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Max. Marks: 75                                                               TIME:3 Hrs 
PART- A (10 × 2 = 20 Marks)
Answer all questions.
1. Write a short note on purchase consideration.
2. Discuss the concept of Internal Reconstruction.
3. Describe the term rebate on a bill discounted?
4. Outline the concept of non-performing assets.
5. List out the different types of insurance.
6. Summarize the principles of insurance. 
7. Define Consolidated Balance Sheet.
8. Explain about holding and subsidiary companies.
9. Who is a Liquidator? State the term liquidator remuneration.
10. Write the meaning of compulsory winding up.



PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.




11. Identify the amount of purchase consideration usingbelow mentioned details Spring Field Ltd. is absorbed by Sports Field Ltd., the consideration being:
· The taking over of the trade liabilities of ₹40,000;
· The payment of the cost of absorption of ₹15,000;
· The repayment of 'B' debenture of Springfield Ltd. of ₹2,00,000 at par;
· The discharge of 'A' debenture of ₹3,00,000 in the Vendor Co., at a premium of 10% by the issue of 8% debentures in Sports Field Ltd. at par;
· A payment of ₹20 per share in cash on the exchange of 4 fully paid ₹10 shares in Sports Field Ltd. at a market price of ₹15 per share for every ₹50 share in Spring Field Ltd., which were 40,000 in number.
12. Analyze the Profit or Loss Account of Adarsh Bank Ltd based on the items given below 

	Items
	Rs

	Interest paid on deposits 
	1,60,520

	Commission exchange and brokerage 
	44,240

	Interest Received 
	5,32,260

	Discount on bills discounted 
	2,43,760

	Salary and Provident Fund 
	40,000

	Profit on sale of fixed assets
	30,000

	Printing & Stationery 
	10,000

	Postage & Telegram 
	20,000


Note: Provide for taxation Rs 20,000 and rebate on bills discounted was Rs 14,380
13. Identify Life Assurance Fund after making above adjustments. The Revenue account of a Life Insurance Company shows the Life Insurance Fund on 31.3.2008 at Rs. 48,78,000 before taking into account the following items : 
(a) Claim intimated but not admitted Rs. 65,500 
(b) Bonus utilised in reduction of premium Rs. 6,500 
(c) Interest accured on investment Rs. 19,500
 (d) Outstanding premiums Rs. 18,000 
(e) Claims recovered under reinsurance Rs. 27,000. 
14.‘X’ Ltd. purchased 60% shares in Y Ltd. on 1.1.16 when the balance on their P & L A/c and general reserve were Rs. 1,50,000 and Rs. 1,60,000 respectively. On 31.12.16 the balance sheet of ‘Y’ Ltd. showed P & L a/c balance of Rs. 4,00,000 and General Reserve Rs. 3,00,000. Calculate capital profit and Revenue Profit.

15. Analyze liquidator final statement of accounts from the  particulars relating to a company that has gone into liquidation are as follows :
Preferential creditors Rs. 10,000
Unsecured creditors Rs. 32,000
Debentures Rs. 10,000
Assets realized Rs. 39,650, liquidation expenses amounted to Rs. 1,000. The liquidator is entitled to a remuneration of 2% on amounts paid to unsecured creditors other than preference creditors. 

16.  Show the Balance Sheet of Bhargav Ltd as on 31.03.2020 
	Liabilities
	Pranav Ltd
	Raj Ltd
	Assets
	Pranav Ltd
	Raj Ltd

	Equity Share Capital
	4,00,000
	1,50,000
	Fixed Assets 
	3,30,000
	1,00,000

	General Reserve 
	1,80,000
	15,000
	Investment (Face Value Rs 80,000)
	72,000
	----------

	Profit & Loss A/C
	60,000
	23,000
	Stock 
	1,60,000
	40,500

	Creditors 
	1,04,000
	24,500
	Debtors
	93,500
	50,000

	
	
	
	Cash 
	89,000
	22,000

	
	7,44,500
	2,12,500
	
	7,44,500
	2,12,500



	Profit After Tax
	Pranav Ltd
	Raj Ltd

	2020
	1,23,000
	41,500

	2019
	1,09,500
	31,400

	2018
	99,000
	27,000


 Goodwill may be taken at 4 years' purchase of average super profits of 3 years from trading, based on 10% normal trading profit on closing capital invested. Bhargav Ltd is formed for the purpose of the amalgamation of both companies. 
17. Make use of the given data below and prepare Revenue account and Balance Sheet as at 31.3.2025, also show surplus to policy holders 
	
	Rs (‘000)
	
	Rs (‘000)

