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	Learning Objectives

	LO1
	The students are able to prepare different kinds of accounts such
Higher purchase and Instalments System.

	LO2
	To understand the allocation of expenses under departmental accounts

	LO3
	To gain an understanding about partnership accounts relating to Admission and
retirement

	LO4
	Provides knowledge to the learners regarding Partnership Accounts relating
to dissolution of firm

	LO5
	To know the requirements of international accounting standards

	Prerequisites: Should have studied Accountancy in XII Std

	Unit
	Contents
	No. of Hours

	
I
	Hire Purchase and Instalment System
Hire Purchase System – Accounting Treatment – Calculation of Interest - Default and Repossession - Hire Purchase Trading Account
- Instalment System - Calculation of Profit
	
15

	

II
	Branch and Departmental Accounts
Branch – Dependent Branches: Accounting Aspects - Debtors system
-Stock and Debtors system – Distinction between Wholesale Profit and Retail Profit – Independent Branches (Foreign Branches excluded) -
Departmental Accounts: Basis of Allocation of Expenses
– Inter- Departmental Transfer at Cost or Selling Price.
	

15

	
III
	Partnership Accounts - I
Partnership Accounts: –Admission of a Partner – Treatment of
Goodwill - Calculation of Hidden Goodwill –Retirement of a Partner – Death of a Partner.
	
15

	


IV
	Partnership Accounts - II
Dissolution of Partnership - Methods – Settlement of Accounts Regarding Losses and Assets – Realization account – Treatment of Goodwill – Preparation of Balance Sheet - One or more Partners insolvent – All Partners insolvent – Application of Garner Vs Murray Theory – Accounting Treatment - Piecemeal Distribution – Surplus
Capital Method – Maximum Loss Method.
	


15
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V
	Accounting Standards for financial reporting (Theory only) Objectives and Uses of Financial Statements for Users-Role of Accounting Standards - Development of Accounting Standards in India
Role of IFRS- IFRS Adoption vs Convergence Implementation Plan in India- Ind AS- An Introduction - Difference between Ind AS and IFRS.
	

15

	
	TOTAL
	75

	THEORY 20% & PROBLEMS 80%

	Course Outcomes

	CO1
	To evaluate the Hire purchase accounts and Instalment systems

	CO2
	To prepare Branch accounts and Departmental Accounts

	CO3
	To understand the accounting treatment for admission and retirement in partnership

	CO4
	To know Settlement of accounts at the time of dissolution of a firm.

	CO5
	To elaborate the role of IFRS

	Textbooks

	1
	Radhaswamy and R.L. Gupta: Advanced Accounting, Sultan Chand, New Delhi.

	2
	M.C. Shukla T.S. Grewal & S.C. Gupta, Advance Accounts, S Chand Publishing,
New Delhi.

	3
	R.L. Gupta and V.K. Gupta, “Financial Accounting”, Sultan Chand, New Delhi.

	4
	S P Jain and K. L. Narang: Financial Accounting- I, Kalyani Publishers, New Delhi.

	5
	T.S. Reddy& A. Murthy, Financial Accounting, Margam Publishers, Chennai.

	6
	Dr. K. Murugadoss, Dr. M. Jaya, Dr. V. Charulatha & Dr. D. Baskar Financial Accounting, Vijay Nicole Imprints Private Limited, Chennai

	Reference Books

	1
	Dr. S.N. Maheswari: Financial Accounting, Vikas Publications, Noida.

	2
	Dr. Venkataraman& others (7 lecturers): Financial Accounting, VBH, Chennai.

	3
	Dr.Arulanandan and Raman: Advanced Accountancy, Himalaya publications, Mumbai.

	4
	Tulsian , Advanced Accounting, Tata MC. Graw hills, India.

	5
	Charumathi and Vinayagam, Financial Accounting, S.Chand and sons, New Delhi.




	NOTE: Latest Edition of Textbooks May be Used

	Web Resources

	1
	https://www.slideshare.net/mcsharma1/accounting-for-depreciation-1

	2
	https://www.slideshare.net/ramusakha/basics-of-financial-accounting

	3
	https://www.accountingtools.com/articles/what-is-a-single-entry-system.html



MAPPING WITH PROGRAMME OUTCOMES AND PROGRAMME SPECIFIC OUTCOMES
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	16
	11
	14
	15
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	12
	11
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	11
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	3.2
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	2.8
	2.4
	2.2
	2.2
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3 – Strong, 2- Medium, 1- Low


