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 ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS),
CHENNAI – 40

END SEMESTER EXAMINATION– APRIL/MAY 2026
CORPORATE ACCOUNTING II  (24UCMMG307)
Maximum Marks: 75
                                                                                              Time: 3 Hours                                                                                      
_______________________________________________________________________________
PART-A (10x2 = 20 Marks)
Answer any TEN the questions.
1. Define Amalgamation.
2. State any two important conditions to be satisfied to apply the Pooling of Interests method.
3. Define Non-Performing Assets.
4. On 1st October 2025, Raman Bank discounted a bill of Rs.20,000 @ 12% p.a. and the bill has on that date    exactly four months to run considering the days of grace also. Find the amount of rebate on bill discounted and give the necessary journal entry to record the same, assuming that the accounts are closed on 31st December. 
5. Define Insurance.
6. A life insurance company received a premium of Rs.4,80,000 during the year 2024. Premium outstanding the end of 2024 amounted to Rs. 20,000. Calculate the premium earned during 2024. 

7. Define a Holding Company.
8. State the meaning of Minority Interest.
9. Define Winding up.
10. Calculate liquidator’s remuneration from the following particulars:
Assets Realised Rs.6,30,000 (including a cash balance of Rs.30,000)

Liquidator’s remuneration: 2% on the assets realised.

11. Suguna Company Limited has been suffering heavy losses in the past. So, it has decided to go for reconstruction scheme by reducing 22,000 equity shares of Rs.100 each into Rs.50 each so as to write off accumulated losses of Rs.10,70,000. Give journal entires to record the above transaction. 
12. Claims paid during the year amounted to Rs.3,60,000. Claims outstanding at the beginning of the year was Rs.40,000 and the claims outstanding at the end of the year was Rs.55,000. Calculate claims incurred. 
PART-B (5x5= 25 Marks)
Answer any FIVE questions.
13. Explain the methods of computation of Purchase Consideration.
14. The rebate on bills discounted on 1.4.2021 was Rs. 4,400. From the following information, you are required to calculate rebate on bills discounted as on 31.3.2022. (Amounts can be rounded-off to the nearest rupee)

	Date of bill
	Amount

(Rs.)
	Period


	Rate of Discount

	15-01-2022

10-02-2022

25-02-2022

20-03-2022
	25,000

15,000

20,000

30,000
	5 Months

4 Months

4 Months

3 Months
	8%

7%

7%

9%


Also pass necessary journal entries for both opening and closing rebate on bills discounted.

15. A Life Assurance Fund has been ascertained without adjusting the following. You are required to calculate the correct Life Assurance Fund.
	
	Rs.

	Life Assurance Fund, as ascertained

Premiums outstanding 
Claims outstanding

Claims covered under reinsurance

Claims of last year paid during this year

Bonus paid in cash
	56,70,000

2,30,000

1,80,000

20,000

5,000

14,000


16. ‘H’ Limited purchased 60% shares (6,000 shares out of 10,000 shares of Rs.100 each) of ‘S’ Limited on 1st January 2024 when the balance on their Profit and Loss Account and General Reserve were Rs.70,000 and Rs.80,000 respectively. On 31st December 2024, the Balance Sheet of ‘S’ Limited showed Profit and Loss Account balance of Rs.2,00,000 and General reserve of Rs. 1,50,000. 
     Calculate Capital Profits, Revenue Profits and Minority Interest 
17. From the following details, ascertain the unsecured creditors as per List “E”:
	
	Rs.

	Creditors for goods

Bills payable

Loan from Bank (Unsecured)

Bank Overdraft

Loan on the security of Machinery

Estimated realisable value of Machinery

Bills discounted (20% expected to rank)

Contingent Liabilities (10% expected to rank)
	80,000

8,000

20,000

6,000

40,000

32,000

31,000

25,000


18. Anil Limited is absorbed by Sunil Limited, the consideration being :
(a) The taking over of the trade liabilities of Rs.1,00,000;

(b) The payment of cost of absorption of Rs.37,500;

(c) The repayment of ‘B’ debentures of Anil Limited of Rs.5,00,000 at par;

(d) The discharge of ‘A’ debentures of Rs.1,50,000 in the vendor company at a premium of 10% by the issue of 8% debentures in Sunil Limited at par.

