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END SEMESTER EXAMINATION – APRIL /MAY 2026
FINANCIAL ACCOUNTING-II
Max. Marks:75								Time :3 Hrs
  PART – A (10 x 2 = 20 Marks)
      Answer any Ten questions
1. What is cash price?
2. What is ‘Repossed Stock’?
3. List any two features of Dependent Branches?
4. From the following details, estimate the net load on goods sent to branch.
      Goods sent to branch    = 1,80,000
      Goods returned by branch to H.O = Rs.25,000
Goods are invoiced to the branch at cost plus 25%
5. A and B share profits in the ratio of 5:3. C joins the firm for 3/8 share of profit and brings Rs.6,000 for goodwill. Calculate the distribution of goodwill.
6.  X,Y and Z are partners in a firm sharing profits and losses in the ratio of 5:3:2. Y retires from the firm and his share was taken up by X and Z in the ratio of 2:1. Calculate the new profit sharing ratio.
7. What is ‘Realisation Account’ ?
8. From the following information, prepare Realisation account assuming all the partners are insolvent.

	Particulars
	Rs.

	Current Assets
	40,000

	Furniture 
	50,000

	Fixed Assets
	4,55,000

	Provision for depreciation on furniture
	20,000

	Sundry Creditors
	4,20,000

	Bills Payable 
	20,000


	Amount realised on selling the assets Rs.2,55,000. Partners A,B and C share profits and losses in the ratio of 2:2:1.
9. Who are the users of financial statements?
10. List any two benefits of Ind.AS.
11. Mixed goods were purchased for Rs.1,00,000 and later they were assorted into three categories X,Y and Z as follows:
                       X               1,000  - Selling price Rs.20 each
                       Y               2,000   - Selling price Rs.22.50 each
                       Z               2,400  - Selling price Rs.25 each 
All categories yield the same rate of profit. Calculate the purchase price of each category.
12. A,B and C are equal partners in a firm, whose books are closed on 31st December every year. A died on 31.3.2021 and according to the agreement, his share of profits up to the date of death is to be calculated on the basis of the average profits of the last three years. Net profits of the last three years were Rs.8,000, Rs.11,000 and Rs.17,000. Calculate A’s Share of profits.



PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. X purchased a machinery under hire purchase agreement from Y. The cash price of the machinery was Rs,15,500. The payment was to be made as follows:
	Particulars
	Rs.

	On signing the agreement
	3,000

	First year end
	5,000

	Second year end
	5,000

	Third year end
	5,000


Calculate interest for each year.
14. Indian Traders, Bombay opened a branch at Baroda on 1.1.2018. The following information is available in respect of the branch for the year 2018.Prepare Branch Account.

	Particulars
	Rs.

	Goods sent to branch
	75,000

	Cash sales at branch
	50,000

	Credit sales at branch
	60,000

	Salaries of the branch staff paid by head office
	15,000

	Office expenses of the branch paid by H.O.
	12,000

	Cash remittance to branch towards petty cash
	6,000

	Petty Cash on 31.12.2018
	500

	Debtors on 31.12.2018
	5,000

	Stock on 31.12.2018
	27,000



15. P and Q are partners in a firm sharing profits in the ratio of 4:3. On 1st Jan 2021 they decide to admit ‘R’ as a partner. R brought in Rs.60,000 as his capital and Rs. 14,000 for 1/3rd share of goodwill premium. On R’s admission, goodwill appeared in the books of the firm at Rs. 21,000. Record the necessary journal entries in the firm’s books on R’s admission and also ascertain the new profit-sharing ratio and sacrificing ratio.
16. Anbu, Bhajan and Chandran were in partnership, sharing profits and losses equally on 1.1.2021, Anbu retired when the firm’s balance sheet was as under.
	Liabilities
	Rs.
	Assets
	Rs.

	Capital Account:
       Anbu
       Bhajan
       Chandran
Creditors
	
8,000
6,800
7,800
6,928

	Land and Building
Plant and Machinery
Sundry Debtors
Investment 
Cash
	4,200
6,980
8,915
8,000
1,433

	
	29,528
	
	29,528


According to the partnership deed, assets were agreed to be revalued on Anbu’s retirement as under:
a. Land and Building is valued at Rs.5,800.
b. Plant and Machinery is valued at Rs.6,564.
c. Investment is valued at 8,400.
d. Goodwill was then valued at Rs.9,600.
Prepare Revaluation account, Capital account and Balance Sheet as on 31.12.2021.
17. What journal entries would be passed for the following transaction on the dissolution of a firm, after various assets (other than cash) and third-party liabilities have been transferred to Realisation A/c.
a. Bank loan Rs. 12,000 paid.
b. Stock worth rs.6,000 is taken over by partner B.
c. Expenses on dissolution amounted to Rs.1,500 and were paid by the partner A.
d. A typewriter completely written off in the books of account was sold Rs.200.
e. A liability taken over by partner ‘A’ Rs.8,000.
18. P,Q and R share profits in proportion of ½, ¼ and ¼. On the date of dissolution, their balance sheet showed as follows.
	Liabilities
	Rs
	Assets
	Rs.