	
Question Component
	
Number
	
Marks
	
Total

	Section A
	10 / 12
	2
	20

	Section B
	5 / 7
	5
	25

	Section C
	3 / 5
	10
	30

	
	
	
	75



Distribution of Question
	

Section A
	2 Questions
	Unit I

	
	2 Questions
	Unit II

	
	2 Questions
	Unit III

	
	2 Questions
	Unit IV

	
	2 Questions
	Unit V

	
	2 Questions
	Question from any Unit

	


Section B
	1 Question
	Unit I

	
	1 Question
	Unit II

	
	1 Question
	Unit III

	
	1 Question
	Unit IV

	
	1 Question
	Unit V

	
	2 Questions
	Question from any Unit

	

Section C
	1 Question
	Unit I

	
	1 Question
	Unit II

	
	1 Question
	Unit III

	
	1 Question
	Unit IV

	
	1 Question
	Unit V



	
	UNIT I
	UNIT II
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	Total
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	SECTION A
	2
	-
	1
	2
	-
	3
	1
	1
	2
	-
	12

	SECTION B
	-
	1
	-
	1
	-
	2
	-
	2
	1
	-
	7

	SECTION C
	-
	1
	-
	1
	-
	1
	-
	1
	1
	-
	5
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	Programme: B.Com BM
	Batch:
	2025-26
	Semester : II

	
	Course Title:Financial Accounting II
	Course Code :

	
	Duration : 3 Hours
	
	Maximum Marks :75

	SECTION - A (10X2=20 Marks)
Answer Any 10 Questions

	Q. No
	Questions
	Marks
	K Level
K1 – K6
	CO
CO1 – CO5

	1
	Define the term Branch accounts
	2
	K1
	CO1

	2
	Outline the concept of hire purchase.
	2
	K2
	CO1

	3
	Write a short note on cash in transit.
	2
	K1
	CO2

	4
	Summarize the term Departmental accounting.
	2
	K2
	CO2

	5
	A and B are partners in a business sharing profits in the ratio of 5:3. They decide to admit C into the firm giving hm 1/6th share. Calculate the new profit-sharing ratio and sacrificing ratio.
	2
	K1/K2
	CO3

	6
	A, B and C were partners sharing profits in the ratio of 5:4:1. A retires from the firm. Show what would be their new profit-sharing ratio.
	2
	K1/K2
	CO3

	7
	State the purpose of preparing revaluation account.
	2
	K1
	CO4

	8
	Define the term goodwill.
	2
	K2
	CO4

	9
	Paraphrase the term gaining ratio.
	2
	K1
	CO5

	10
	Mention any two functions of accounting standard board.
	2
	K2
	CO5

	11
	From the following illustrate the departmental Trading and profit and loss a/c for the year 31.12.2023
	

	Particulars
	DEPT X
	DEPT P

	Stock (1.1.2023)
Sales 
Purchases
Direct expenses
 Postage 
Stock (31.12.2023)
	9000
42000
27000
5490
360
10,800
	8000
36000
21000
8520
360
4,800



	2
	K1/K2
	CO1-CO5

	12
	From the following details find closing debtors.
	Particulars
	Amt.

	Branch Debtors (1.1.2026)
	6300

	Credit Sales
	39000

	Cash received from debtors
	41200



	2
	K1/K2
	CO1-CO5

	SECTION – B (5X5=25 Marks)
Answer Any 5 Questions

	13
	Adithiyan & Co opened a branch at Delhi 2024. From the following
particulars prepare Delhi branch a/c for the year 2024.
 Rs.
Goods sent to branch 			15,000
Cash sent to branch for expenses 	 6,000
Cash received from the branch 		24,000
Stock on 31.12.2024 			 2,300
Petty cash in hand 			       40 
	5
	K3
	CO1