(e) A payment of Rs.20 per share in cash and the exchange of 4 fully paid Rs.10 shares in Sunil Limited at a market price of Rs.15 per share for every Rs.50 share in Anil Limited which was 1,00,000 in number.

You are required to find out the purchase consideration.

19. Explain various types of Insurance.
PART-C (3x10= 30 Marks)
Answer any THREE questions.
20. The Balance Sheet of Bad luck Limited as at 31st December 2025 was as follows:
	Liabilities
	Rs. 

	Share Capital:

2,000 Equity shares of Rs.100 each

1,000 11% Preference shares of Rs.100 each

5% Mortgage Debentures 

Bank Overdraft

Sundry Creditors
	2,00,000

1,00,000

50,000

25,000

50,000

	Total
	4,25,000

	Assets
	Rs. 

	Goodwill

Freehold Premises

Plant

Stock

Debtors

Profit & Loss A/c
	7,500

1,00,000

1,50,000

25,000

20,000

1,22,500

	Total
	4,25,000


           The following scheme was approved by the court for the company:

(a) Equity shares to be reduced to Rs.37.50 per share.
(b) Preference shares are to be reduced to Rs. 75 per share.
(c) Debentureholders to take over stock and book debts in full satisfaction of the amount due to them.
(d) Goodwill is to be eliminated.
(e) Freehold premises to be depreciated by 50%.
(f) Plant to be appreciated by Rs.25,000.
Journalise the above transactions in the books of the company.
21. The following are the balances of PPP Bank Limited for the year ended 31st March 2025.
	
	Rs.
	
	Rs.

	Interest on Loans

Interest on fixed Deposits

Rebate on Bills Discounted required

Commission

Establishment

Discount on Bills Discounted

Interest on Cash Credits

Interest on Current Accounts
	2,59,000

2,75,000

49,000

8,200

54,000

1,95,000

2,23,000

42,000
	Rent and Taxes

Interest on Overdrafts

Directors’ Fees

Auditor’s Fees

Interest on Savings Bank deposits

Postage 

Printing and Stationery

Sundry Charges
	18,000

1,54,000

3,000

1,200

68,000

1,400

2,900

1,700



Other Information

(a) Bad debts to be written off amounted to Rs.40,000

(b) Provision for taxation may be made @55%

(c) Balance of profit from last year was Rs.1,20,000

(d) The directors have recommended a dividend of Rs.20,000 for the shareholders

You are required to prepare the Profit and Loss Account of PPP Bank Limited for the year ended 31st March 2025 in the prescribed form.

22. Summarize the Principles of Insurance.
23. The following are the Balance Sheets of two companies as on 31st December 2025:

	Liabilities
	H Ltd.

Rs. 
	S Ltd.

Rs. 
	Assets
	H Ltd.

Rs. 
	S Ltd.

Rs. 

	Share Capital 

(Rs.10 each)

Creditors

Profit and Loss A/c
	1,40,000

--

--
--
	1,00,000

--

50,000

30,000
	Sundry Assets

9,000 Shares in “S” Ltd. at cost
	20,000

1,20,000

	1,80,000

---


	
	1,40,000
	1,80,000
	
	1,40,000
	1,80,000


When “H” Limited acquired the shares in “S” Limited, the Profit and Loss Account of ‘S’        Limited had a credit balance of Rs.20,000. 

You are required to prepare the consolidated balance sheet.

24. Badhal Limited went into liquidation with the following liabilities:
(a) Secured creditors Rs.80,000 ( securities realized Rs.1,00,000)

(b) Preferential creditors Rs.2,400
(c) Unsecured creditors Rs.1,22,000

Liquidation expenses amounted to Rs.1,008. Liquidator is entitled to a remuneration of 2% on amounts realized (including securities with the creditors) and 1% on the amount distributed to unsecured creditors. The various assets realized Rs.1,04,000 (excluding securities in the hands of secured creditors). 

Prepare the Liquidator’s Final Statement of Account.
*************************