	Creditors
P’s Capital
Q’s Capital
R’s Capital
	14,000
10,000
10,000
6,000
	Sundry Assets
	40,000

	
	40,000
	
	40,000



	The assets realised Rs.35,500. Creditors were paid in full. Realisation expenses amounted to Rs.1,500. Close the books of the firm.
19. Differentiate between Ind AS and IFRS.

PART - C (3 × 10 = 30 Marks)
Answer any Three questions
20.  The Madras Trading Co. purchased a motor car from Bombay Motor Co. on hire purchase agreement on 1.1.2010, paying cash Rs.10,000 and agreeing to pay further three instalments of Rs.10,000 each on 31st December each year. The cash price of the car is Rs.37,250 and the Bombay Motor Co. charges interest at 5% p.a.
The Madras Trading Co. writes off 10% p.a as depreciation on the reducing balance method. Journalise the above in the books of Madras Trading Co.
21. Mr. Senthil carries on cloth business. Following is the list of balances as on 31stDecember,   2021.
	Particulars
	Rs
	Particulars
	Rs

	Capital Account
	30,000
	Sundry Creditors
	12,000

	Sales: 
Deptt. I
Deptt. II
	
70,000
30,000
	Opening Stock:
Deptt. I
Deptt. II
	
3,400
1,100

	General reserve
	750
	Bills Payable
	1,5m
00

	Sundry Debtors
	23,000
	Bills receivable
	5,000

	Furniture
	1,080
	Marine insurance
	2,400

	Rent
	1,800
	Purchases: 
Deptt. I
Deptt. II
	
43,000
25,000

	Salaries
	5,400
	Stationery
	2,700

	Office expenses
	2,800
	Telegram
	600

	Commission
	2,200
	Discount(Dr.)
	1,500

	Advertisement
	5,800
	Miscellaneous Expenses
	900

	Bank Charges
	120
	Investment
	6,900

	Cash in hand
	2,500
	Cash at Bank
	7,050


The business is divided into two departments. Apportion the expenses in proportion to the turnover of each department. From the above particulars, prepare Departmental Trading, Profit and Loss and Balance Sheet as on 2021
Adjustments:
a. Write off 10% depreciation on furniture.
b. Provide Rs.300 for bad debts and 2% on debtors for discounts.
c. The closing stocks were Dept: I: Rs.4, 000, Dept II: Rs.1, 680. 
d. Increase General Reserve by Rs. 3,000.
e. Allocate provision for Bad debts also in the ratio of 7:3.
22.  Atul and Asha are partners in a partnership business sharing profit and loss in the ratio of 1:1. The position of their business as on 31.12.2019 was as under:
	Liabilities
	Rs.
	Liabilities
	Rs.

	Atul’s Capital 
Asha’s Capital
General Reserve
Sundry Creditors
Bank a/c
	60,000
40,000
10,000
30,000
5,000
	Land and Building
Furniture
Stock
Debtors                              10,000
Less: Bad debts Reserve        500
Cash in hand

	60,000
10,000
15,000

9,500
50,500

	
	1,45,000
	
	1,45,000



On 1.1.2020 Arjun was admitted as a partner with 1/5th share in future profits. Following are the terms for his admission.
a. Land and Building be valued at Rs.80,000.
b. Value of the furniture and stock be reduced by 10%.
c. Goodwill Rs.10,000 brought in cash by Arjun.
d. Arjun to bring Rs.20,000 as his capital.
e. Provision for bad debts be increased to Rs.1,000
Prepare necessary ledger accounts and Balance Sheet of the newly constituted firm.
23. D,E,F and G are partners sharing profit and losses in the ratio 4:3:2:1. Their position statement was as follows.




	Liabilities
	Rs.
	Liabilities
	Rs.

	Capital Accounts
D
E
Sundry Creditors
Bank Loan


	
90,000
60,000
1,20,000
60,000
	Cash at Bank
Machinery
Stock
Debtors
Capital accounts:
F
G
	4,500
1,32,000
60,000
1,20,000

10,500
3,000

	
	3,30,000
	
	3,30,000


 The firm is dissolved. All assets realised Rs. 2,46,000. The Sundry creditors and Bank Loan were paid Rs.1,77,000 in full satisfaction. The expenses of dissolution are 1,800. G became insolvent and F paid only Rs.9,000. Prepare ledger accounts to close the books of the firm.
24. [bookmark: _Hlk220106849]Discuss the nature and objectives of Accounting Standards.






