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	Question No
	Question
	Mark
	KLevel (K1-K6)
	CO (CO1-CO5)



SECTION–A(10X2=20Marks)ANSWERANY TENQUESTIONS
	1
	Define working capital?
	2
	K1
	CO1

	2
	Classify working capital based on the concept.
	2
	K2
	CO1

	3
	List the three approaches to determine the financing mix.
	2
	K1
	CO2

	4
	Predict any 2 methods of analysis of working capital
	2
	K2
	CO2

	5
	Write a note on Cash Budget?
	2
	K1/K2
	CO3

	6
	Outline the concept of lock-box system?
	2
	K1/K2
	CO3

	7
	State the need for receivables management?
	2
	K1
	CO4

	8
	Write the main purpose of maintaining receivables.
	2
	K2
	CO4

	9
	Define inventory management.
	2
	K1
	CO5

	10
	Write the formula for calculating inventory turnover ratio
	2
	K2
	CO5

	11
	Find the operating cycle of Paari ltd, when the :
Raw materials -2 months
W.I.P  - 15 days
Finished goods – 1 month
Average debt collection period – 2 months
Average payment period – 45 days
	2
	K1/K2
	CO1-CO5

	12
	From the following information Find the debtors turnover ratio
Credit sales – Rs, 2,50,000
Debtors in the beginning –Rs. 60,000
Debtors at the end – Rs.40,000
Provision for doubtfuldebts – Rs. 5,000
	2
	K1/K2
	CO1-CO5



SECTION– B(5X5=25Marks)ANSWERANYFIVEQUESTIONS
	13
	Kitamura ltd is engaged in customer retailing. Compute its working capital requirements from the given information.
Projected annual sales – Rs. 6,50,000
Percentage of N.P on cost of sales – 25%
Average credit allowed to debtors – 10 weeks
Average credit allowed by creditors –  4 weeks
Average stock carrying (in terms of sales requirements) – 8 weeks
Add 20% to allow for contingencies

	5
	K3
	CO1

	14
	Outline the three different approaches for financing mix, under working capital requirement.
	5
	For K4
	CO2

	
15
	Demonstrate  the various methods of preparing cash budget in detail.
	5
	K3
	CO3

	16
	Prepare the debtors turnover ratio and average age of debtors from the given information: 
Net sales – Rs.15,00,000
Debtors at the beginning  - Rs. 1,60,000
Debtors at the end – Rs. 1,72,000
	5
	K4
	CO4

	17
	The annual demand for a product is 600 units. The set up cost cost is Rs.80 and inventory carrying cost per unit is 0.60 paise per annum. Compute the EOQ & orders per annum.
	5
	K3
	CO5

	18
	Red Ltd has a total sales revenue of Rs. 120 lakh per annum of which 75% are credit sales. The firm has an investment opportunity with a return of 18% p.a. If the firm could reduce its float by 3 days, Compute the annual savings for it? 
	5
	K3/K4
	CO1-CO5

	19
	Demonstrate the role of a finance manager  in the working capital.
	5
	K3/K4
	CO1-CO5




SECTION–C(3X10=30Marks) ANSWER ANY THREE QUESTIONS
	20
	Estimate the operating cycle of a company which gives thefollowing details relating to its operations:
Raw materials consumption per annum – Rs.8,42,000
Annual cost of production – Rs.14,25,000
Annual cost of sales – Rs.15,30,000
Annual Sales – Rs.19,50,000
Average value of current assets held:
Raw Materials - Rs.1,24,000
Work-in-progress - Rs.72,000
Finished goods - Rs.1,22,000
Debtors -Rs.2,60,000
The company gets 30days credit from its suppliers. All sales made by the firm are on credit only. You may take one year as equal to
365days.
	10
	K5
	CO1

	21
	Summarize the recommendations of various committees formed for regulating bank credit.
	10
	K6
	CO2

	22
	Estimate cash budget  for the months commencing 1st June 2026 when the bank balance was Rs 1,00,000
	Month
	Sales
	Purchase
	Wages
	Production Expenses
	Adm. Expenses

	
	Rs.
	Rs.
	Rs.
	Rs.
	Rs.
	Rs.

	April
	80000
	41000
	5600
	3900
	10000

	May
	76500
	40500
	5400
	4200
	14000

	June
	78500
	38500
	5400
	5100
	15000

	July
	90000
	37000
	4800
	5100
	17000

	Aug
	95000
	35000
	4700
	6000
	13000



	10
	K5
	CO3

	23
	 What is credit policy? Summarize the elements of credit policy
	10
	K6
	CO4

	24
	Evaluate the stock levels from the following data
a) Minimum stock level
b) Maximum stock level
c) Reorder level
d) Average stock level
Normal consumption – 300 units per day
Maximum consumption- 420 units per day
Minimum consumption – 240 units per day
Reorder quantity – 3600 units
Reorder period – 10 to 15 days
Normal reorder period – 12 days
	10
	K5/K6
	CO5