	Claims Paid 
	450
	Surrenders 
	150

	Premiums 
	3,750
	Bonus in Reduction of Premiums 
	7.5

	Interest, Dividend & Rent
	2,250
	Commission 
	60

	Profit on sale of Investment 
	12
	Life Assurance Fund (1.4.2024)
	6,000

	Consideration for Annuites granted 
	150
	
	

	Annuities 
	20
	
	

	Net Liabilities on Policies inforce on 31.3.2025
	8,425
	
	



18. Develop Consolidated Balance Sheet as on 31.12.2016 from the following particulars of A ltd and its subsidiary B Ltd given below 
	Liabilities
	A Ltd
	B Ltd
	Assets
	A Ltd
	B Ltd

	Ordinary Shares of Rs 10 each 
	5,00,000
	1,00,000
	Fixed Assets 
	2,00,000
	90,000

	General Reserve 
	10,000
	40,000
	Stock 
	90,000
	30,000

	Creditors 
	20,000
	30,000
	Bills Receivables 
	5000
	----

	Bills Payable 
	--------
	5,000
	Debtors
	40,000
	30,000

	
	
	
	Bank Balance 
	1,15,000
	25,000

	
	
	
	7,500 shares in B Ltd at Cost
	80,000
	

	
	5,30,000
	1,75,000
	
	5,30,000
	1,75,000


A Ltd acquired share in B Ltd on 01.01.2016 when B Ltd had Rs 10,000 in general reserve. No dividend was declared by B ltd in 2016. All bills receivable of A Ltd are drawn on B Ltd.    


    SECTION – C (2 X 15 = 30 Marks)
     Answer any TWO Questions (Q.No.19 is Compulsory)

19. The Balance Sheet of Gamma Ltd as on 31st December 2024 were as follows 
Hint: Beta Ltd will takeover 8% debentures of Gamma Ltd and then settle them
	Liabilities
	Rs
	Assets
	Rs

	Share Capital: 1000 Shares of Rs 100 Each fully paid up 
	1,00,000
	Land 
	65,000

	8% Debentures 
	40,000
	Machinery
	22,000

	Creditors
	6,000
	Furniture
	3,000

	
	
	Stock 
	25,000

	
	
	Debtors
	15,000

	
	
	Cash 
	4,000

	
	
	Profit & Loss A/C
	12,000

	
	1,46,000
	
	1,46,000



Beta Company Ltd was formed to take over the business of Gamma Ltd with a nominal capital of Rs 1,00,000 divided into 500 9% preference shares of Rs 100 each and 500 equity shares of Rs 100 each on the following basis:
a. The debenture holder in Gamma Ltd are to accept 350 preference shares.
b. The Shareholders in Gamma Ltd are to receive one equity share in Beta Ltd for every two share held by them. 
c. Cost of Liquidation met by Beta Ltd Rs 600
d. The Balance of Preference shares have been issued and taken up by the public. 
Construct important ledger accounts to close the books of Gamma Ltd and pass journal entries in the books of Beta Ltd.
20. Determine Profit and Loss account of Cholan Bank Ltd., for the year ending 31st March 2023.From the following particulars
	Particulars
	Amount (Rs. in 000)

	Share Capital – Issued
	4,000

	Reserve Fund (under sec. 17)
	6,200

	Fixed Deposits
	42,600

	Saving Bank Deposits
	19,000

	Current Account
	23,200

	Money at Call & Short Notice
	1,800

	Government Securities 
	9,000

	Other Investments
	16,000

	Profit & Loss A/c (Cr.) 1st Jan 2015
	1,350

	Dividend for 2014
	400

	Premises (after depreciation upto 31.12.2015)
	2,950

	Cash in Hand
	380

	Cash with RBI
	10,000

	Cash with Other Banks
	6,000

	Bills Discounted 
	51,000

	Loans and Overdraft
	4,136

	Draft Payable
	70

	Unclaimed Dividend
	60

	Rebate on Bills Discounted
	50

	Short Loans (Borrowing from Other Banks)
	4,750

	Furniture (after depreciation upto 31.12.2015 Rs 1,36,000)
	1,164

	Net Profit for 2023
	1,550



21. Determine the liquidator's final statement of account. From the data relating to a company (in voluntary liquidation)
            (a) Cash with liquidator (after all assets are realised and secured   
                 creditors and debentures are paid. is Rs. 6,73,800
(b) Preferential creditors to be paid Rs. 30,000
(c) Inter unsecured creditors Rs. 2,15,000
(d) 4000 6% preferential shares of Rs. 100 each fully paid
(e) 2000 equity shares of Rs. 100 each, Rs. 75 per share paid up
(f) 6000 equity shares of Rs. 100 each, Rs. 60 per share paid up
(g) Liquidators' remuneration 2% on preferential and other   
unsecured creditors
           (h) Preference dividends were in arrears for 2 years.


					*************
