31,000  (20% expected to rank)
Contingent liabilities                                        25,000 (10% expected to rank)


SECTION – C (2 X 15 = 30 Marks)
Answer any TWO Questions (Q.No.19 is Compulsory)

20. The following is the Balance Sheet of Play Boy Company as on 31st March 2008:
Balance Sheet of Play Boy Company as on 31.03.2008
	Liabilities
	Rs.
	Assets
	Rs.

	Authorized and Issued Share Capital:
500, 10% Cumulative Preference Shares of Rs.100 each, fully paid
15,000 Equity Shares of Rs.10 each, fully paid
	

  50,000


1,50,000
	Goodwill
	55,000

	
	
	Sundry Assets
	1,64,500

	
	
	Cash
	500

	7% Debentures
	20,000
	Profit and Loss A/c
	30,000

	Sundry Creditors
	30,000
	
	

	Total
	2,50,000
	Total
	2,50,000


A scheme of reconstruction, detailed below, was agreed upon:
(a) Good Boy Ltd., a new company, is to be formed with an authorised capital of Rs.    
3,25,000, all in equity shares of Rs.10 each.
(b) One equity share of Rs.5 paid up in the new company is to be issued for each equity  
share in the old company.
(c) Twenty equity shares (each Rs.5 paid up) in the new company are to be issued for 
each cumulative preference share in the old company.
(d) Debenture-holders are to receive 2,000 equity shares, fully paid up, in the new 
company.
(e) Sundry creditors are to be taken over by the new company.
(f) The remaining unissued equity shares are to be taken over and paid for in full by the 
     directors.
(g) Good Boy Ltd. is to take over the old company’s assets, subject to a depreciation of 
                Rs. 40,000 and adjusting the goodwill as required.
  You are required to:
(i) Pass the journal entries necessary to open the books of Good Boy Ltd.
(ii) Prepare the Balance Sheet of Good Boy Ltd. after giving effect to the above scheme.
21. The following figures are extracted from the books of Bheema Bank Ltd. as on 31.12.2007:
	Particulars
	Rs.

	Interest and discount received
	36,95,738

	Commission, exchange and brokerage
	2,00,000

	Directors’ fees and allowances
	55,000

	Postage and telegrams
	62,313

	Stationery
	17,625

	Preliminary expenses
	15,000

	Interest paid on deposits
	20,32,542

	Rent received
	55,000

	Salaries and allowances
	1,75,000

	Rent and taxes paid
	87,973

	Profit on sale of investments
	2,00,000

	Depreciation on buildings
	27,735

	Audit fees
	5,000



Additional Information:
(a) A customer to whom a sum of Rs. 10,00,000 has been advanced has become insolvent. It is expected that only 50% can be recovered from his private estate.
(b) For the remaining debts, a provision of Rs. 1,50,000 is necessary.
(c) Rebate on bills discounted as on 31.12.2005 was Rs. 12,000 and as on 31.12.2007 was Rs. 16,000.
(d) Provide Rs. 6,50,000 for taxation.
(e) Write off all preliminary expenses.
Prepare the Profit and Loss Account.
22.  The following particulars relate to a limited company which has gone into voluntary liquidation. You are required to prepare the Liquidator’s Final Account allowing for his remuneration @ 2% on the amount realized on assets and 2% on the amount distributed to unsecured creditors other than preferential creditors:
Rs.
Unsecured Creditors				        2,24,000
Preferential Creditors 				           70,000
            Debentures                                                                 75,000
The assets realized the following sums:
Cash in hand 					          20,000
Land and Buildings                                                1,30,000
Plant and machinery                                               1,10,500
Furniture                                                                      7,500
The liquidation expenses amount to 2,000. A call of 2 per share on the partly paid 10,000 equity shares was made and duly paid except in case of one shareholder owning 500 shares.