	14
	A company has two departments A and B. Dept. A supplies goods to Dept. B at its usual selling price. From the following figures prepare departmental trading A/c for the year 2024
 			       A 	            B
 			     Rs. 	            Rs.
Opening stock (1.1.2024) 30,000 	–
Purchases 		    2,10,000 	–
Transfer to B 		       50,000 	50,000
Sales 			     2,00,000 	60,000
Closing stock (31.12.2024) 40,000 	10,000

	5
	K4
	CO2

	15
	Calculate Goodwill at three years purchase of last five years’
average profits. The Profit were.
 2015 - Rs. 96,00
 2016 - Rs. 14,400
 2017 - Rs. 20,000
 2018 - Rs. 6,000
 2019 - Rs. 10,000
	5
	K3
	CO3

	16
	‘M’ and ‘N’ are partners sharing profits and losses in the ratio of 5:3. On admission of a new partner ‘O’, they decide to revalue the assets and liabilities of the firm as under:
 (a) Increase the value of the building by rs. 22,000
 (b) unrecorded investment of rs.4000 to be brought into account.
 (c) Decrease the value of stock by rs. 2000 and furniture by rs. 1000
(d) Write off Sundry creditors by rs. 1000.
 Prepare revaluation account.
	5
	K4
	CO4

	17
	Distinguish between branch a/c and departmental a/c
	5
	K3
	CO5

	18
	On 1.1.2022, X purchased a machine under hire purchase system. According to the terms of the agreement Rs 4000 was to be paid on signing of the contract. The balance was to be paid in three annual installments of Rs 4000 each year. The cash   price was Rs 14900. Interest is chargeable and rate of interest is 5% per annum. Calculate and examine the interest for each year and the instalment amount
	5
	K3/K4
	CO1- CO5

	19
	Explain the objectives of financial statements.
	5
	K3/K4
	CO1-CO5

	SECTION – C (3X10=30 Marks)
Answer Any 3 Questions

	20
	Sundar purchased a machine on hire purchase system on 1st January 2000.The terms of payment are four annual instalments of Rs 12,690 at the end of each year. Interest is charged @ 5% and is included in the annual payment of Rs 12,690. Make use of the information and prepare machinery account and hire vendor       account in the books of Sundar who defaulted in the payment of the third yearly payment whereupon the vendor repossessed the machinery. Sundar provides depreciation on the machinery @ 10% p.a., on the WDV method.
	10
	K5
	CO1

	21
	The following purchases were made by a business house having
three departments
 Dept A – 1,000 units
 Dept B – 2,000 units Total cost Rs. 1,00,000
 Dept C – 2,400 units 
 Stock on 1st January were :
 Dept A – 120 units
 Dept B – 80 units
 Dept C – 152 units
 Sales were
 Dept. A – 1020 units at Rs.20 each
 Dept B – 1920 units at Rs.22.50 each
 Dept C – 2496 units at Rs.25 each.
 The rate of gross profit is same in each case. Prepare departmental trading account
	10
	K6
	CO2

	22
	A and B are partners sharing profits in ratio of 3:1. Their balance sheet stood as under on 31.03.2004
Liabilities 	Rs.	Assets   		Rs.
Salary due 	5,000     Stock 	                        10000   Creditors 	40,000   Prepaid insurance 	1,000
Capital 			 Debtors 	8,000
A 	30,000            (–) provision            500
B 	20,000                                                     7,500

                            50,000         Cash 	          18,500
                                           Buildings                 30,000
                                           Machinery               22,000
 			          Furniture              6,000         

                                                                 
                              95000     		          95000       
C is admitted as a new partner introducing capital of Rs. 20,000, for his 1/4th share in future profits. Following revaluations are made: (a) Stock to be depreciated by 5% (b) Furniture be depreciated by 10% (c) Building be revalued at Rs. 45,000 (d) The provision for doubtful dents should be increased to Rs. 1,000. Pass Journal entries, prepare revaluation a/c and new balance sheet.
	10
	K5
	CO3

	23
	Following is the balance sheet of M/s. A, B and C who share profits and losses in the ratio of 2:2:1. 

	Liabilities
	Amount
	Assets
	Amount

	Sundry Creditors
	30000
	Cash
	4000

	Capitals:
A
B
C
	
30000
24000
  8000
	Sundry Debtors
	44000

	
	
	Stock
	44000

	
	92000
	
	92000


    The firm was dissolved and that assets were realized gradually. Rs. 20000 was received first, Rs30000    was   received next and Rs. 18000 finally. Identify how distribution of cash is made.

	10
	K6
	CO4

	24
	Discuss in detail the development of Accounting Standards in India.
	10
	K5/K6
	CO5

	Knowledge Level as per Bloom’s Taxonomy
K1-Remember, K2–Understand, K3–Apply, K4–Analyse, K5–Evaluate, K6– Create.

	CO1 – CO5 Indicates the Course Outcomes in Unit I to Unit V
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Section A - (10X2=20 marks) Answer any TEN questions

	Q.
No
	Questions
	Mark
	K Level
K1 – K6
	CO
CO1 – CO5

	1
	What is Hire Purchase agreement?
	2
	K1
	CO1

	2
	Write a note on Hire Purchase Trading Account.
	2
	K2
	CO1

	3
	What are Branch Accounts?
	2
	K1
	CO2

	4
	Apportion the following expenses on the basis of cost of goods sold ratio among four departments ,A
, B,C and D.
Sales- Rs.A-2,00,000 , B-1,50,000, C- 1,00,000,D-50,000
GP Ratio -20 percent on sales.
Expenses - salaries -Rs.6,000, Rent and Rates
-Rs.1,500 , Insurance - Rs.1,300
	2
	K2
	CO2

	5
	A and B are partners sharing profits in 3:2 ratio. C is admitted for 1/5th share which he acquires equally from both A and B . Find out the new ratio
of partners.
	2
	K1
	CO3

	6
	P and Q are sharing profits in the ratio of 4:3:2. R is admitted in the business and new ratio among P,
Q and R is 2:2:3. Find out the sacrificing ratio
	2
	K2
	CO3

	7
	Pass journal entries for the following in the event of dissolution.
a. Unrecorded assets taken over by partner A Rs. 25,000
b. Unrecorded liability taken over by partner B
Rs.10,000
	2
	K1
	CO4

	8
	Write a short note on Piece-Meal Distribution
	2
	K2
	CO4

	9
	What are Accounting Standards?
	2
	K1
	CO5

	10
	List out the advantages of Accounting Standards.
	2
	K2
	CO5

	11
	Cash price of the machinery Rs.20,000, down payment Rs.5,000 four instalments of Rs.5,000
each. Calculate interest for each of the four years.
	2
	K2
	CO3



	12
	Kanpur shoes company has opened its branch in Delhi in 2018. From the following information
prepare Delhi Branch account for the year 2018.
	2
	K2
	CO2

	
	
	
	Rs.
	
	
	

	
	
	Goods sent to branch account
	15,
	
	
	

	
	
	Cash sent to branch for expenses
	6,0
	
	
	

	
	
	Cash received from branch
	24,
	
	
	

	
	
	Stock as on 31.12.2018
	2,3
	
	
	

	
	
	Petty cash in hand
	40
	
	
	

	
	
	
	
	


Section B - (5X5=25 marks) Answer any FIVE questions
	13
	On 1.1.2021 , X purchased a machinery on hire purchase system. The payment is to be made Rs.4,000 down, on the of the contract and Rs.4,000 annually for three years. The cash price of the machinery is Rs.14,900 and rate of interest 5 percent. Calculate the interest in each years
instalment.
	5
	K3
	CO1

	14
	Calculate debtors as on 31st December 2012.
Rs.
Debtors as on 01.01.2012   14,000
Credit sales	60,000 Cash received from debtors 42,000 Discount allowed		1,000
Bad debts	500
Goods returned by customers 2,000
	5
	K4
	CO2

	15
	A firm earned net profits during the last years as follows; Years Rs.
I year 36,000
II year 40,000
III year 44,000
The capital investment of the firm is Rs.1,20,000.
A fair return on the capital having regard to the risk involved is 10%. Calculate the value of goodwill on the basis of 3 years purchase of super profits.
	5
	K3
	CO3

	16
	A, P and R were partners in a firm. R died on 28th Feb 2021. His share of profits from the closure of the last accounting year till the date of death was to be calculated on the basis of the average profits of three completed years before death. Profits for 2018, 2019, 2020 were Rs.55,000,
Rs.66,000 and Rs.77,000 respectively. Calculate R’s share
	5
	K4
	CO4




	
	of profits till his death and pass the necessary journal entry
for the same.
	
	
	

	17
	List the objectives of accounting standards.
	5
	K4
	CO5

	18
	P, Q and R share profits in proportion of ½, ¼ and ¼ . on the date of dissolution their Balance Sheet was as follows;










The assets realised Rs.35,500. Creditors were paid in full.
Realisation expenses amounted to Rs.1,500. Close the books of the firm.
	5
	K3
	CO4

	19
	A, B and C are partners sharing profits in the ratio of 5:3:2. On 1.1.2018 B wanted to retire. On account of this they decided to revalue the assets and liabilities-
a. Appreciate premises by Rs.18,000
b. Depreciate stock by Rs.1,000; furniture by Rs.500; Machinery by Rs.2,300.
c. Provide for an outstanding liability for Rs.200. Give journal entries and prepare revaluation account.
	5
	K4
	CO3


Liabilities
.
Rs.
Assets
Rs.
Creditors
14,000
Assets
40,000
P’s Capital
10,000


Q’s Capital
10,000


R’s Capital
6,000



40,000

40,000


Section C - (3X10=30 marks) Answer any THREE questions
	20
	Kiran purchased a truck for Rs.84,000 on 1st January 2004, Rs.20,000 was paid as down payment and four instalments of Rs.20,000 each to be paid at the end of each year. Interest is charged at 10%p.a. Kiran depreciated the truck at 15% p.a. On WDV method. The accounts are closed on 31st December.
Kiran, after making payment for the first instalment, failed to pay the second instalment and the vendor took possession of the truck. The vendor, after spending Rs.4,000 on repairs, sold the truck for Rs.70,000. Prepare Ledger Accounts in the
books of both the parties.
	10
	K5
	CO1

	21
	Guru Ram Singh purchased goods for his three departments. The details are as follows-
Dept A -300 Units
Dept B -1,500 Units Dept C - 400 Units
	10
	K6
	CO2




	
	At a total cost of Rs.15,000.
Sales of the three departments were as follows- Dept A 180 Units at a rate of Rs.14 per unit.
Dept B 1,500 Units at a rate of Rs.14 per unit. Dept C	400 Units at a rate of Rs.12 per unit.

Opening stock- Dept A -100 Units Dept B -400 Units Dept C  - 60 Units.
Guru Ram Singh informs that the rate of gross profit is the same in all the departments. You are required to prepare a
Departmental Trading Account.
	
	
	

	22
	Following was the balance sheet of A and B on 31st March 2009









They agree to admit C into partnership on the following conditions -
a.Goodwill to be valued in the books at Rs.10,000. b.Buildings and furniture be depreciated by 5%.
c.A reserve of 5% be created on debtors for doubtful debts. d.Capital account of all the partners are readjusted on the basis of their profit sharing ratio.
e.C brings Rs.12,000 as his capital and gets 1/4th share in future profits.
Pass necessary journal entries and prepare the necessary
accounts and opening balance sheet.
	10
	K5
	CO3

	23
	X, Y and Z were partners sharing profits and losses equally. Their Balance Sheet, as on 31st December 2016, was as follows.
	10
	K6
	CO4

	
	
	Liabilities
	Amount Rs.
	Assets
	Amount Rs.
	
	
	

	
	
	X’s capital
	1,800
	Cash
	1,500
	
	
	

	
	
	Y’s capital
	1,200
	Sundry Assets
	900
	
	
	


Liabilities	.
Rs.
Assets
Rs.
Creditors
20,000
Bank
20,000
General Reserve
6,000
Furniture
10,000
Bills payable
10,000
Buildings
4,000
A’s Capital
15,000

27,000
B’s Capital
10,000



61,000

61,000





	
	
	
	
	Z’s capital
	600
	
	
	

	
	
	
	3,000
	
	3,000
	
	
	

	
	Sundry assets were realised for Rs.600. Z became insolvent and his estate paid for Rs.200. Pass journal entries and
prepare ledger accounts, as per Garner versus Murray Rule, assuming that the capital is FIXED.
	
	
	

	24
	Discuss briefly any four Accounting Standards formulated by
the Accounting Standards board.
	10
	K6
	CO5



